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IV Semester B.Com. Examination, August/September 2023
(CBCS) (2021 — 22 and Onwards) (Repeaters)
COMMERCE
Paper — 4.4 : Costing Methods

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be written completely either in
Kannada or in English.

SECTION - A
Answer any five of the following sub-questions. Each sub-question carries
two marks. (5x2=10)
1. a) What is job costing ? S
b) Give the meaning of operating costing.
c) What is Economic Batch Quantity ?
d) Give the meaning of abnormal gain.

e) What is meant by work uncertified ?
f) What do you mean by retention money ?
g) What are by-products ?

SECTION - B

Answer any three questions. Each question carries five marks. (3x5=15)

#y
2. Briefly explain the different methods of costing.
3. Calculate EBQ and No. of batches from the following :
Annual consumption — 60000 units
Setting up cost per batch — ¥ 1000
Cost of manufacture — ¥ 20 pu

Rate of interest — 10%
Carrying cost — X 1 pu per annum.

P.T.O.
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4. Prepare abnorma| loss a/c of process X’ from the following details
Particulars Amount )
Materials ¥ 30,000
Labour 310,000
Overheads 37,000
Inputs (units) 20,000
Normal loss 10%
Sale of normal wastage pu 1
Output 17000 units

5. From the following information calculate :
a) Total Kms
b) Total passenger Kms.
No. of buses — 4
Days operated in a month — 30 days
Trip made by each bus covering a distance of 200 Kms one side.
Capacity of each bus 50 passengers
Average Capacity — 75%,.

Contract cost — 2,80,000
Contract value — 5,00,000
Cash received — 2,70,000
Work uncertified — 15,000
Deduction bifls — 109

SECTION - C

Answer any three of the following. Each question carries twelve marks. (3x12=36)

Particulars Process - | Process - || Process -1
Direct materials 2600 1980 2962
Direct wages 2000 3000 4000
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1000 units at T 3 pu were introduced to process |. Production overheads is
9000 and recovered on 100% of direct wages. The following additional data
are obtained.

Process Output (Units) Normal loss Value of scrap
(puz)
l 950 5% 2
Il 840 10% 4
il 750 15% 5

Prepare process accounts and abnormal loss and abnormal gain accounts.

8. Ganga Transport runs a minibus with a capacity of 25 seats. The bus runs
between two towns which are 25 km apart. It runs for 30 days in a month and
on an average 80% of seating capacity is utilized. The bus makes two round
trips each day.

Particulars (in%)
Cost of bus 15,00,000
Estimated scrap value at the end of its life of 10 yrs 60,000
Driver’s salary p.m. 9,000
Conductor’s salary p.m. 7,500
Manager’s salary p.m. 6,000
Cleaner’s salary p.m. 4,500
Garage rent p.a. 32,400
Life tax 72,000
Rent p.m. _ 1,500
Repairs p.m. 3,600
Diesel, oil, etc. p.m. 36,000

Prepare statement showing operating cost per passenger kms.

9. The following information relates to a building contract for ¥ 5,00,000.

Particulars 2021 2022

®) ®)
Materials issued 1,50,000 42,000
Direct wages 1,15,000 52,500
Direct expenses 11,000 5,000
Indirect expenses 3,000 1,000
Work certified 3,75,000 5,00,000
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Work uncertified 4,000 -
Materials @ site 2,500 3,500
Plant issued 7,000 1,000
Cash received 3,00,000 5,00,000
The value of plant at the end of 2021 and 2022 was ¥ 3,500 and X 2,500
respectively.

Prepare :

1) Contract account
2) Contractee’s account of 2021 and 2022.

10. From the following details you are required to calculate the cost of Job. No. 225
and find out the price to give a profit of 25% on selling price.

Materials cost at ¥ 6,000

Direct wages :

a) Dept. A —80 labour hrs at T 10/hr
b) Dept. B — 60 labour hrs at ¥ 6/hr
c) Dept. C — 40 labour hrs at T 5/hr

Overheads expenses for three departments were estimated as follows :
Dept. A —% 5,000 for 1000 labour hrs

Dept. B — X 6,000 for 3000 labour hrs

Dept. C -3 2,000 for 1000 labour hrs

Fixed overheads are estimated at ¥ 10,000 for 5000 normal working hrs.

11. a) Explain the features of production account.

b) Inprocess ‘Z’ 4000 units of materials were introduced at a cost of ¥ 4,00,000.
The other expenditure Rs. 2,40,000 incurred, 5% were lost in weight and
thé& normal loss was 5% which were sold at ¥ 16 pu. The output of process
‘Z’ was only 3650 units. Prepare process Z’ a/c and calculate the value of
abnormal gain.

SECTION -D
Answer any one question. Each carries nine marks. - {Ix€

12. List out the industries located in your area and explain the methods of costing
adopted by them.

OR
Draw up a operating costing of a renowned transport company.
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