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IV Semester B.Com. Examination, August/September 2023
(2021 - 22 and Onwards) (CBCS) (Repeaters)
COMMERCE
Paper 4.3 : Advanced Corporate Accounting

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be completely written either in Kannada or
in English only.

SECTION - A
Answer any five of the following sub-questions. Each sub-question carries
two marks. o (5%2=10)
1. a) Give the meaning of subsidiary company. S
b) What is capital redumption reserve ?

c) What is calls in arrears ?

d) State any two objectives of amalgamation.
e) Mention any four functions of liquidator.
f) Define human resource accounting.

g) State any four types of preference shares.

SECTION - B
Answer any three from the following. Each question carries five marks. (3x5=15)

2. ABC Company Ltd. went into voluntary liquidation on 31-3-2022. When
the state of affairs as below unsecured creditors was I 4,00,000 including
¥ 50,000 preferential claim. Secured creditors secured on plant and
machinery stood as ¥ 2,00,000. Cash in hand was 10,000. The liquidator
realised plant and machinery for ¥ 1,50,000 and other assets realised
7 1,00,000. The liquidation expenses comes to ¥ 10,000 and the liquidator
remuneration was fixed at 4% of the amount realised including cash balance and
29, of the amount distributed to unsecured creditors including preferential creditors.
Prepare Liquidators final statement of account. '

P.T.O.
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3. Arun Ltd. acquired 100000 equity shares of ¥ 10 each in Bharath Ltd. on
31-12-2022. Their assets and liabilities as on 31-3-2023 were

Liabilities Arun Bharath Assets Arun Bharath
Ltd. Ltd. Ltd. Ltd.
Share Capital Fixed Assets 9,60,000 9,00,000
Shares of Current Assets 9,60,000 9,00,000
Z 10 each 21,00,000 13,00,000 Investments
General Reserve shares in
on 31-3-22 5,00,000 2,80,000 Bharath Ltd. 11,80,000 -
Profits for the year 3,00,000 1,20,000
Creditors 2,00,000 1,00,000
31,00,000 18,00,000 31,00,000 18,00,000

Calculate Minority interest and Cost of control.

4. Kiran Ltd. resorted to internal reconstruction. The scheme is as under.

a) 50,000 equity shares of ¥ 10 each fully paid to be converted into 30,000
equity shares of ¥ 5 each fully paid.

b) 3,000, 12% preference shares of T 100 each fully paid to be converted into
30,000 equity shares of ¥ 5 each fully paid.

c) 300, 15% debentures of ¥ 1,000 each to be discharged by the issue of
40,000 equity shares of T 5 each fully paid.

d) The amount so available be appropriated to write off the following.
Profit and loss A/c debit balance ¥ 2,00,000, Goodwill ¥ 2,00,000 and plant
and machinery X 1,50,000. Pass necessary journal entries in the books of
Kiran Lid.

5. Girish Lid. is taken over by Amruth Ltd. on the following terms :

i) The assets and liabilities of Girish Ltd. shall be valued at ¥ 20,00,000 and
¥ 10,00,000 respectively.

i) ¥3,500shallbe paidincashandbalance of consideration shall be discharged
by issue of shares of ¥ 10 each at a premium of 50%.

Show the calculation of purchase consideration and also state the number of
shares issued to the shareholders of Girish Ltd.

6. Explain briefly the nature and scope of accounting standards in India.
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SECTION -C

Answer any three from the following. Each question carries twelve marks.  (3x12=36)

7. Arjun Company Ltd. went into voluntary Liquidation on 31-3-2023. The balance
Sheet on that date as follows :

Liabilities 3 Assets £
Share Capital Land and building 2,50,000
5000, 6% preference shares Machinery 6,25,000
of ¥ 100 each fully paid 5,00,000 Patents 1,00,000
2500 equity shares of Stock 1,37,500
¥ 100 each % 75 paid up 1,87,500 Debtors 2,75,000
7500 equity shares of Cash 75,000
T 100 each ¥ 60 paid up 450,000 Profit and loss 3,00,000
5% debentures 2,50,000
Outstanding interest
on debentures 12,500
Creditors 3,62,500

17,62,500 17,62,500

The Liquidator is entitled to a commission of 3% on all assets realised except
cash and 2% on amount distributed to unsecured creditors. Creditors include
% 17,500 for income tax due to government, ¥ 5,000 outstanding salaries of
employees and an award of ¥ 15,000 made under Worksmen Compensation

, Act. It also includes a loan of ¥ 1,25,000 secured by mortgage on land and

' building. The assets realised as follows : Land and building ¥ 3,00,000,

' Machinery ¥ 5,00,000, Patents ¥ 75,000, Stock %¥1,50,000 and Debtors
¥ 2,00,000. Expenses of liquidation amounted to ¥ 27,250. Preference dividend
are arrears for 2 years.

Prepare liquidators final statement of account.

f 8. The business of the Harish Ltd. was purchased by Girish Ltd. The purchase
consideration was as follows.

a) An payment in cash at X 40 for every share in the Harish Ltd.

b) An exchange of 4 shares in the Girish Ltd. of ¥ 50 each at the market value
of X 80 for every share in the Harish Ltd.

A further payment in cash of ¥ 110 for every debenture in the Harish Ltd.
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The Balance Sheet of Harish Ltd. as on 31-3-2023 as follows :

Liabilities L Assets £
Capital : Buildings 75,000
1000 shares of ¥ 200 each ~ 2,00,000 Machinery 1,50,000
1000 Debentures of Stock 90,000
¥ 100 each 1,00,000 Debtors 80,000
Creditors 30,000 Bank 35,000
Reserves 65,000
Workmen’s Savings Bank A/c 10,000
Profit and Loss A/c 25,000

4,30,000 4,30,000

Prepare the necessary ledger accounts in the books of Harish Ltd. and journal
entries in the books of Girish Ltd. under Purchase Method.

9. From the following Balance Sheet of ‘P’ Ltd. and its subsidiary ‘Q’ Ltd. Prepare
the Consolidated Balance Sheet as on 31-3-2023.

Liabilities PLtd. Q Ltd. Assets PLtd. QLtd.
T 4 3 3

Equity share capital
of T 5 each 10,00,000 2,00,000 Goodwill - 20,000

Buildings 2,00,000 70,000
General reserve 1,00,000 40,000 Machinery 6,00,000 1,20,000
Profit and Loss A/c 50,000 64,000 Sharesin

Q Ltd. 1,70,000 -
Creditors 90,000 24,000 Stock 2,00,000 60,000
Bills payable 60,000 12,000 Debtors 1,20,000 24,000

aggeivabie - 36,000

Cashin

hand 10,000 10,000

13,00,000 3,40,000 13,00,000 3,40,000
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The ‘P’ Ltd. purchased 30,000 shares in ‘Q’ Ltd. on 30-9-2022. .The balance
in general reserve and profit and loss A/c of ‘Q’ Ltd. stood at ¥ 24,000 and
X 16,000 respectively on 1-4-2022. The bills receivable of ‘Q’ Ltd. ¥ 36,000
is accepted by ‘P’ Ltd. The debtors of ‘Q’ Ltd. ¥ 8,000 due from ‘P’ Ltd. The
stock of ‘Q’ Ltd. includes goods purchased from ‘P’ Ltd. for ¥ 10,000 which are
invoiced by ‘P’ Ltd. at a profit of 25% on cost.

Given below is the Balance Sheet of Rachith Ltd. on 31-3-2023.

Liabilities 3
20,000, 8% preference

shares of ¥ 10 each 2,00,000
20,000 equity shares of

¥ 10 each 2,00,000
Creditors 36,000
Bank overdraft 40,000

4,76,000

Assets 4
Goodwill 4,00,000
Buildings 8,000
Plant 10,000
Debtors 2,400
Stock 44,000
Preliminary Expenses 6,000
Profit and loss A/c 5,000
Cash 600
4,76,000

The following scheme of reconstruction was adopted
a) 10 preference shares were to be reduced to an equal number of fully paid’

shares of ¥ 8 each.

b) ¥ 10 equity shares were to be reduced to an equal number of fully paid

shares of ¥ 5 each.

c) Creditors agreqd to forego ¥ 16,000

d) The amount thus available was to be utilised to the nominal assets and the
balance if any, to be written off goodwill.

Pass necessary journal entries and prepare reconstructed Balance Sheet.

Following is the balance sheet of Rama Ltd. on 31-3-2023.

Liabilities 3

Share capital
30,000 shares of
¥ 10 each fully paid 3,00,000

General reserve 10,000

Assets 4

Buildings 1,50,000
Machinery 1,00,000
Stock 35,000
Debtors 70,000
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Profit and Loss A/c 20,000 Bank 5,000
Sundry Creditors 50,000 Preliminary expenses 20,000
3,80,000 3,80,000

Leela Ltd. acquired the business of Rama Ltd. and agreed to take over the
assets except the debtors and cash but took over no liabilities. However
agree to pay sundry creditors out of the collection of sundry debtors which
amounted to T 65,000. Leela Ltd. discharged the purchase consideration by
allotment of 10 equity shares for every 20 shares had in Rama Ltd. of ¥ 10 each
at a market price of ¥ 20 each and 5 in cash for every shares in Rama Ltd. and
the expenses of liquidation amounted to % 5,000.

Show the necessary ledger accounts to close the books of Rama Ltd. and
prepare Balance Sheet in the books of Leela Ltd. after acquisition.

SECTION-D
Answer any one of the following questions. Question carries nine marks. (1x9=

12. List out any 5 holding and subsidiary companies.

OR
Develop a detailed E-content based mergers and acquisitions accounting
procedure.
IWBET S
B U=
“ MR- D

R HTTY L0TNSO.
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FENT CIRTTTTR VW YVF-T,Z NN WOZOR. T8 LUT-TT
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1. a) @Qes :io:a; Q0TTE ?
b) WOETY DREWT LT 0TTERO ?
C) W BTV FBNEL SoT3eT0 ?
d) BoodrewsEodd CIRFYTRTIR TR LT BT, EFA.
€) NRTFTHTOCL OINTYTTWTR mwﬁaod:rﬁsésigt 93,
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f) SRS FoTIRe JEnT, womderd ?
[s) Jessprnjiantatelo) DI, IPT ST 30D ‘m’fdoﬁ@;sﬁ.gL Q3.

RN - W
NS CIRJYTRTR mcg YUB0X. I3 T, T} 2T L9030, (3x5=15)

2. WA FomR OHE WOSIIQE  31-3-2022 Towd RODOFH 08 QTRYCIRNG.
TONT  TRHEODI BN, WOMTT TR, 4,00,000 Clnlelo}
de. 50,000 =35 & ). obodeTEomng @Hoed AOTEZ  TOOTRTTO
Sr. 2,00,000, IR Te. 10,000,  HRFTOTIOEN 0308, CTBTEAIRY,
de. 1,50,000 g =noots SRemS. & w3d ©ane =woel de. 1,00,000.
NATFTOTOCD 0WF de. 10,000 =020 WD, TR e 4%
VRBFTETIOD FoERE Del ST SETIT MOMTT W) TR, TZ,T WOMITT
G 2% DRRFTHFTO0D FoPTS VB, IFREOTO0D ©03R [T
Te3 0D SCIROR.

3. wobm® 9. yJoz ©.3 100000 Te. 10 © TRRRE, Wedone'@), & : 31-12-2022 Sowd
TRLETTRATLORT. HTRR FOTING @S T, & : 31-3-2023 o3

TETNR ONEd WOTOFF Aoty SN TOF* Aoty
<. O, <. .

R 20T AT 9,60,000 9,00,000

(3,8 Reort 29 San  9,60,000 9,00,000

de. 10 Tod # 21,00,000 13,00,000 z=n&E

SDENVEA TCE, (x30=* 50 9.

G 31-3-22 Tod 5,00,000 2,80,000 =9) 11,80,000 =

SRP0B IRFTE, 3,00,000  1,20,000

ONTO 2,00,000 1,00,000
31,00,000 18,00,000 31,00,000 18,00,000

BOF0I,E ReTOTOT &R3 w0 A0S, 69 8, BT BROWD.
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c) 300, 15% zeror TomEAT Tr. 1,000 T meT3,ner 40,000, Se 5 T Fprer
TOWSAT AITRT, WETONTT, VBT
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) I, aRIeL wve¥ e, 2,00,000, se3F IPe, Te. 2,00,000 R30S,
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6. JETT,T TRITOBT FTRT BB 39, 0T, FOFToN F[O.
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&

TINS CRYTTAR mae; QUBoR. B @%ﬁ 12 wosnsh : (3x12=3

7. 3008 31-3-2023 Totdh wzor s 80. ©. ACDO IRRSFRED VTFORT. & OSTOTD BT
RS T3, B3 FPBOEOST.

TENROND cr. SAND TCR
Redh wormey L0 T BLITWRD 2,50,000
5000, 6% 2,35, T Fedoried O03R), eT/TEIMLD ~ 6,25,000

dr. 100 Sod perrzo=eas  5,00,000 AT 1,00,000
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2500 R, HeToried WD 1,37,500
dr. 100 003 Ue. 75 TR8E 1,87,500  adedned 2,75,000
7500 wRR3, Hedoricd S 75,000
d2.100 So3 e, 60 THRE  4,50,000 o w3 = a0 3,00,000
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e R 12,500
wOND 3,62,500
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1000 econish de. 200 T 2,00,000 obodn eEoes 1,50,000
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TORSFAOJTD.

) Ond 3. 16,000 R WeERBED zue‘bcr'ad
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11. 31-3-2023 ot Tozd 9. T esg3033 8§ s INT0ST.

amwg:aamb TR, sza_gﬂr:o TR,
T 20T ﬁ&u:jz@ﬁe;b 1,50,000
8o TR. 10 B gpear 00, CBTERTIRD 1,00,000
RSN WAV 35,000
30,000 Fethrish 3,00,000 OO 70,000
ma; ADL-v\ ) 10,000 R, 05 5,000
SR 5@“ 20,000 BS DA ADN] jz'g" 20,000
OO 50,000

3,80,000 3,80,000
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Brcodeddy.. smone, BTN, BEOWT NG FOMWTOR TBETLD WRERORD,
BRZT TOMTD 3. 65,000. Sewn &., TomRn O.3OTST B8 20 Hedoniert ©. 10
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