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IV Semester B.Com. Examination, August/September 2023
(NEP Scheme)
COMMERCE
4.2 : Cost Accounting

Time : 22 Hours Max. Marks : 60

Instruction : Answer should be written in English or Kannada only.

SECTION - A

Answer any six sub-questions. Each sub-question carries 2 marks. (6x2=12)

1.

a) State three advantages of cost accounting to management.
b) What are the constituents of prime cost ?
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c) What is Material Requisition Note (MRN) ? /23
4
e) Define overhead.
)
)
)

What is idle time ? Mention two reasons.

f) State any two reasons for reconciliation.
g) What do you mean by a cost centre ?
h) Calculate EOQ, from the following :

Annual consumption 12000 units, cost per unit T 1, ordering cost ¥ 12 per
order, inventory carrying charges 24%.

SECTION -B

Answer any three questions. Each question carries 4 marks. (3x4=12)

2. M/s Disha Ltd., furnishes the following data, prepare cost sheet showing a cost

per unit and profit for the period.

Raw-materials consumed ¥ 40,000

Direct wages ¥ 24,000

Machine hours worked ¥ 4,000

Machine hour rate ¥ 2

Office overhead 10% of factory cost

Selling overhead % 1.50 per unit

Units produced 2,000, units sold 1,800 at ¥ 50 each.

P.T.O.
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10. The firm has three production department A, B and C and two service
departments X and Y. The following figures are extracted from the books of
the firm.

Depreciation ¥ 4,000
Indirect wages Y 600
Lighting ¥ 240
Power % 600
Rent X 2,000
Others ¥ 4,000
Other particulars :

A B C X Y
Floor space (sq. feet) 400 500 600 400 100
Direct wages (%) 900 600 900 900 700
Light points 20 30 40 20 10
H.P. of the machines 75 30 25 10 -
Value of machinery (%) 12,000 16,000 20,000 1,000 1,000
Working hours 3113 2014 2033 - -
The expenses of service departments X and Y are to be allocated as follows :

A B C X Y

X 20%  30% 40% - 10%
Y 40% 20% 20% 20%

You are requested to distribute the service department expenses to the
production department (A, B and C) and calculate hourly rate of each production
department.

11. From the following figures, prepare a reconciliation statement and determine
financial profit :

3
Net profit as per costing books 66,760
Factory overhead under-recovered in costing 5,700
Administration overhead recovered in excess 4,250
Depreciation charged in financial books 3,660
Depreciation recovered in costing 3,950
Interest received but not included in costing 450
Income tax provided in financial books 600
Bank interest credited in financial books 230
Stores adjustment (credited in financial books) 420
Depreciation of stock charged in financial accounts 860
Dividends appropriated in financial accounts 1,200

Loss due to theft and pilferage provided only in financial books 260
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