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IV Semester B.Com. Examination, August/September 2023
(NEP Scheme)
COMMERCE
Paper — 4.1 : Advanced Corporate Accounting

Time : 2Y2 Hours Max. Marks : 60

Instruction : Answer should be written either in English or

Kannada.

SECTION - A
QPN = D

Answer any six sub-questions. Each question carries two marks (6x2=12)
CINRTTTR T GOT-T,Z N9 LUB0R. T3 B3 1t QUWo SoFTD.

1. a) What is capital redemption reserve ?
2LOBTY DIVREWTD A ROTTED ?

b) Name the two objectives of amalgamation of companies.
FomANY B0o3ReET HTHE LVT3EINTIY TROA.
c) How do you treat the excess of net assets over purchase price of business

taken over ?
BoTROD VY SANY % SN0 BT D0 238030 eQFTNT Y, BT

Sert TORBEOD0 9

d) State the two forms of Internal Reconstruction.
S0Z08 YT SRFEIT TR CRTNTY, TIOA.

e) Who is a contributory ?
T0EFTTOT 0TT O3RTO ?

f) Mention two functions of a liquidator.

NRBETI AOT @odorn’@z:% SP3.
P.T.O.
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g) What is Human Resources Accounting ?
TRTS FOTIRY &8 ITFIE Q0TS 2

h) What do you mean by Inflation Accounting ?
TEATOW TS 66653:4; QOTTE 2

SECTION - B
TN - W

Answer any three questions. Each question carries four marks. (3x4=12)
CURFYTTITR SR TINeR w030, B8 TyJ T WY BOFTD.

2. Surya Ltd. had 20,000, 6% redeemable preference shares of ¥ 100 each fully
paid. These shares are due for redemption on 31-3-2023 at a premium of
10%. For the purpose of redemption, the company issued 5,000 equity shares
of ¥ 100 each at a premium of 7.5%. At the time of redemption, the company
had a balance of ¥ 1,00,000 in Securities Premium A/c and 2 20,00,000 in
PandL Alc.

Pass necessary journal entries for redemption of shares.

ARCDF Yaws® dr. 100 S0DWSeH 20,000, 3¢, 6 T TSRS efcddaa
JeoonTTY TROD® , B4 JeoondR), D00E 31-3-2023 Tozd Je. 10 o,

&, €00000RRODT TOTOTTETITNTOZT. B3 TOBITTSOD QT eTTN, FoTIOTW
dr. 100 T =oDedeiods 5,000 AT JeTONTRY, Be. 7.5 TR, &, eawcdodnodnt
WBOF &eTRFIATOTT. mmmaém.xodzpraq FOTAOD Te. 1,00,000
TRBT), 335,30 &,620030039 == 8. 20,00,000 JRTTIY, TP-IF 00300E), -
BROOTIT.

BoeOT DWINSR BoWoDIT Brezd mmeﬁoﬁ;@t WTOAWD.
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3. From the following particulars, calculate purchase consideration and pass
opening journal entries in the books of Transferee Company.

4
Value of assets as per Balance Sheet 75,00,000
Agreed value of assets taken over 57,50,000
Liabilities as per Balance Sheet 28,00,000
Liabilities not taken over 50,000

Purchase consideration to be discharged in equity shares of ¥ 100 each.

FSBOR =&S0T ﬁ Cﬁﬁ‘dﬁ'ﬂb momﬁmma draé ﬁﬁo FOBOLRTW,
DMRFRBRROTE 30..4:\.4033 *jﬁ'c‘d@ 39,003 dfaew ma:)ej’odaab WBOWD.

oR.
BSEORN T8,Fo T, To0 SANE TP, 75,00,000
SANTRY, TROBBRTLY 1T [P 57,50,000
ST B, oD F,FT kTR ON [ 28,00,000
BRTBOEAOBO BRENMCINT KWIWIONG BT 50,000

momm@m dﬁéﬁ‘:o on. 100 o] mai)aﬁej’oja mms 300Ny [T
mﬁéemmaa’o
4. Fast Grow Ltd. resorted to internal reconstruction. The scheme is as under :

i) 50,000 equity shares of ¥ 10 each fully paid to be converted into 25,000
equity shares of T 5 each fully paid.

i) 5,000, 10% preference shares of ¥ 100 each fully paid to be converted into
50,000 equity shares of ¥ 5 each fully paid.

iii) 500, 15% debentures of ¥ 1,000 each to be discharged by the issue of
75,000 equity shares of ¥ 5 each fully paid.

The amount so available be appropriated to write-off the following :

P and L A/c (Debit balance) ¥ 3,50,000, G/W X 1,50,000 and plant and
machinery ¥ 2,00,000.

Pass necessary Journal Entries in the books of Fast Grow Ltd.
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ox¢, 1i, ¢ ©. B0R0dd 83 B980T &, 8, 03003008 B &, HHITHT, SRR 3 BRBLO
3eTRFLATOZT.

i) Br.10 T SIS 50,000 mmsé 585)?1%?5% gn. 5 T IuDP30d 25,000
mﬁmﬁé Bedtonyon JOTEFRRNT.

ii) T». 100 B RIS 5,000, Je. 10 T 2,37, Jeoonert de. 5 T 000D
50,000 TRz, JeTonesy VB TWERTNT.

iii) d». 1,000 © =0D3B03 500, Je. 15 T m@m@mﬁ gr. 5 T @0DSod
75,000 mmsﬁ s”ecbmfsgt QR ToRSTTINT.

TOTORRRF T Ty, 030000073 2OTOBH BEIFTJY, T3 FPNT LVTeTNT WIRERFTINT

o-3, 0ded ST Feg e, 3,50,000, BOTRT HAT 2. 1,50,000 2
030032, eTECET e T, 2,00,000 RTINS,

DeOTYNET Brezd TN [R&R.

5. Write a note on Cloud Based Accounting.
P S008 S T80 Wi €3S WIO.

6. Zinc Co. Ltd. went into Voluntary Liquidation with the following liabilities on

31-3-2023.

3
Secured Creditors ' 40,000
(Securities rqglised by the liquidator ¥ 50,000)
Preferential Creditors 15,000
Unsecured Creditors 55,000
Liquidation expenses 1,000

The liquidator is entitled to a remuneration of 3% on amount realised and 2%
on amount paid to unsecured creditors other than preferential creditors. The
other assets realised ¥ 57,500.

Prepare Liquidator’'s Final Statement of Account.
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OT208 31-3-2023 Tord 230FF Fo. . xﬁ%o&:ocﬁ DRHRFINPORT. |WT WTON
3FT0B0SR.

A,
233,30 PORD 40,000
(233,83 ©92,09003 73,2230, B, 50,000)

03 3 TORD 15,000
1303, 39043 TORDO 55,000
DRmrEod B, 1,000

DRBEBS TOPRRT ¢ B TRTO0T WOT SR,T oedS Be. 3 WD PT,To0%S
mONOR (ST, *'a@rﬁcsm BRTBITRY) VBT dm@ﬂcﬁ z3oeed Be. 2 dw 33T SANY
RBRTXRROT mocj R CiP 57,500.

DREETT 508D 0% ﬁagjcmagt 3033004.

SECTION-C
QLRN -
Answer any three questions. Each question carries twelve marks. (3x12=36)

CIRPTETR TRt TF R cuIon. B8 T3 B oI,

7. The following is the summarised Balance Sheet of Amruth Co. Ltd. as on
31-3-2023.

Liabilities T Assets 4
10% Redeemable Sundry Assets 16,20,000
Preference Shares of Investments - 1,60,000
% 100 each 2,00,000 Cash at bank 20,000
Less: )

Calls in arrears 2.000 1,98,000
1,00,000 Equity

Shares of ¥ 10 each 10,00,000
General Reserve 2,00,000
Capital Reserve 1,00,000
Creditors 3,02,000

18,00,000 18,00,000



NP - 262 6- AN

For the purpose of redemption of preference shares, the company made a
fresh issue of 9,000 equity shares of ¥ 10 each at a premium of 10%. The
issue was taken up and paid for in full. The money on calls-in-arrears was duly

received in full.
The investments were sold for ¥ 1,50,000.
The preference shares were redeemed at a premium of 10%.

Write journal entries and prepare Balance Sheet after redemption.

QT00% 31-3-2023 09 e5333,2° 80. O. T 95z 8,8 8 FYF0E0ST.

RO de. e .
10% F08RAeRT DOG T 16,20,000
T,Z> S BRSO 1,60,000
(8%.100)  2,00,000 230,080 B2 20,000

— IONY 8 2,000 1,98,000

1,00,000 moe30s; Jeconsd

(BR. 10 To3) 10,00,000
RRWRT, Q) 2,00,000
WORTY VY 1,00,000
TOOMOTTO 3,02,000

18,00,000 18,00,000
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,33,3 Hednd DFpeSadd LuEesN, F0BACD 10%  &,e000039, ,8
de. 10 Jod 9,000 8588 WeTonemy BORTN VBNE [RAT.  Te30R, 030

3 igBromd Fpearmen TOWSRONT.

— BeBEnYy 8e. 1,50,000 § BRUE SRR

3e.10 T B0TRRERIE ST, Beoony S0¢OT FONE 208 VAR, TPEIF 0N

2 (BORTPNTIZT.
ToR)NED :
) GrRezd TR TR T

i) SOTOTIBET F0IT e [8,8 Se3ROR.

. The following are the two Balance Sheets of Sun Ltd. and Moon Ltd. as on

31-3-2028.
Liabilities Sun Moon Assets Sun Moon
Ltd. Ltd. Ltd. Ltd.
b4 8 5 4
Share capitals : Goodwill 75,000 37,500
Equity shares of Building 4,50,000 1,50,000
T 10 each 15,00,000 4,50,000 Machinery 7,50,000 2,25,000
10% Preference Stock 3,75,000 2,62,500
Shares of ¥ 100 each, 1,50,000 1,50,000 Debtors 3,00,000 1,50,000
General Reserve 1,50,000 1,20,000 Bank balance 75,000 30,000
Employees’ Preliminary
Provident fund 75,000 30,000 expenses 45,000 15,000
Sundry Creditors 1,95,000 1,20,000
20,70,000 8,70,000 20,70,000 8,70,000
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Both Sun Ltd. and Moon Ltd. carrying on similar line of business and they have
agreed to amalgamate business. As such, a new Company Sky Ltd. is formed

to takeover assets and liabilities of existing companies with certain exceptions.

1) Goodwill of Sun Ltd. and Moon Ltd. are to be valued at ¥ 1,12,500 and
X 75,000 respectively.

2) Stocks of both the companies to be valued at 5% less than book value.

3) 10% Preference shares of both the companies will be paid at 10% premium

by issue of equivalent number of 8% preference shares of Sky Ltd.

4) Equity shareholders of Sun Ltd. will receive 2 equity shares of ¥ 10 each at
a premium of X 2 per share of Sky Ltd. and X 20 for 4 equity shares held by
them, where the Moon Ltd. equity shareholders will receive 2 equity shares
of ¥ 10 each at a premium of ¥ 2 per share of Sky Ltd. and ¥ 30 per share
for every 4 equity shares they held.

Prepare :
1) Ledger Accounts in the books of Sun Ltd. and
2) Incorporating Entries in the books of Sky Ltd.

05008 31-3-2023 Doz a7 Tor An* O0EsE TR [’ e m‘oﬂ@ﬁ%ﬂ (e niov
T3, Msb B8 FPHOROST.

TIEINIR O IO, RO, SAND 0. v O,
300 WOBTY : - ﬁeérm’?f@ﬁ 75,000 37,500
ge. 10 BP0, e 4,50,000 1,50,000

TOWRT, JeTN0 15,00,000 4,50,000 oxednemEces  7,50,000 2,25,000
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ge. 100 BP,T RO 3,75,000 2,62,500
3. 10 S wri@ Becbrisd 1,50,000 1,50,000 HROTHIT 3,00,000 1,50,000
TR, DY 1,50,000 1,20,000 23,08 8, 75,000 30,000
EReNNY PF A 75,000 30,000 B[HIFE 45,000 15,000
TORTO 1,95,000 1,20,000

20,70,000 8,70,000 20,70,000 8,70,000

R Q0L 0B Boes® DQLE® BOFT 2.005¢ BOBT & BHITR, SEREW)
ST I B,THORTY, Foo3REIRRIRCL WweBRORIITT. ©TTeS BeT 0T A,

3]

-]

OR0HIET Y FRA HORR FOFNT G [T WINTONTR) WioF oA Wi 3O
503NYR), BRTBDTRA SeBRFIATOT]T.

1) 35 ©. D AT I. F dedr=PY; dr. 1,12,500 =02 de. 75,000 Q0T
T FORRNT.

2) OTBR BTN TTR BI85 3e. 5 3850 SRAT.

3) w0B» FomANY Je. 10 T ©rF> Bedoreson Je. 10 00080 TOTY, Fedd
Bos3,od Be. 8 8 'F | ©.'3 &7 3o Fedonemy AeBTINT.

4) B® OROUET Bs8ss LEOTOD A OWHE'S T8 FeOn T 2 B &,6003003,
3,8 Reont 0. 10 D08 2 1883 Hedbrva) 4P0RT]S T3 4 Begy3 Fecnoy
ge. 20 Jod TERERYTT. Y e OQLE'S B33 FeddmITM

OHE T8 Reor T, 2 T &, edd0HORE, T, Feort de. 10 Bod 2 S8

o
~be

FHeDonva) AFFORTT TR LT & Fedrt Se. 30 Tod 4 B3383 NI
BRODTOZTOWD.

ARTRA

@

1) Ta* OGS PIIRIQRT SBT® TIned T8

2) %, OWHE'S FIBNIY, SRS, AeORTIT.
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9. Alankar Ltd. sells its business to Samruddhi Ltd. on 31-03-2023 on that dat

the Balance Sheet shows the following.

Liabilities X Assets 4
50,000 Equity shares of T 10 Land and Building 3.00,000
each fully paid 5,00,000 Plant and Machinery 1.50.000
General Reserve 1,650,000 Furniture 50,000
PandL Alc 50,000 Stock 1,00.000
Development Reserve 30,000 Debtors 1.00,000
Debentures 50,000 Cash 70.000
Sundry creditors 20,000 Preliminary expenses 30,000

8,00,000 8,00,000

Samruddhi Ltd. agreed to :
i) Takeover all the assets (excluding cash) at 10% less than the book values.
ii) To pay ¥ 1,00,000 for Goodwill and

iii) To takeover debentures.

#
The purchase consideration was to be discharged by the allotment of 50.000

equity shares of ¥ 10 each and the balance in cash.
Realization expenses amounted to 2 10,_000.

Show necessary ledger accounts in the books of Alankar Ltd. and opening

journal entries in the books of Samruddhi Ltd.
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Q7008 31-03-2023 B0 LOOTT* FoTVO3L 35 asamdmvb Nma Fozdn
- BRI mam CTT O ©8,3 35 f¥omosd,

ZTABMOENY TR. &R ow.
Tr. 10 © 50,000 mmad RIOTAY OB 5&3}371% 3,00,000
Jedonsh 5,00,000 Q02 R, 68T eareh 1,50,000
BRI, DY 1,50,000 ecBremztennsy 50,000
&‘aap’—-sﬁa’é Lol 50,000 =os> 1,00,000
fﬂz;%% &) 30,000 meomTo 1,00,000
TOTE, nsd 50,000 =noH 70,000
LSpllated) 20,000 =,30%% wdrneh 30,000

8,00,000 8,00,000

ﬁ:ﬁ%z‘% FOTIAZ0 BFOE %3%;7? WRTOZT :

) “oomo' Fomod w@ﬁ%ﬁg{ (sﬁcﬁsg{ TRTDTE) LRINT DoDLSnoz
Je. 10 da‘%ﬁ@ﬁa USn 3izgR0mE TR,

ii) 6&*@?5&’9@5% dn. 1,00,000 0B
iii) moa_s)mfagt BrcoRRoE mem@m.

a’d@dﬁ FROEEROT 535‘“@ ﬁf?b dr. 10 T 60 ,000 "'Dﬁ)'e)ﬁ E')’Q’U’Oﬁfﬁﬁ) Q8
TORSTERNS.

ﬁDUaés@d gnos 4-7323 dr. 10,000.

0T FoBner 7 AOORATIOZ, BL0TT* FoT0Dd) ) DG méﬁ@m 880200 DAY
Na'b &‘: 5'0wa13@ BRezd o6 LToR0.
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10. Following is the State of Affairs of Universal Ltd. as on 31-3-2023.

Liabilities X Assets T
20,000 Equity shares of Goodwill 20,000
T 10 each 2,00,000 Building 41,000
Bank overdraft 30,850 Machinery 1,01,700
Sundry creditors 30,000 Stock 20,550
Debtors 30,000

Cash 3,000

Pand L Alc 41,600

Preliminary expenses 3,000

2,60,850 2,60,850

The company adopted the following scheme of internal reconstruction :
a) Reduce the present value of equity shares to ¥ 5 each fully paid.

b) The company to issue 13,000 equity shares of ¥ 5 each fully paid and
pay-off bank overdraft.

c) Sundry creditors agreed to forego 20% of their claims as the company

#
decided to pay them cash immediately for the balance.
d) Reconstruction expenses amounted to % 2,000.

e) The directors found that the machinery is overvalued by ¥ 20,000. They

also decided to write off intangible assets and P and L A/c completely.

Pass journal entries and prepare Reconstructed Balance Sheet.



A O 00 13- NP - 262
Q908 31-3-2023 503 030V[RF e Q0TS B,TEOT 8rentet S Fogorosd.
 wEmmone dp. wamed .
. 10 & 20,000 mzins, $e3raPo), 20,000
Feconsd 2,00,000 3333 41,000
239, 087 206e5Y3 30,850 o%0¥n,cmEces 1,01,700
TONT 30,000 xg3> 20,550
RO 30,000
snad 3,000
oot~ 203 41,600
BRI Segried 3,000
2,60,850 2,60,850

FOTAOLD B3 BN 0263 DIFTRF D Qifaeasﬁc:ba:& BYDBRBROBS :
a) TR AORRT; Bedorty 533’9%55% aR. 5 & aexomym.

b) Fomok 13,000 mmsa, éedmf;aig{ dr. 5 do3 WBOROTTH B 239,085
0TS m@ﬁﬁg{ 30T,

C) BOTRIW AANOR e easde asaadﬁ% TODETED LRBRORTOFTOOE 9535 EDve)
OTY Je. 20 O g e2mien LR BRORTOZT.

d) VISR Dede dr. 2,000.

e) ABrezEad aDoER, ¢TI, Te. 20,000 TN ab‘aodM@dJ@d@t
ﬁoabaoaﬁagd. BT BT WA, esripewsg Eﬁéﬁ?c‘."% OB @Dw-ﬁﬁw
mémfa‘;& Brichmosen ED:SF'@R:G%&

SoRNGL Bred ma)@abﬁg{ WT0 TR BT (et w%éoba’% 33001,
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11. Future Company Ltd. went into voluntary liquidation on 31-03-2023. At this
date, its Balance Sheet was under :

Equity and Liabilities T Assets %
12% preference shares of Freehold property 11,60,000
T 100 each 8,00,000 Plant and Machinery 5,80,000
40,000 equity shares of Motor vehicles 1,20,000
% 10 each fully paid 4,00,000 Stock 3,80,000
1,00,000 equity shares of Debtors 2,00,000
X 10 each ¥ 8 paid 8,00,000 Cash in hand 60,000
60,000 equity shares of PandL Alc 3,00,000
% 10 each % 6 paid 3,60,000

Creditors (including secured
creditors ¥ 1,20,000 and
preferential creditors ¥ 30,000) 4,40,000
28,00,000 28,00,000
Additional information :

1) The preference dividends are in arrears for 2 years and payable on
liquidation.

2) The liquidator reglised the assets as follows :

Freehold property ¥ 14,00,000; P and M 2 5,00,000; Motor vehicles
X 80,000; Stock ¥ 3,50,000; Debtors ¥ 80,000.

3) The liquidation expenses amounted to ¥ 10,000.

4) The liquidator is entitled to a remuneration of 3% on assets realised
(excluding cash) and 2% on the amount paid to unsecured creditors
including preferential creditors.

Prepare Liquidator’s Final Statement of Account.
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636."“05-'31 03 2023 olelnbls) u,gja e30* i&'oe.ucu O0Es* B3 I ?.iOSOOES axurﬁﬁmoﬁéa%

B3 0 Bemmodn; TR, @y .
Be. 12 7,37 Sedorizh g &5y 11,60,000
(de. 100) 8,00,000 OD0oZR, e8Tes 5,80,000
40,000, ©». 10 AR, SBRCEDT* B 1,20,000
Jeconshd ( e TRS) 4,00,000 xgzorels 3,80,000
1,00,000, 5. 10 AOTRT, AROMDTT) 2,00,000
BeTOnsd (S, 8 ToR8) 8,00,000 zrzs 60,000
60,000, 5. 10 R[N, &*aad—dag 08 3,00,000
BeTriEh (Tr. 6 ToRE) 3,60,000

AONTH ( W33 NS
oe. 1,20,000 0By T, 3%,
ORT T». 30,000) 4,40,000
28,00,000 28,00,000
VBT N :
1) T,TY, FeWTOR w5y AN 228 ooz maﬁémajeﬁaﬁdaéd
2) &I :doﬁa:’o BNHGJ& 83 3YF0EOT oo ﬁm@cba*d

S[0F @y T 14,00 ,000; Podn ety T 5,00 ,000; Zpetmoe DTN
2 80, 000 Xo% X 3,50,000: 3 AOMTT X 80,000.

3) dWmESeDd aﬂzidra 10,000.
4) JTREIR VBT B0e* -
TR TRERT SN BR3T Foees Fe, 3 (Sﬁd@% TRTOZARY).

62.3‘?:5 S0 Onor BT ﬁmgd 2oeet Be. 2 de‘::'% (@Eﬁ% m@ﬁqu
ag%‘friraoca’cé)

QDABREFT 90853 3 ajé,gd cﬁ:ﬁg‘ S3N0Y.

e

I.0.



