
5+
il I liliilll illl!ilililtl cB - 265

lV Semester Leom. Examination, AugusUSeptember 2023
(CBCS) (2015 - 16 and Onwards) (Hepeaters)

COMMEHCE
Paper - 4.3 : Advar':eed eorporate Aecounting

Time: 3 Hours Max. Marks:7O

lnstruction: Answer should be completely wrfien either in Kannada
or in English only.

SECTION _ A

1. Answer any five of the following. Each question canies two marks. (5x2=10)

a) What is meant by purchase consideration ?

b) State the different types of amalgamation.

c) Mention any four types of preference shares.

d) State the meaning of Human Resource Accounting.

e) Who is liquidator ?

f) Give any iwo objectives of internal reconstruction.

g) Mention the methods of winding up of company.

SECTION _ B

Answer any three of the following. Each question carries six marks. (3x6=18)
,t,

2. Calculate the purchase consideration and pass opening journal entries in the

books of purchasing company.

Value of assets as per Balance sheet

Agreed value of assets taken over

Liabilities as per Balance Sheet

Liabilities not taken over

Purchase consideration to be discharged in equity shares of T 10 each.

fM:)\d

{ 50,43,140

T 36,43,140

T 6,43,140

T 43,140

P.T.O.
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3. State the significance of accounting standard.

4. A company had 10,000, 6% Redeemable preference shares of { 100 each
fuliy paid. These shares'*rere due for redempticn on 31-3-2023 ai a premiurn

of 10%. To carry out the redemption the company issued 2,500 equity shares

ol T 100 each at a premiurn of 7.5%. The company had a balance of T 50,000
in securities premium account and t 9,75,000 in P/L A/c. Pass necessary

Journal entries.

5. Nimisha Co. LtC. went into voluntary liquidation with the following liabilities.

Secured creditors T 40,000 (security realised by the liquidator { 50,000)

Preferential creditors t 12,000

Unsecured creditors t 61,000

Liquidation expenses T 500

The liquidator is entitled to a remuneration of 3% on amount realised and
1yz% on amount paid to unsecured creditors other than preferential creditors.

The remaining assets realised t 52,000.

Prepare Liquidators Final Statement of A/c.

6. Shilpa Ltd., resorted to internal reconstruction. The scheme is as under:

a) 80,000 equity shares of t 10 each to be convefied into 40,000 equity
sharesofT5each.

b) 4,000, 12/o preterence shares of t 100 each to be converted into 4,000
prefefence shares of t 50 each.

c) 600, 15% debentures of t 1 ,000 each to be discharged by the issue of 600
debentures of { 750 6ach.

d) The amount so available be,appropriated to write off the following :

P and L A/c balance T 4,00,000 (Debit), Goodwill T 3,00,000 and
PandM{2,50,000.

Pass necessary Journal entries in the books of Shilpa Ltd.

-2-
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Answer any three of the following. Each quesiion carries fourteen marks.{3x'14=42)

7. The following scheme of internal reconstruction was approved by the court.

a) Freference shares are to be reduced to t 50 each.

b) Equity shares are to be reduced to T 25 each.

c) B% debenture holders to take over stock and debtors in full settlement of

their amount.

Cost of reconstruction expenses T 15,000.

Eliminate Goodwill and P/L a/c completely.

P & M is to be reduced at 50%.

E,^I--^^ Ct^^^t ^I Etn I r.l r^ ^- a{ A r1at.l,)
E.tlclllleE r)lIEUI Ul nf Ll(I, aS Ull l) l-rr-U,UZ,J

d)

e)

f)

Liabilities {
1 0o/o, 2,000 preference

shares of t 100 each 2,00,000

4,000 equity shares

of T 100 each 4,00,000
*i

8% Mortgage

debentures

Bank loan

Sundry creditors

Assets

Goodwill

Land and Building

Plant

Stock

Debtors

Cash

P&LA/c

1,00,000

50,000

1,00,000

8,50,000

{

15,000

2,00,000

3,00,000

50,000

20,000

20,000

2,45,000

8,50,000

Sheet.Pass Journal entries and prepare reconstructed Balance
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B. The following Is the financial

on 31-3-2023"

Liabilities

riilillilililiiltillll

position of X Lid. weni inio voluntary liquidation

4,000 equity shares of

t 100 each 4,00,000

6,CC0 equity shares of

T i00 each, T 50 paid up 3,00,000

2,000, 6% P.s. of

t 100 each

6% debentures

(Floating charges

on all assets)

Mortgage on Land

and buildings

Sundry Greditors

lT provision

Assets

Land & Buildings

Plant & machinery

Stock

Sundry debtors

Cash at Bank

PIL Nc

t

4,00,000

4,40,000

2,00,000

2,00,000

60,000

2,00,0002,00,000

2,00,000

2,00,000

1,80,000

, 20,000

15,00,000 15,00,000

The preference dividends were in arrears for 3 years. The arrears are

payable on liquidation.
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The assets were realised as follows :

Land & buildings {4,80,000

Plant & machinery t3,60,000
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Stock

Debtors

50,000 equity shares of

t 10 each fully paid

General reserve 
'ri

Capital reserve

Creditors

T 1,40,000

{ 1,20,000

The liquidator is entitled to a commission of 2o/o on all assets realised and

3% on the amount distributed to unsecured credltors (including preferentlal Cr's)

Expenses of liquidation T 16,000.

Prepare Liquidator's Final Statement of Account.

9. The following is the Balance Sheet of Prasad Co. Ltd. as on g1-s-2023.

Liabilities T Assets t
10% R.P.S. of t 100 Sundry assets

each 1,00,000 Cash at Bank

(-) calls in arrears 1.000 99,000 lnvestments

8,10,000

10,000

80,000

9,00,000

5,00,000

1,00,000

,50,000

1,51,000

9,00,000

-5-
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For the purpose of redemption of preference shares, the company made a 
I

fresh issue of 4,500 equity shares of T 10 each at a premium of 10%. The 
I

issue was taken up and paid for in full. The money on calls-in-arrears was 
I

duly received in full. 
I

The investments were sold for t 75,000. 
I

ffi::j::"::JJ,";:ffi: J";;;,'1"'ooulo*.n 
!

The following are the B/S as on 31-3-2023 of 'R' Ltd. and 'P' Ltd. 
I

Liabilities R Ltd P Ltd. Assets R Ltd. P Ltd. I

Ir { T rl
Equity share capital Land & building 60,000 - I

I
(T 100 each) 2,00,000 1,20,000 Plant & 

I

6% debentures machinery 2,20,000 1,00,000 
I

(10 each) 40,000 Stock 32,000 16,000 
I

Reserve fund 68,000 tjebtors 28,000 18,000 
I

Dividend equalisation Cash 6,000 2,000 I

fund . 8,000

Employee's P.F. 6,000

Trade Creditors 20,000' 16,000

PIL Nc 4,000

3,46,000 1,36,000 3,46,000 1,36,000

CB

10.
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cB _ 265The two companies agree to amargamate and form a new company cafled'RP" Ltd' which takes over the assets and riabirities of both the companies.

,T,",:::,;;:ff* 
of ,Rp, Ltc is T 20,00,000 consisrins 2,00,000 equity

The assets of 'R' Ltd' are taken over at a reduced varuation of la%with theexception of land and building which are accepted at book varue. Both thecompanies are to receive 5o/o ofnet valuation of their respective business asgoodwill. The en*re purchase consideration is to be paid by Rp Ltd. in fuflypaid equity shares' ln refurn for debentures of 'R, Ltd debentures of the sarneamount and denomination are to be issued by ,Flp,Ltd.

' Pass opening entries and prepare Barance sheet of ,FIp,Ltd.

11. 'N, Ltd. and ,S, 
Ltd. carrying on similar business

;ffi :" ffi;;:1i ::- 
rormed to take "ffi",:'::::ffi:il::

each shail be issued by the ,"r "t""d 
that fully paid equif shares of T 100

/ company to the value of net assets of eachof old companies. 
*r

I-iabitities

Equig shares of T S0

each

General reserve

P/L Nc

Balance Sheet as on 81_03_2023
N Ltd. S f_iO. Assets

50,000

20,000

3,000

Goodwill

40,000 Land & Building

plant &

machinery

N Ltd"

T

5,000

j 7,000

s Lrd.

t
2,aaa

10,000

24.,a0a 16,000
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Creditors

BIP

B CI/D

-B-

4,000 8,000 Furniture

4,000 Stock

8,000 Cash

Debtors

P/L A/c

g'1,000 56,000

5,000

10,000

8,000

12,000

81,000

7,

tr

56

Ltd. is tc
All tangible assets are taken over at book value and goodwill of 'N'

vatued at{ 12,000 while that of 'S' Ltd is nil'

Prepare necessary ledger accounts in the books of both the companies'

ddd eJd.g
4eJJ
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1. o3ndeneidn ecd: e,'ud-diferi erudon. $e wd-{d;l add: esodrldr-

$oeo dd aodde& ?

ioCn exdo$ ead urldddl.a*l.

erd-d ded:dd oEer:, uriddd: eqpi.
--iJ-o'----- d 't

dDdd ioddrgc d{*td etdrddldna.

a$BrsaQt"o aodd CDdr ?

sodod {)ddd?3docr Cn$esoddo ;dd: wdedrtddl AQru'

dodD edxrdC) edrf$de .39tu.

a)

b)

c)

d)

e)

0

s)

/E..t--{
\\r^t- I
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oJ>{oaddra d}Jod} d$Jeri w$o*. ds ddf crcb $odrl$b.

2. aDoeO deio$dJ dod: tuaor:o al:e dod,cd dodeoJ:

m$ejdqrdr udouo.4

e @ d dgdelO_ dcrro e,r,d:d u1 dd d.fa e.:,

$oeOtud ugdd z.dodd aJeJ

e@?d dg8o$O_d*rao,l*d Baa?D odd Cfr e_:,

aloeo dDdd BdDerJoodd a*po,

$oea ajdo$dl{ 10d ;ndnd, ded:rl*b mdst'sg*.

s. d{aa{d:ad$d ary,,dx$rdo$dl ae,rl.

cB - 265

{3x6=t$}

d{ddO_ udoqrd doex:

{ 50,43,140

{ 36,43,140

T 6,43,140

T 43,140

4' z"od: dod&c:: T 100 d eBeor er-d€&d de. 6 d 10,000 a$d,:aadsdzjeaad

udrd ded:dsabo dooad:Qd, * ded:rtgdq de. 10 d g,ec},c)odod oayood
*t

31 -3-2a23 dodo trdca;t8isJedrrbqd. e dcdomd-gsredrnn doil&cr:

t 100 d il)&l?,JeJo$ de.7.5 d.1,,e.bo$odod 2,500 nadnd, decbrrsdlerd:rld

d>a dN r dsatdr. ildo ct)d d. doi& od: o_Fao, o u -g ea: oJJ o ?rr qr & do_t s0, 0 00

nbQ *ri-d*d asdoi:o- t 9,7s,000 dsd.l &oond:dd. doea: melddgdl

e^:dcU:O.
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5. &eJe" dod&ojx {;Cro tibrdikdoG"Il, edd zsmtmoorls: d$ndoed.

Sdd dnood ra0rld; { 40,000 (qjddoJ:q &iBrF"Qs"oC:: ddotud zJeJ

t 50,000)

udrdoJ: roOrld: t 12,000

qJdd dnoadd mCIrld: T 61,000

eBxrdo$ d?Ad$r t 500

aiaroaQ6Eoo$) drlAedold d.qd d:ee3 de. 3 aarlo qJdd doo0dd mart"i

udrdotdl doondd xae)rlori dradrd deod abeeJ de. 1yz noqiEddo$dll

J-.9^J..-J
c^Jq9U,L\JgeJN.

eruw*eq"st ddq T 52,000 Eo drloedoiennd.

aixrd"Qtaood: uoEd: eddsa dqroJrq do3raotu.

6. Sc, e)., erodod $$OdDreaddl er$dG:rdooB$. erdd !,d: E$dodo8d :

a) t 10 dD$zieJo$ 80,000 dts*r3 ded:ri$d1 T 5 dD$z3e3ol> 40,000 dr8dL3

d ed:ri$oaon d odE rB:d dr.

h) t 100 il::$deJo$ 4,00A,12/" erdraa ded:dSd1T 50 afusDsir5c: 4,000

ueirac ded:ri$otrh dod&rd:d)d:.

c) tu],000 dl$deJo$ 600, 15% xoe;dgrlgdlT 750 d::s)CeJoJ: 600

mod$d$Q, Aea Eed:de d>drd)d:.

-10-

d) &ert dodtd drodd&d enaJ-d{asdo$ (d{) z,la* t 4,00,000;

SeBrdFe.:, { 3,00,000 mrto oSrodg,edddm t 2,50,000 drid: m:ds:

u$d:$dr.

erid, OdCo wd-e$rl$d1 Se:, O., diddO- rcaD0*.
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cndarddra atlroct) €,dqdprl en:do,+. Be d{ri dad,aellr s:oErlst. {3x14=42}

z. mrocrroqld & d$nd erodod -oddd?"Jd .)Q-rdd6 er$doedd pead.

a) -9e udrd ded:rf$d1 { 50 d e,JeJrl.aqxbddr.

b) 4e *s*E^3 ded:d$d1 { 25 d gJdrl.ap$d$.

c) de . I ?rloeG xae drsdrioadd: dar:"mtcl: udori med> aarLo deedrioadddl
drlebdrEsll"d&.

d) {tdoeOaloa daf, T 15,000.

e) 6e.3r tfde.:, S* eD6 d{ mdod:O"pd d{d *n* d^gd$o do{BsaraFrR
dradd> aad;gd:.

f) na*ddd ele3oidtr de. 50 d deJrl "ap$deb.

oinod 31-g-ZOZg doab sd& O., d c6ad dgt d$ndo.Bd.

ded:dq;b 2,000 2,00,000 ?+iatu slrLo dogd 2,00,000

--)-l^Jc, 
cdL,)

w

4,00,000 me$
de$riendd:

1,00,000 drld)

50,000 enei-Sd.a>ad

1,00,000

8,50,000 8,50,000

addo m$dri$d.e udm:o marto sodo8 {)dcrdz3d tred #g8o$dl dobdDtu.

ril"rrEoil*)o

T 100 d de. 10 d ud.d

T 100 d 4,000 d3E_e^3

decbrlq;t)
&;

de. 8d efoerl. me.r

eJerdriofic

zqod me:

desddo.Edd)

t ulzl*r

EeBr dfoe.r..!

T

15,000

" 3,00,000

50,000

20,000

20,000

2,45,000
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8. X e)., d epad dgd noacS 31-3-2023 43 dsjndod q$.

-12- llINiliilil

t
4,00,000

4,40,000

2,00,000

2,00,000

60,000

2,00,000

15,00,000

{,Eo3ooddrT 100 4,00,000 xgdd d:d: oJ:o$

6,000 xadnrS, ded;rlSr

{,ednodd T 100 d$od,

T 50 bEder)d 3,00,000 uqoSde_drld:

de. 6d;oe.td$rlSt cnz/-d{and

(aequarlS a3:ee3

?,Jqd doood:ddr) 2,00,000

2,000, 6% udrd de$rlq;b

{,Eo3ooddro6{ 100 2,00,000

drotu trdr d%dd

d:e0d qllae{ 2,00,000

dgdd$J " 1,80,000

dddnd dorl 20,000

15,00,000

E3EsAeDoilst)o
I nnn:lsi *air*o<r?.\JLr!J ,nJVC\,lr9OJ- C4lf U!/, f.t/!,a

:-{rlrU.Jc/c\}.i

nl\^xiE{r
elJ,ra elf l\,'!,

T ulileJc

q]Ja$J d;d: doadrrs:

Wcr^Je, C\.U

ebsdd$r

udrd ded;rl$ abed 3 ddrrls oqrood ef,rt d)d) zf,r* errryrodddl &BardC.:e_

*-t d>dziedo 
r

elxrrl$b €r d$dodod d)acneiil"dd.

dratu dtdl d%d { 4,80,000

qdd d:d: o$o$ t 3,50,000

{ 1,40,000

{ 1,20,000
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asegroDQdrori ae+ urrlg dnoaul dpord abeeJ de. 2 dqdr* eep6
ilbsddqd ado&d dead d:eej de. 3 ddD"idardo" dodaJed:. (udra.o il$$rtsdtr
Bro*) .)it;rm daff,#; t 16,000.

iiasroQtnoa$ t,cgt) dt sq dojIrotu.

9. $aaur dods otuo3d aaoaodrioeRd $trad dgdcl:: ooao8 31-3-2023 dod:
d$dodo8d.

- tJ-

z;iloe,raoodsb

t 100 d de. 10d od8izjeaad

ud*€ decbd* 1,00,000

(-) dod:rl$ za* 1.000

{ 10 o dBear na$gia

50,000 xnd>d. <edoils:

roodnd, 0e

uodan$ &e

eJeedoldd:

{ qrad$b

. edd s:rrl$o

zro.oEd drld)
d

99,000 drdadrid)

{

8,10,000

10,000

90,000

5,00,000

1,00,000

50,000

't,51,000

9,00,000 9,00,00G

dcsod* sqg *€d,zte d:d;aad8xired wdedtaoR T 10 d il)slaJdo$ de. 10 d

+fircd)cdcg 4,500 xad>d, ded:dsd1 z,eadrrld dDadJdd. zedddcDd dpsr
E€d)rrd dsa dd-Encbdd. ded.:rlg do€d eroE dsadso doerc>R md&R &60d.

dogEilprlT 75,000 rtqri drro dea dd0d:ead.

udrd ded:rfgdtr de. 10 d q,ea:doodod d:d:aad8:.rd:acd.

doexr moeJrrddq udou:o $4 .$6adgtud do6dd e:trd dgdo$q do$Dotu.

I
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10. 'eJd' CI. drq '&' 0.

*-r- qJaJ-
q)c^lcrqJcJ \Jl lvJ

O

tr6dd dg$?isir

erd Eo. & 50. qfBrits)

2,00,000 1,20,000 Bdd dre
o$09

Illilffiilililitiltilil

2,2A,A00 1,00,00

32,000 16,00

28,000 19,00

6,000 2,au

-14-

d s6ad d$,dfrst oood g1-3-2023 doeb * deJdodoSd.

grcf Eo. d; dr

{tT
6ratu d:4 Eu1d 00,000xadnd, ded>d$; {,,8

deori t 100

de. 6d xne.:d$rl*b

({,so3ocd{T 10)

tue3e)) &Q

e>q:aod dd>ddo$

cJQ

oaddd daq, oO

6%aiao drdd$)
rcso{ -{* o--f,veqJ NCal oL/cJ(,

40,000

68,000

9,000

6,000

20,000 16,000

4,000

3,46,000 1,35,G00

:-l-
t^Jer^/e.l O).J

u1:sdrl$b

JJJ.
d()cJ.J

? ,rf; fti*rft t ?A irnivr-vtvvu i r\rWrUt/\

odd) dod&rlq;b iocoeagdrlood: 'e:doi.r' aou dnd doiocnA doertoodd.
t*cf& dc#&o3;: .)ddl dod&t'$ s.tu Barz;tod$q drfd:doocd.:. edd eedrd
uodaoS t 10 d 2,00,000 xad>d, deC:dde)_{ A0,00,000.

ejd d8hCId: uail$d:o 10% dadr dejrl (dratu &Q de*ddq d"g d;{** zJejrt)
{J+.-}^ ^c:-ga ILJJOJc)ULS\9J.

add: doil&rlsc erdd drdmad s3do$ de. 5 d*q Ee8rdfdordod: ildctudd.
dBEr dood*o*b;)d z3eJo$dtr 'qro"&' dodoo*: dBgr md8cnd xadnd,
decbrlso- &edenrb{.1dr. ecef dod&o$ nae;dd,rls z;denh erde d,add ild)
dfr e.r, d' er d&' d od& oJ: aa e.rd$ rlsdl e e den rud cb.

ercf& dod&o$ E!,do?pd S8 *W.d dgdo$di dqJDo,$.



1 1 . aor o., ** a=6 o-, *sDd %Dddq dffiw iocoeadriood: uoeJ:

don doah *f.4x6.o., 
^,-JQ&&, 

add: dod&rl$ u1 dlq zsarozmorleJQ dde$do$;:r
n)* drli dod&c> t 100 #erd €Bsar Bcoaoo:6 :DJrtrd ded:rrsd1 do,S*,>

3d>r&iool:d:.
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3 1 -03-2023 doii u:r - uj6Dt,JD O del,,.

aor O. a:ie O. u:1rlet:

TT

&oaail

50,000 40,000 6Jatu ajre dqd

20,000 q*O a$e

3,000 c)o$rls)

4,000 8,000 .ledoedddearl*:

4,000 6aedr

8,000 dddr

aJ:eddSo

axf O. oxF O.

TT
5,000 2,000

17,000 10,000

24,0A0 16,000

5,000 7,500

10,000 7,500

8,000 300

12,000 7,000

5,700

81,000 56,000

end-d*aad
*i 81,000 56,000

: q d:edr u,r dsdl d)d dd rJ eJrl ddebdra#reD o},d, abe, os, o . do d& oJ: rom$dd1
t 12,000 dprl tpsddDa'o;;6' dod&o$ $ayad:dd1 dradddod: dodrd$dre$. add;
€Edde_ eddrd dreos anddsdl dotnoxr.,


