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IV Semester B.Com. Examination, August/September 2023
(CBCS) (2015 - 16 and Onwards) (Repeaters)
COMMERCE
Paper — 4.3 : Advanced Corporate Accounting

Time : 3 Hours Max. Marks : 70
Instruction : Answer should be completely written either in Kannada

or in English only.

SECTION - A

1. Answer any five of the following. Each question carries two marks.  (5x2=10)
a) What is meant by purchase consideration ? |

b) State the different types of amalgamation. o\
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c) Mention any four types of preference shares.

d) State the meaning of Human Resource Accounting.
e) Who is liquidator ?

f) Give any two objectives of internal reconstruction.

g) Mention the methods of winding up of company.

SECTION - B
Answer any three of the following. Each question carries six marks. (3x6=18)
#

2. Calculate the purchase consideration and pass opening journal entries in the
books of purchasing company.

Value of assets as per Balance sheet ¥ 50,43,140
Agreed value of assets taken over ' ¥ 36,43,140
Liabilities as per Balance Sheet 36,43,140
Liabilities not taken over 43,140

Purchase consideration to be discharged in equity shares_ of ¥ 10 each.

P.T.O.
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3. State the significance of accounting standard.

4. A company had 10,000, 6% Redeemable preference shares of ¥ 100 each
fully paid. These shares were due for redemption on 31-3-2023 at a premium
of 10%. To carry out the redemption the company issued 2,500 equity shares
of ¥ 100 each at a premium of 7.5%. The company had a balance of ¥ 50,000
in securities premium account and ¥ 9,75,000 in P/L A/c. Pass necessary.
Journal entries.

5. Nimisha Co. Ltd. went into voluntary liquidation with the following liabilities.
Secured creditors ¥ 40,000 (security realised by the liquidator T 50,000)
Preferential creditors ¥ 12,000
Unsecured creditors ¥ 61,000
Liquidation expenses T 500

The liquidator is entitled to a remuneration of 3% on amount realised and
1%2% on amount paid to unsecured creditors other than preferential creditors.

The remaining assets realised ¥ 52,000.
Prepare Liquidators Final Statement of A/c.

6. Shilpa Ltd., resorted to internal reconstruction. The scheme is as under :

a) 80,000 equity shares of ¥ 10 each to be converted into 40,000 equity
shares of ¥ 5 each.

b) 4,000, 12% preference shares of ¥ 100 each to be converted into 4,000
prefetence shares of ¥ 50 each.

c) 600, 15% debentures of T 1,000 each to be discharged by the issue of 600
debentures of T 750 each.

d) The amount so available be appropriated to write off the following :
P and L A/c balance ¥ 4,00,000 (Debit), Goodwill ¥ 3,00,000 and
P and M ¥ 2,50,000.

Pass necessary Journal entries in the books of Shilpa Ltd.
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SECTION-C
Answer any three of the following. Each question carries fourteen marks. (3x14=42)

7. The following scheme of internal reconstruction was approved by the court.
a) Preference shares are to be reduced to ¥ 50 each.
b) Equity shares are to be reduced to ¥ 25 each.

c) 8% debenture holders to take over stock and debtors in full settlement of
their amount.

d) Cost of reconstruction expenses < 15,000.
e) Eliminate Goodwill and P/L a/c completely.
f) P & M is to be reduced at 50%.

Balance Sheet of RP Ltd. as on 31-3-2023
Liabilities R4 Assets 3
10%, 2,000 preference Goodwill 15,000
shares of ¥ 100 each 2,00,000 Land and Building 2,00,000

4,000 equity shares Plant ) 3,00,000
of ¥ 100 each 4,00,000 Stock 50,000
8% Mortgage ) Debtors 20,000
debentures 1,00,000 Cash 20,000
Bank loan 50,000 P& LA/ 2,45,000

Sundry creditors 1,00,000 |
8,50,000 8,50,000

Pass Journal entries and prepare reconstructed Balance Sheet.
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8. The following is the financial position of X Ltd. went into voluntary liquidation

on 31-3-2023.

Liabilities I Assets 3

4,000 equity shares of Land & Buildings 4,00,000
X 100 each 4,00,000 Plant & machinery 4,40,000 |

6,000 equity shares of Stock 2,00,000
¥ 100 each, ¥ 50 paid up 3,00,000  Sundry debtors 2,00,000

2,000, 6% P.S. of Cash at Bank 60,000
¥ 100 each 2,00,000 P/LAC 2,00,000

6% debentures 2,00,000

(Floating charges

on all assets)

Mortgage on Land

and buildings 2,00,000
Sundry Greditors 1,80,000
IT provision 20,000

15,00,000 15,00,000

The preference dividends were in arrears for 3 years. The arrears are
payable on liquidation.
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The assets were realised as follows :
Land & buildings % 4,80,000
Plant & machinery < 3,60,000
Stock ¥ 1,40,000
Debtors % 1,20,000

CB - 265

The liquidator is entitled to a commission of 2% on all assets realised and

3% on the amount distributed to unsecured creditors (including preferential Cr's)

Expenses of liquidation ¥ 16,000.

Prepare Liquidator’s Final Statement of Account.

9. The following is the Balance Sheet of Prasad Co. Ltd. as on 31-3-2023.

Liabilities T Assets

10% R.P.S. of ¥ 100 Sundry assets
each 1,00,000 Cash at Bank

(-) calls in arrears 1.000 99,000 Investments

50,000 equity shares of

¥ 10 each fully paid 5,00,000
General reserve 1,00,000
Capital reserve 50,000

Creditors 1,51,000

9,00,000

4

8,10,000
10,000
80,000

9,00,000
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10.

For the purpose of redemption of preference shares, the company made a

fresh issue of 4,500 equity shares of ¥ 10 each at a premium of 10%. The l

issue was taken up and paid for in full. The money on calls-in-arrears was

duly received in full.
The investments were sold for ¥ 75,000.

The preference shares were redeemed at a premium of 10%.

Write Journal entries and prepare Balance Sheet after redemption.

The following are the B/S as on 31-3-2023 of ‘R’ Ltd. and ‘P’ Ltd.

Liabilities RLtd PLtd. Assets RLtd. PLtd.

X (4 4 3 l

Equity share capital Land & building 60,000 - ‘
(¥ 100 each) 2,00,000 1,20,000 Plant& |

6% debentures machinery  2,20,000 1,00,000.
(10 each) 40,000 - Stock 32,000 16,000

Reserve fund 68,000 — Debtors 28,000 18,000

Dividend equalisation Cash 6,000 2,000
fund 8,000 -

Employee’s P.F. 6,000 -

Trade Creditors 20,000 16,000

P/L Alc 4,000 -

3,46,000 1,36,000 _ 3,46,000 1,36,000
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The two COmpanies agree to amalgamate ang form a new Company called
‘RP’, Lid. which takes over the assets and liabilities of both the Companies.

gooawill. The entire purchase Consideration is tg be paid by RP Ltd. in fully

paid €quity shares. |n return for debentures of ‘R’ Ltd debentures of the same

1. N’ Ltd. ang 'S’ Ltd. carrying on similar business decided to amalgamate ang

of old Companies,
Balance Sheet as on 31-03-2023

Liabilities NLid. S|iq. Assets NLtd. s Ltd.
4 3 ; 4 %

Equity shareg of ¥ 50 Goodwill 5,000 2,000

each 50,000 40,000 Lang & Building 17,000 10,000

General reserve 20,000 — Plant & |

P/L Alc 3,000 ~ Mmachinery 24,000 16,000
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Creditors 4,000 8,000 Furniture
B/P 4,000 — Stock
B O/D — 8,000 Cash
Debtors
P/L Alc

81,000 56,000

All tangible assets are taken over at book value and goodwill of ‘N’ Ltd. is to

valued at Z 12,000 while that of ‘S’ Ltd is nil.

Prepare necessary ledger accounts in the books of both the companies.
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