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Examination

(NEP Scheme)
COMMERCE

Paper - 4.1 : Advanced Corporate Accounting

Time :2Yz Hours

lV Semester B.Com.

NP - 262

, AugusUseptember 2023

Max. Marks : 60

lnstruction : Answer shoutd be written either in English or

Kannada.

SECTION _ A

cq>rl - a

Answer any six sub-questions. Each question carries two marks'

oln$coddo e*tl erud-{,dozlerl erudoa. d,.9 €,d4ri addl eloErl$.

1. a) What is capital redemption reserve ?

uodaro$ adoetSoa 0Q aodded: ?

b) Name the two objectives of amalgamation of companies.

dod0r19 Booloeado$ add: wdedit$dl dio:r.

c) How do you treat the excess of net assets over purchase price of business

taken over ?

dodoo$ ed_$ u1dfl dr a3eSnod drdoadd aDoea ?,ieJoll eQdaand€- odeo

deri doilrd$eo ?

d) State the two forms of lnternal Reconstruction.

qrodod dld0rdnread add: drodil$dtr ddol.

e) Who is a contributory ?

do.3#oad aodd olD$ ?

f) Mention two functions of a liquidator.

D*asrdd add: rooS:rrl9$4 99tu.

P.T.O.

(6x2=12)
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g) What is Human Resources Accounting ?

iladd noddrge.r eJdo &drdd .todded> t
h) What do you mean by lnflation Accounting ?

deacr:zgdd dduue{ aodded: z

SECTION _ B

Sq>rl - zo

Answer any three questions. Each question carries four marks. (3x4=12)

oXndoaddro ilJo& €,,d*rleri erudol. €,e €,d{ri Nasiuodrl#:.

2. Surya Ltd. had 20,000, 6% redeemable preference shares of t 'lO0 each fully

paid. These shares are due for redemption on 31 -g-2OZg at a premium of

10%. For the purpose of redemption, the company issued 5,000 equity shares

of T 100 each at a premium of 7.5%. At the time of redemption, the company

had a balance of t 1,00,000 in Securities Premium A/c and { 2O,OO,O00 in

P and L A/c.

Pass necessary journal entries for redemption of shares.

ioo$r etudd dro. 100 il)$zJdo$ 20,000, de. 6 d $dra-adelpd erdre;o

ded.>rlsdtr c,oood.: , dr ded.:rlgd: oocd 31-3,2023 dod: de. 10 dd1
e!,, etu o$ odo o o ri d: d:mdBBzJ eao A cbq d. + d: cbead8 o$ eru d edraoA, dod& c::
dro. 100 d dx$zJdob s,000 xadnd, ded:dsd1 de. 7.5 dt'* .!,etuoJ:odooori

adorw €ed>rO&drqd. d.:d:and8o$,iodqJrde_ dod&o$ dro. 1,00,000

d"qdq #doo e,,€tuo$ode-$e dro. 20,00,000 drDdde *qJ-d{arodoJ:e)_
dooocbdd.

d;eOd eddrlerl ioz^: o exld doerc oa$doi:d.1 udor:o.

-2-
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3. From the following particulars, calculate purchase consideration

opening journal entries in the books of Transferee company,

NP - 262

and pass

t
Value of assets as per Balance Sheet

Agreed value of assets taken over

Liabilities as per Balance Sheet

Liabilities not taken over

purchase consideration to be discharged in equity shares of t 100 each.

d$d o d dD bE ou: od d, daa ddq Eo o d:do$:"d droq d$1 Eo dl b Gd:,

drorddrtood dodO6i dddd%agdopd doerc msDeJo$d: udou:o.

dJo.

c@"d dgdo$ qad ertuil$ dfde-r, 75,00,000

qrlil$d1dnod:do9;r: ?."lld dfoe,:, 57,50,000

- ce"d dgdo$ dad 03da?,%orl9 drog '1::' 28,00,000

dri&dood: doerlsorld asaazgoilqj dog 50,000

Eood:do$:*d d"gdq dro. 1oo d dDaD?,3eJo$ xadnd, ded:r1$ drosd
aad8Benz$dd:.

4. Fast Grow Ltd. resorted to internal reconstruction. The scheme is as under :

i) 5O,OO0 equity shares of t 10 each fully paid to be Oonverted into 25,000

equity shares of T 5 each fullY Paid

ii) 5,OOO, 10% preference shares of { 100 each fully p-aid to be converted into

5O,OOO equity sndies of t 5 each fully paid.

iii) 5OO, 15% debentures of t 1,000 each to be discharged by the issue of

75,OOO equity shares of t 5 each fully paid.

The amount so available be appropriated to write-off the following :

P and L A/c (Debit balance) < 3,5O,OOO, GAru { 1,50,000 and plant and

machinery { 2,00,000.

Pass necessary Journal Entries in the books of Fast Grow Ltd.

75,00,000

57,50,000

28,00,000

50,000
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de-Dq rige O. SoioJ: ds dSEod dqobo$od dddrdoaddit ;rdJidDrra Cnder:

3ed>r&,ldrqd.

i) dro.1O d il)$dejo$ 5O,OO0 xiaCnd, ded:d$d1drt. 5 d iJrtCdol: 25,000

nisi ded;dqnn dod$riwAd.
^Jclc^IrOOJd 

(

ii) dra. 1OO d CD$dejo$ 5,OOO, de. 10 d egd{ ded.:d+ri ;5, 5 d il)$zJejo$

50,OOO ;nd>d, ded:d$d1 CeG md8ienfld.

iii) dro. 1,000 d C:r$zJeJo$ 5OO, de. 15 d xae;i4719i s-?. 5 d il)$deJo$
75,OOO xadnd, ded:d$d:o &eE mdSdond-

ildJedrarrad q g osobod z^:ododd deaddl 6r ddnd c. :5 r: il ::d&do$oerond :

end-d4,arodo$ d{d d,nq dro.3,50,000, fpoad:d Ctg :.. 1,50,000 dJdl

o$od4,edEdead drog d^. 2,00,000 drid:oadond.

abeOddrlerl doeai: ot$eJ CDa.

5. Write a note on Cloud Based Accounting.

ta6 *O.od ddd dgd z^t{ t^:*S z,:dou:o.

6. Zinc Co. Ltd. went into Voluntary Liquidation with the following liabilities on

31-3-2023.

{

Secured Creditors 40,000

(Securities realised by the liquidator T 50,000)

Preferential Creditors 15,000

Unsecured Creditors 55,000

1,000Liquidation expenses

The liquidator is entitled to a remuneration of 3"/o on amount realised and 2"/o

on amount paid to unsecured creditors other than preferential creditors. The

other assets realised t 57,500.

Prepare Liquidator's Final Statement of Account.



eoo8 g1-g-2023 dod: Coa6 do. e. {eafouod Dizgrdriooad. "add addrl$c
J-))^-^o1
O'rOwG9U9eJ.

qi66 xoeddJ
(t,Jdd erxlobod dbtudJ.dro. 50,000)

udreo soOrld:

epQ,adbd rcOrld:
or?pa{a{r {oi
C^,,^J(!f N\.^iV C!?J

Aiurdd Boqndd : erl dnoatlaod uod dfoe,:rd d>eeJ de. 3 d:dl qJd,adbd

FaOdOri (udrao raOrtO-$* drodddAtu) &eGd d,nqd d:eeJ de. 2 d-'d$I' 'add er:Ji19

dnoce^iood uod d,oq d,o. 57,500.

ai?3Fdd etoEd: a'Jd dulol:da doiDo&.

SECTION - C
aqDr( - tu

Answer any three questions. Each question carries twelve marks.

oln$oaddra *Jo& 4,d4i19ri erudO:r. -'{,e 4d4ri dqddc uodrl$c.

7. The following is the summarised Balance Sheet of Amruth Co. Ltd. as on

31-3-2023. ,

Liabilities t
10% Redeemable

Preference Shares of

2,00,000
*.1

2.000 1,98,000

10,00,000

2,00,000

1,00,000

3,02,000

19,00,000

Assets

Sundry Assets

lnvestments

Cash at bank

Il rli lllll lll lllll lllllllll llll NP - 262

dJo.

40,000

15,000

55,000

1,000

(3x12=36)

{ 100 each

Less :

Calls in arrears

1,00,000 EquitY

Shares of T 10 each

General Reserve

Capital Reserve

Creditors

{
16,20,000

1,60,000

20,000

18,00,000



o

10% dDqdoexbd

s:d.oE ded:zt$.>

(dra. 100) 2,00,000

- ddrl$ zroA ': 2.000
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For the purpose of:-fbdemption of preference shares, the company made a

fresh issue of 9,000 equity shares of t 10 each at a premium of 10%. The

issue was taken up and paid for in full. The money on calls-in-arrears was duly

received in full.

The investments were sold for < 1,5O,OOO.

The preference shares were redeemed at a premium of 1A%.

Write journal entries and prepare Balance Sheet after redemption.

Ooaod 31-3-2023 de)-erd:rd do. O. d er6ad dgd dr dsldodoEd.

dJo. er&d$c

6\6\-) ndJilqb**w t6 -

doAdd$r)

uo-od.:5eldt

1,98,000

1,00,000 xaC>d, ded:rl$c

(dro. 10 dod)

sadnd, &Qr

uodam9 &Q

xae.lrodd>

10,00,000

2,00,000

1,00,000

3,02,000

18,00,000

dJo.

16,20,000

1,60,000

20,000

19,00,000
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69,d4rd ded:ri$ adoezSdoS: en:{edaoon, dod&ob '70,/6' e!,etuo$od-O- Eg

drD. 10 dod 9,000 &S-F"3 de&219d1 doioah ad:rld"dnad. nd)ido$di

d-rligdrood: {peoraon md9iennd. ., .

- droadrlgq drn. 1 ,5O,OO0 do dnootl dDd:dd:.

de.10 d ilqzfoe$d udrao ded:rl$ d>eOd ddrlg srDS droqdQ -'oenearaan

tuedoBerrRd:dd.
o: j 

.::

aodtil$:

i) ooex: doaJe.D drJa ffi61

ii) d:d:md8Cr dodd cqod d.g,,d dCDotu.

g. The following are the two Balance Sheets of Sun Ltd. and Moon Ltd. as on

31-3-2023.

{t:tT
share capitals : oodwill 75,000 37,500

I,

Equity shares of Building 4,50,000 1,50,0.00

T 10 each 15,OO,OO0 4,5O,OOO Machinery 7,5O,OOO 2,25,000

10% Preference Stock 3,75,000 2'62'500

Shares of t 100 each '|,5O,OO0 1,50,000 Debtors 3,00,000 1,50,000

General Reserve 1,5O,OOO 1,2O,OOO Bank balance 75,000 30,000

Employees' Preliminary

Provident fund 75,OOO 3O,OOO , expenses 45,000 15,000

Sundry Creditors 1,95,000 1,20,000

20,70,000 8,7O,OOO 20,70,000 8,70,000
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dedo uodaa$ :

dro. 10 d$e;rd

xadnd, ded:il$r

-8- Ilililllll]ilil]t]illtflll]

nF6 O. &Jotf O.

dJo. dJa.

2)

3)

Both Sun Ltd. and Moon Ltd. carrying on similar line of business and they have

agreed to amalgamate business. As such, a new Company Sky Ltd. is formed

to takeover assets and liabilities of existing companies with certain exceptions.

1) Goodwill of Sun Ltd. and Moon Ltd. are to be valued att 1,12,500 and

T 75,000 respectively.

Stocks of both the companies to be valued al5"/o less than book value.

10"/" Preterence shares of both the companies will be paid at 10% premium

by issue of equivalent number of 8% preference shares of Sky Ltd.

Equity shareholders of Sun Ltd. will receive 2 equity shares of t 10 each at

a premium of t 2 per share of Sky Ltd. and t 20 for 4 equity shares held by

them, where the Moon Ltd. equity shareholders will receive 2 equity shares

of T 10 each at a premium of T 2 per share of Sky Ltd. and t 30 per share

for every 4 equity shares they held.

Prepare :

1) Ledger Accounts in the books of Sun Ltd. and

2) lncorporating Entries in the books of Sky Ltd.

Oanod g1-g-2023 dod.: "a{oari Bdr Otueiaf d:Q iloor OtuEict Bodrlg e@ad

dgdsb * d96odosd.

rsdo?roorlsb n6f o. *JaN6 0. ej:Jd$bo,"

Ura. dro.

4)

8eErdPs, 75,000 37,500
d

do*d 4,5O,OOO 1,50,000

15,00,000 4,50,000 o3:od.gedddea 7,50,000 2,25,000

-
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do. 1OO d$etod Bddrrl$J 3,75,000 2,62,500

de. 10 d ud*o de6rtq;b 1,50,000 1,50,000 xaelrodd: 3,00,000 1,50,000

xadnd, &Q 1,50,000 1,20,000 mroEc 9er:o 75,000 30,000

en:dorenrtg ?iadb oa 75,000 30,000 {,ddrd dafl 45,000 15,000

FaOilcb 1,95,000 1,20,000

20,70,000 8,70,000 20,70,000 8,70,000

B06 Otudae dbQ dlrod etueic6 iodrlgo t ode dddd drdaaddq ddnrqdr

erdcb ddgdrdoaddq looSoerdrto9ie;: ?"&d/ooa$Erd. erddod doi dodD 'du,

e)&:U3a6'erd: saaX, .rdde iodz'19 t xl d)dJ tr4"?JJ^OdSd), drorobiJd a:rt de,:d-'-4 -a-'------- Q -j----r-'--' a '4 n

eroErlgdl d.odd:da:l gedJDF0:rd;eo d.

1) nd6 O.drq drod6 O. d Ee.9rdPe.r, drD. 1,12,500 ilQ dra.

&droietrnd.

2) addo Eod0rlg dd$ dPe.rrddl de. 5 daab dDad.

3) addo dodorls de. 10 d udro'o ded:oadOrl de. 10.!,etuod:o dddO-idJ

noaSrob de. I d '4, e).'d udro'o ded:r19d1Oedenfld

4) BNr OtuF"3Grd *t[^3 -.rred:oadd: d6u]Otug365d 6g deOri dJD. 2 d .1,ea:olrodO-

{,e deori do. 10 dod2 drSdr^3 decbrfSdlx}edofDsad +Q 4 €sSdai ded;rf9d1

dJa. 20 dod ddd:do9:roqd. eO-dlQaf Otu[,3656d *s-ts ded.:oaddr
t,

do, Oarescssd €,e HeOri dro.2 d .1,ea:obodO-{,e'-o.reOri dro. 10 dod 2 €sEdQ^3

ded:i19d1 R&edofDsod d:+ edd:;$e deori do. 30 dod 4 *ff^3 decbrfsdl

dooodos'oobdJ.

fuddBfu:e

1) BNr Otur366d d)ddil$O-d dqd endrlst drq

2) io.r otuaj656d dddilgo- ddlro&il$d1 deoB:dd).

75,OOO aod;
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Liabilities

50,000 Equity shares of {
each fully paid

General Reserve

P and L A/c

Development Fleserve

Debentures

Sundry creditors

t Assets

10 Land and Building

5,00,000 Plant and Machinery

1,50,000 Furniture

50,000 Stock

30,000 Debtors

50,000 Cash

20,000 Preliminary expenses

9,00,000

9. Alankar Ltd. seils its business to samruddhi Ltd.

the Balance Sheet shows the following.

ffi lll[ffi | ill tiflflil

_ = -=-=

j

- :- --^

- ilY -- !JU

-10-

Samruddhi Ltd. agreed to :

i) Takeoverall the assets (excruding cash) atlo"hress tha^:-= :::" .a _es.

ii) To pay { 1,00,000 for Goodwill and

iii) To takeover debentures.

The purchase.orlid"rrtion was to be discharged by the ailotrne-: :. :: -:l
equity shares of t 10 each and the balance in cash.

Realization expenses amounted to { 10,OOO.

show necessary redger accounts in the books of Arankar Ltd. a-: :::- -g
journal entries in the books of Samruddhi Ltd.
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ooaod 31-03-2023 doc$ epe.roaao' dod&o*: d{ drdooddq
dnoao.i drrG.b. epdd eqrd dgd + dgEodogd.

dadroodzlg;

dr?. 10 d 50,000 aad>d,

t{o zi r *"{ -q/\ \.\Jl lY\.,

n{s-r q anrvc".r..rdN, NgJ

cnF-d{,and

psoo-? A qa
"?-r%tqp
=--6\-1, .r^f-
^Jcr\-i 

sJ9 I IVJ

nrc1r?rl-
^.J9\Jl l(r!.)

dJo.

5,00,000

1,50,000

50,000

30,000

50,000

20,000

8,00,000

er&dsr

edoa: dfrd; do*dif$b

o3:odgedddearlgc

&edoedddsads,J

ddd;

rosrrodcb

ddef)

agdorpd $a*:rrlq;b

NP _ 262

Bqq dod&ri

dJa.

3,00,000

1,50,000

50,000

1,00,000

1,00,000

70,000

30,000

8,00,000
dqqdod&oJr: dsdod ddd{ri u&ctcdd :

e,eotrrcf dodoo$ u&rlgQ,,: (ddddl dJod$dBxj)
de. 10 dail dGdb deJrl dricJcdood: doerbgeb.

8egrdPedEo fu. 1,OO,OOO a$d)

nc e,td$ d$dl drie$dood 
;do eri:d cf .

drdoadd dood:Eood dfoorddl dra. 10 d .o,ooorilDdrod, ded:rrgd1 eeaaadgderohd. /

d>oae;do drlOd dq d". 1O,OOO.

abeod edo$rr*ri iouoQ,ldod, ee;oaod dod&oJoo_aad aDdTrgdl ddobo abdl,q q dod&o$O_ doerc 6?$eJ udouo.

udrl$ dt$eJeJhod

ii)

i ii)

.o.
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Liabilities

20,000 Equity shares of

t 10 each

Bank overdraft

Sundry creditors

-12- Iffililtiltililffiltililillllt

10. Following is the state of Affairs of Universal Ltd. as on s1-g-2ozg.

{ Assets

Goodwill 2O,O0O

2,00,000 Building 41,000

30,850 Machinery 1,O1,7OO

30,000 Stock 20,550

Debtors 3O,0OO

Cash 3,000

P and L A/c ,41,600

Preliminary expenses 3,000

2,60,950 2.60,950

The company adopted the following scheme of internal reconstruction :

a) Reduce the present vatue of equity shares to t 5 each fully paid.

b) The company to issue 1o,ooo equity shares of t 5 each fully paid and
pay-off bank overdraft

c) Sundry creditors agreed to forego 2Oo/o of their claims as the company
decided to payo{hem cash immediately for the balance.

d) Reconstruction expenses amdunted to T 2,000.

e) The directors found that the machinqry is overvalued by T 20,OOO. They
also decided to write off intangible assets and P and L A/c completely.

Pass journal entries and prepare Reconstructed Balance sheet.
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NP _ 262ooaod 31'3-2023 dod ob&ddrer otuE.sod d",doadd x*grrerrgr dr Egdodo.d.

a;rozaozlgc
a

dro. 10 d 20,000 xnC>d,

decbrlq;t)

zorc6ci tued$d

r- e1 r?'1.
^Jevl lU\_,

dJa. qr&d$t

gegrdPsu

2,00,000 dp^ld
e.j

30,850 o$odgedddeo

30,000 iddc

nosrrodcb

ddd)

enzJ-d{ana

{,ddrd dalifsb

2,60,950

dJo.

20,000

41,000

1,01,700

20,550

30,ooo

3,000

41,600

3,000

2,60,g50

c)

d)

.dod&o* * Egnd erodod d;derd>reo oroerdosq e#dcrdoo-d :

a) dlgd xndnd, decbrlg dpc.rrddl dro. 5 E*.aexO6;ep.

b) dod&o$ 13,ooo xad>d, decbrrgdl dro. 5 dod adoxbdc$ d)dr zqarosd
Ared$d xoclddl S eotogcb

dod&Olf,: naOilOri ddra;ip #cnri*r :-rq*r-.- - ^ iri dEeade deadd.:o aad,ier: z.adno-drddobd eddc dd:modo_de. 20 d*q drdBel e.aEooacbs.od. 
", -* vww ve^\t

d;d&rarnread $zg:r u^.-i,ooo.

e) Odreddcb o$odo.e#,*rira;i:(r 7 Ir l

r odg edddrndq dro. 20, OOO, dzoon dp e,r, d> E cbd dq
dod,&6060d. erdcb'add drodrr, erriroeasd eixldyq *q *n_-*
andirgabo drlcboade &dro:raad. 

r ' "i - -- --',, '":il
o

ogrls;b doerc cD$eJo$d1 udor:o d:d) d)dcfeturd erpad dgdo$dl dotDo&.

'.o.

--
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11. Future Company Ltd. went into voluntary
date, its Balance Sheet was under :

Equity and Liabitities t
12o/o preterence shares of

T 100 each 8,O0,OOO

40,000 equity shares of

t 10 each fully paid

1,00,000 equity shares of

t 10 each t 8 paid 8,OO,OOO

60,000 equity shares of

IffIil] llilt il! ililt Iilil il]ilt

liquidation on 31 -09-2029. At this

Assets t
Freehold properly 1 1,60,000

Plant and Machinery S,BO,OOO

Motor vehicles 1,2O,OOO

Stock 3,g0,000

Debtors 2,OO,OOO

Cash in hand 60,000

P and L A/c 3,00,000

-14-

4,00,000

T 10 each t 6 paid 3,60,000

Creditors (including secured

creditors t 1,20,000 and

preferential creditors t 30,000) 4,40,000

29,00,000 29,00,000

Additional information :

1) The preference dividends are in arrears tor 2years and payable on
liquidation

2) The liquidator reEljsed the assets as follows :

Freehold property T 14,oo,ooo; p and M T 5,00,000; Motor vehicles
t 80,000; Stock t 9,50,000; Debiors t g0,000.

3) The liquidation expenses amounted to t 1O,OOO.

4) The liquidator is entitled to a remuneration of So/o on assets realised
(excluding cash) and 2/o on the amount paid to unsecured creditors
including preferential creditors.

Prepare Liquidator's Final Statement of Account.
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ooaod s1-og-2023 docb do"a,o dr 
-'t5- 

J ^^-e 
NP - 202

erdd erFod 
"gi " 

**J.J'.31- "od& otua^3d dq {qqo}rod.)iardriooac$o

*S€J $$ d/DFtroOdzlgc

te. 12 eDd{ decbrtsc

(d.o. 100)

40,000, C,o. 10 xaC>d,
'a?a*-;-r- ,

../ i t-,_ / r vJ ( eBtOFo_Jdg )
1,00,000, dto. 10 saCnd,
ded:d#c (dra. S dode)
60,000, d.e. 10 na1nd,
decbd$o (d,o. 6 rrde)
raedct: (eJ€,o xaerld>

dn. 1,20,000 d$dl q,d{,
medcb dro. SO,0OO)

tsdd Cnbg :

1) dgd{, decbaadori adad: ddrrrg z106 eroqDoddd.l mdgda,edoRcbdd.2) &Bardab iodo$ er&rrgde 6: dgdodod c>oae^l atn-cbaod :tug er& T 
l-o:og,99o; q/cofuedddea T 5,00,000; doeoroo draddd$,Jt 80,000; iddc t 3,sO,OOoitio_ocb 

T 8O,ooO.3) .)Brrdo$ dB d^. 1O,OOO. ;

4) .)Ba;rd&ri &edenrbd E.bedaf :

d,noap^l d>dend ulrlg d,ogd abeej de. 3 (drlddb+drad$da&).e$do xaOrlori &edenrbd d,ogd ai:ee, ,, ;.;". ::z.grioodod) q*Je('(' c^D€s ge' 2 dQ f-g,d$ raorrddl
&darEd eroEd> and do^3o$d} dolDo&.

da. er.Ulsb
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