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(NEP Scheme)

: ADVANCED CORPORATE ACCOUNTING

tnstruction : Answer in English'

SECTION - A

l. Answer any'six of the following. Each question carries 2 mallqs.

:-,
1) a) Who is a liquidator ?

b) What is meant by rederrption of prelerence shares ?

c) How do you calculate purchase consideration under net asset

d) Give the meaning of internal reconstruction.

e) Mention any two examples of statutory reserves.

f) What is environmental accounting ?

g) State any two features of inflation accounting'

h) l{Iha'tis aeeounting standards ?
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Max. Marks : 60

(6x2=121

method ?

SECTION - B

tl. Answer any three of the following. Each question carries 4 marks. (3x4=12)

2) Omkar Ltd. went into voluntary liquidation on 31 -3-2O22.The other information

were as follows :

* Unsecured creditors was T 4,00,000 including T 50,000 preferential claim.
* Secured creditors which is secured on plant and machinery stood at

{ 2,00,000.

*1

P.T.O.
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* cash in hand was t 1 0,000. The ns*tahr rear-red p ilil rkr r5().mo

and other assets realized was t I,00,(m-
* The liquidation expenses amounted to t 10,(rn_
* The liquidators remuneration was fixed at 4% m l,e ilmt rc&ed

including'cash balance and 2/o on amount Gsnrftiftd b urrsecrrred
creditors including preferential creditors,

You are required to prepare liquidato/s final statenrent d rrour
3) Briefly explain the neerJ for international accounting standards

4) sachin co. Ltd. redeemed its 10,000 ps of r 10o each d a pnrr*rn of
1o%. Though the corqpillyiha6 sfficbtr"balance in tfre reserre frrrd the
companydecided to make fresh issuuof 6,000 equfry share d ? 1ffi reh
at a premium of 25/" tor their purpose, You are required to pass rrecessary
journal entries.

5) Madhu Ltd. is taken over by coorg Ltd. on the following terns :

The asset and liabilities of Coorg Ltd. shall be valued at t So,ffi-m and
T 10,00,000 respectively. T 5,000 shall be paid in cash and tfp bahnce
of consideration shall be discharEed by issue of shares of T 1o eactr at a
premlurn of 50%, calculate purchase cors,jcera$cr:.

6) The following is the Balance Sheet of Sharath Motors Ltd. as on 81-.r82o23.
*1

Liabilities

1 3% Cumulative preference

shares of t 100 each 1,00,000 35,00,000

3,00,000
Equity shares of t 10 each 7,00,000

Assets

Fixed assets

Current assets

Profit and loss A/c

t
15,00,000
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8% debentures

Current liabilities

Provisions for taxation 3'00'000

53,00,000

Thefollowingschemeofreconstructionwasadopted.

1) All existing equity shares reduced to t 5 each'

2) AII preference shares reduced to t 75 each'

Pass necessary Jourrtal entries'

SECTION _ C

lll. Answer any three of the following. Each question carries 12 marks'

7) Given belolv is the Balance sheet of Rao Ltd. as on 31 -3-2023:

{ Assets

Goodwill

1,00,000 Buildings

Plant

1,00,000 Debtors

36,000 Stock

40,000 Preliminary expenses

PdndLfuc

Cash

2,76,000

-J-

3,00,000

39,00,000
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53,00,000

(3x12=36)

I

l

Liabilities

10,000, B% Preference

shares of t 10 each

10,000 equitY shares

of { 10 each

Creditors

Bank overdratt

t
2,00,000

8,000

10,000

2,404

44,000

6,000

5,000

600

2,76,000
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The following scheme of internal reconstruction was adopted.

a) t 10 pref. shares were to be reduced to an equal number of fully paid

sharesoftSeach.

b) { 10 equity shares were to be reduced to an equal number of fully paid

sharesoft5each.

c) Creditors agreed to forego { 16,000.

d) The amount available to be utilized to write off nominal assets and the

balance if any to be written off from goodwill.

Pass necessary Journal entries and prepare the reconstructed Balance

Sheet.

8) The following is the Bala;,ce Sheet of Jyothi,{.tdiason 31-3-2An

20,000 - 8% redeemable

pref. shares of t 10 each

40, 000 - 7 o/o,redeemable

Fref. shares of t i0 eac,h

T 5 paid up
+t

40,000 equity shares of

t 10 each fully paid

Securities Premium

General reserve

t Assets
.:

Fixed assets

2,00,000 lnvestment

Stock

n-Lr---UEUIUI 5

2,00,000 Bank

4,00,000

1,60,00p

1,20,000

8,00,000

2,00,000

80,oc0

J ffi.AAN
l rzuruuu

4,00,000
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25,000 equity shares of

t 10 each 2,50,000

, 1,000 - G% cumulative

pref. shares of t 100 each

7"/" debentures

Trade creditors

Gash creditors

Other outstanding
creditors +t

Plant and machinery

Furniture

lnvestments
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16,00,000

2,00,000

, 500

- 
25,000

25,000

1,00,000

600

2,23,gaa

5,75,000

Capital reserve

Profit and loss A/c

Current liabilities

-5-

1,40,000

1,90,000

2,00,000

16,00,000

on 1 -4-2023 the company redeemed both the pref. shares at a premium of10/". ln order t9_p?I or ine pref. sharerroroei, the company issued s0,000equity shares of r 10 each at 5% premium. Pass Journal entries and prepareBalance Sheet.

9) The following was the Balance sheet of Darshan Ltd. as on s1-3-202s whenit was wound up voluntarily.

Liabilities T Assets {

1,00,000 Stock

50,000 Debtors

'1,50,000 Cash

24,000FandLNc

1,000

5,75,00o

Preference dividend are in arrears for one year debenture interest is also dueforone year- All the outstanding creditors g?" pr"t*ntial. The assets realisedas follows :

Plant and machinery T 1,40,000, Furniture T 200, Debtors T 75,000. The stockand investment rearised nothing riquidation 
"*p"nr". 

t-t,ooo.-'---
Liquidators commissian - 4yo on assets realised and 2y,on unsecuredcreditors.

Prepare the liquidators statement of account.
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10) Following are the Balance Sheet of A Ltd. and B Ltd. as on 31-3-2023.

Liabilities

Equity share

capital (30,000

shares)

Reserves and

surplus

12o/" Debenture

Creditors

A Ltd. B Ltd.
Amount Amount Assets(r) (r)

Land and building

PandM

Stock

Debtors

Cash

A Ltd.
Amount

(r)

2,00,000

3,00,000

1,50,000

50,o00

20,000

B Ltd,
Amount

({)

3,00,000

2,50,000

1,50,000

1,00,000

20,000

3,00,000 3,00,000

1,00,000 2,00,000

2,00,000 2,00;000

1,20,000 '1,20,000

7,2O,OOA 8,20,000 7,20,000 8,20,000

Above companies amalgamate their business and form a new company

called 'C' Ltd. The assets of both companies are valued as follows :

a) Fixed assets 25/" more

*,
b) Stock 15% less and

c) Debtors 10% Iess

The purchase consideration is discharged by the issue to both companies

sufficient number of equity shares dt < t0 each in C Ltd. at an agreed value

of t 12.50 per share.

Prepare necessary Ledger A/c in the books of A Ltd. and B Ltd.


