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lV Semester B.B.M. Examination, May 2017

(Repeaters) (Prior to 2013 - 14)
BUSINESS MANAGEMENT

Paper - 4.3 : Cost Accounting

Time : 3 Hours Max. Marks : 100

lnstruction : Answers should be completely written in English.

SECTION - A
1. Answer any eight sub-questions of the following. Each sub-question carries

(8x2=16)two marks.

a) Mention any 4 objectives of Cost Accounting.

b) Give four items of office and administrative overheads.

c) Write the formuta for Maximum Level and Minimum Level.

d) Mention the methods of labour remuneration.

e) What is contract costing ?

f) What is abnormal loss ?

g) Give the basis of apportionmerit for

i) Hent ii) Lighting expenses.

h) What do you mean by reconciliation statement ?

i) What is idle time ?
j) Writb the full form of FIFO and LIFO.

SECTION _ B

Answer any three questions of the following. Each question carries eight marks.
(3x8=24)

2. Briefly explain the causes fordifference in profits of Cost and Financial Accounts.

3. From the following information catculate Re-order quantity and re-order level.

Annual consumption 30000 Units

Cost of placing an order Fls. 150

Cost of one unit

Storage cost

Re-order period

Maximum consumption

Rs.20

20% of unit cost

4 to I weeks
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Distance

No. of trip

Normalcapacity
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4. Durihg the first week of April 2016, Mr. A produced 800 units. He receives.wages
for a guaranteed 48 hours a week at Rs. 10 per hour. The estimated time to
produce one unit is 16 minutes. Calculate his wages under
a) Halsey Premium Plan and 'l

b) Rowan Premium Plan.

5. calculate total kilometers and totalpassenger kilometers.

Number of buses 12

No. of days operated 25 days

The buses are generally occupied to the extent of g0% of the seating capacity.

6. Explain the advantages and disadvantages of cost AccountinE.

SECTION - C
Answer any four questions of the following. Each question carries 15 marks. (4x15=60)

7. A transport company operates 2 trucks. The following is the data regarding the
monthly cost of operating them.

Truck X (Rs.) Truck Y (Rs.)

Cleaner's wages S0O

Drivers salary S00

oil 50

Petrol 600

Taxes and lnsurance 100

Garage Rent ZSA

Depreciation 800

Supervision charges 200

Repairs 240

Overheads &

20 miles (each side)

4 trips

50 passengers

320

550

60

7AA

100

300

900

200

280

100
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The truck carries 300 tonnes of goods each during the month of April 20'16. The
distance covered were X-4000 krns and Y-6000 kms respectively. Prepare an
operating cost sheet for the month of Aprit 2016.

8. The net profits of ABC Ltd. as per financial records for the year ended 31/3/16 is
Fls. 74,500. The costing books however showed a net profit of Rs. 88,460 forthe
same period. Prepare a reconciliation statementfrom the following details.

lncome Tax provided in Financia!Alc
Bank interest credited in financial books
Works overhead under recovered in cost books
Depreciation charged in financial books

Depreciation recovered in cost books

Administrative overheads over recovered

Loss due to obsolescence in financialbooks
lnterest on investment not included in cost books
Stores adjustment (Credited in financial books)

l-oss due to depreciation in stock values
charged in financial books

Fls.

6,000

8,000

2,000

4,000

4,000

6,000

49,000

Rs.

10,000

250

1,550

5,600

6,000

850

2,900

4,000

214

3,350

9. The following expenses were incurred for a job during the year ended 31112116.

Particulars
Direct materials

Direct wages

Direct expenses

Factory overheads

Selling and distribution overheads

Administrative ove rheads

Selling price for the above

You are required to prepare a statement showing profit for the year 2016. Also
prepare an estimated cost sheet for the year 2017 when materials, direct wages
and direct expenses are estimated to be Rs. 10,000, Rs. 14,000, Rs.4,000
respectively. The various overheads are to be recovered as under.

a) Factory overheads as a percentage of direct wages.

b) Administration and selling and distribution overheads as a percentage of factory
cost.
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"10. A company has three production departments A, B and C and has two service' departments D and E. The following figures are eitracted from the records of the
company.

Rs.
Rentand rates 5,000 '

Generallighting 600
lndirectwages 1,500
Power 1,500
Depreciation 10,000

Sundries 10,000

The following further details are given

ABCDE
Floor space 2,000 2,500 3,000 2,000 S00
(sq ft)
Lighr points 10 't5 n 10 5
Direct wages (Rs.) 3,000 2,000 3,m0 1,500 S00
H.P. of machine O0 A0 S0 10
Value of machine (Rs.) 60,000 80,000 1,00,000 5,000 5,000

The expenses of service department D and E are to be allocated as follows.
ABCDE

D 2ff/" W" 4V/" 1V/o
E q% 20/o 2A% ZC,/o

Distribute service. de.partment (P, E) expenses to production department (A, B, C)
using repeated distribution meihod.

11. The following transactions occur in the purchase and issue of a material.
Jan.2 Purchased 4000 Units @ Rs.  lunit

20 Purchased S00 Units @ Rs. S/unit
Feb. 5 lssued 2000 Units

10 Purchased 0000 Units @ Fts.6/unit
12 lssued 4000 Units

March 2 lssued 1000 Units
5 lssued 1000 Units

15 Purchased 4500 Units @Rs.5.5lunit
N lssued 3000 Units.

Prepare stores ledger under FIFO method and simple average price method.


