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VI Semester B.Com. Examination, August/September 2023
(CBCS) (Repeaters) (2017 — 18 and Onwards)
COMMERCE
Paper - 6.5 : Business Taxation (Elective Paper - Ill)
Time : 3 Hours Max. Marks : 70
Instruction : Answers should be completely either in English or in Kannada.

SECTION - A
1. Answer any five sub-questions. Each sub-question carries two marks. (5%x2=10)

a) What is Self-Assessment ?

b) Expand ITR and TDS.

c) What is custom duty ?

d) What do you mean by advance payment of tax ?
e) What is resident company ?

f) Who is working Partner ?
g) What is partnership deed ?

SECTION -B
Answer any three questions. Each question carries six marks. (3x6=18)
2. What are methods of valuation under customs duty ?
3. Write down the format of Book Profit.
4. What s e-filing ? What are benefits associated with e-filing ?

5. ABC Ltd. imported goods from USA which is valued in Indian currency amounting
to Rs. 8,40,250.

Compute the customs duty from the following.
i) BCD - 10%

i) Social welfare cess — 10%

iii) IGST — 10%.

P.T.O.
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6. State whether the following payments are admissible or not while calculating
the business income under the provisions of Income Tax Act.

i) Loss of stock due to theft by an employee
i) Service charges
iii) Charities paid
iv) Provisions for doubtful debt
v) Gift Tax paid
vi) Professional Tax paid.

SECTION-C
Answer any three questions. Each question carries fourteen marks. (3x14=42)

7. Mr. Bharat imports by air from USA machine along with relevant accessories
and spares for the value US $1,20,000 FOB. The other details are as follows.

a) Commission to local agent in India Rs. 27,000

b) Freight and insurance from airport to factory godown Rs. 30,000

c) Freight US $ 36,000 (US to India)

d) Goods are insured, premium amount is not shown in invoice and not available

e) Atthe request of Mr. Bharat, US $ 6000 has been incurred as expenses for
improving the design of the machine, but the same is not reflected in the
invoice

f) Basic customs duty is 15%, Social welfare surcharge- 10% and IGST- 18%

g) Exchange rate to be considered US $1 = Rs. 72.

Compute Assessable value and Total custom duty payable.
+

8. Veena and Lakshmi are partners sharing profit and losses equally. The following
is the P&L A/c for the year ending 31-03-2020.

Dr. Profit and loss A/c for the year ended 31-03-2020 Cr.

Particulars Amount Particulars Amount
in Rs. in Rs.

To Office expenses 1,50,000 By Receipts from clients 5,30,000

To Salary to employees 40,000 By Interest recovered from

To Income tax 20,000 Veena and Lakshmi

To Salary to Veena 1,20,000 on drawings 2,500
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To Salary to Lakshmi 1,32,000 By Interest on Govt.
To Interest on capital Securities 2,85,000
Veena @ 15% 7,500 By STCG 1,00,000
To Interest on capital
Lakshmi @ 15% 10,000
To Net Profit 4,38,000
9,17,500 9,17,500

Additional information :
a) Out of the expenses Rs. 12,500 is not deductible by virtue of Section 30 to 37.

b) During the year the firm sells a capital asset for Rs. 5,00,000 (Indexed cost .
of acquisition being Rs. 1,00,000).

Find out the net income and tax liability of the firm for the A.Y. 2020-21.
9. Mr. Mahesh, Mr. Suresh and Mr. Ramesh are partners in the firm, sharing profit

and losses in the ration of 5 : 3 : 2. The profit and losses for the previous year
2019-20 discloses the net loss of Rs. 2,00,000 after charging the following :

l) Remuneration to partners.
a) Salary to Mahesh Rs. 1,00,000
b) Bonus to Suresh Rs. 80,000
c¢) Commission to Ramesh Rs. 60,000.

Il) Interest to partners on their equal capital balance at 24% p.a. Rs. 40,000.
Iy Expenses not allowed U/S 40(b) but debited to P/L A/c Rs. 60,000.
IV) Interest on security credited to profit and loss A/c Rs. 50,000.

Partnership deed has authorized the remuneration and interest but Suresh is
a sleeping partner. The firm has a short term capital gain on sale of property
Rs. 50,000 not shown in the books.

Compute the book profit and taxable income of the firm for the A.Y. 2020-21.

10. What is CST ? Explain the objectives and features of Central Sales Tax.
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11. The following P/L PQR Ltd. for the financial year ending 2018-19. Compute its

total income.
Particulars Amount Particuiars Amount
Rs. Rs.
To Provision for tax 1,50,000 By gross profit 6,50,000
Rent and taxes 15,000 Net profit on sale of
Fire insurance 8,500 machinery 18,000
Establishment expenses 1,35,000 By interest on securities 12,500
To depreciation 30,000 By dividend received
To donations and charities 3,500 from Indian company 50,000
To general expenses 32,500
To reserve and doubtful
debts 5,500
To entertainment 7,500
To net profit 3,43,000
7,30,500 7,30,500

Additional information :

a) The allowable depreciation as per IT Act Rs. 20,000.

b) Machinery was purchased in August 2017 and sold in March 2019.
¢) Donation at chari}jes is paid to a recognized charitable institution.

e
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