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Il Semester B.Com. Examination, May/June 2013
(Fresh) (2012-13 and onwards)
COMMERCE

Paper — 2.3 : Advanced Financial Accounting

Time : 3Hours Max. Marks : 100

Instruction : Answers should be written completely either in English or in
Kannada.

SECTION-A

Answerany 10sub questions from the following. Each sub question carries
2 marks. (10x2=20)

1. a) What s fire insurance claims ?
b) Define accounting standards.
c) Mention two features of independent branches.
d) What is average clause ? When it is applicable ?
e) Mention any two objectives of branch accounts.
f) Whatis consignment ?
g) What is an account sales ?
h) Give the meaning of Joint venture.
1) What is normal loss in consignment ? How it is treated 7

j) Kolar H.O. sends goods to its K.G.F. branch at a profit of 20 % on cost, of
the H.O. sends goods for Rs. 1,00,000. Calculate the cost price.

k) What is a memorandum joint venture account ? Why it is prepared ?

) What are the two methods of accounting of amalgamation as per A.S. 14 7

P.T.O.
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SECTION-B

Answer any four of the following. Each question carries 8 marks. (4x8=32)

2. What are the objectives and functions of Accounting Standards Board ?

3. Ravi of Bangalore sent a consignment of 2000 articles to his agent Sridhar of
Kolar at Rs. 20 per article. Railway charges, cartage and Insurance amounted
to 10 % of total cost of goods. Sridhar sold 2000 articles at Rs. 30 each and
sent an account sales enclosing a bank draft for the balance after deducting

a) his advance of Rs. 5,000

b) his expenses Rs. 500 and

c) his commission at 10 % of Gross sales.

Pass the necessary Journal Entries in the books of Ravi of Bangalore.

4. Veena and Meena entered into a joint venture sharing profits and losses in the
ratio of 3 : 2. Veena contributed Rs. 60,000 and Meena Rs. 80,000. The amounts
contributed by them were deposited into a joint bank account. They bought
goods for cash Rs. 1,00,000 and from Veena for Rs. 40,000. They paid for
carriage Rs. 7,000, Rent Rs. 2,000, insurance Rs. 3,000 and other expenses
Rs. 4,000. All the goods were sold for Rs. 1,80,000.

Pass the Necessary Journal Entries.

5. Fire occurred in the premises of Ramesh on 31-10-2012. All the stocks were
destroyed except to the extent of Rs. 2,800. From the following details ascertain
the claim to be Lodged by Ramesh.

Final account of Ramesh were prepared on 31-12-2011 :

Sundry creditors on 31-12-2011 were 25,000
Sundry creditors on 31-1 0-2012 were 20,000
Stock on 31-12-2011 was 15,000
Sales from 1-01-2012 to 30-10-2012 1,34,000
Payments to creditors 1,30,000

Normal rate of gross profit on sales is 20 %.

6. Journalise the following transactions in the books of Head Office.

a) Goods sent by the head office on 281" December worth Rs. 10,000 to
Mulbagal branch were not received by the branch upto 315! December.

b) Rs. 2,000 interest on investments collected by Mulbagal branch on behalf of
the head office.

c) K.G.F. branch has received Rs. 5,000 on account of interest on deposits of
head office with their parties.

d) Head office has received Rs. 1,00,000 as payment from branch debtors.
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e) Branch creditors have been paid by the H.O. to the extent of Rs. 10,000.

f) A sum of Rs. 25,000 being arrears of call money was received by the
branch from a share holder in November but was not communicated to the
head office till 3'9 January.

g) Cash remitted to branch on 30" December but received on 5" January
Rs. 50,000.

h) Goods valued at Rs. 25,000 were transterred from KGF to Mulbagal branch
under instruction from Head Office.

SECTION-C

Answer any three of the following. Each question carries 16 marks. (3x16=48)

7. A fire occurred on October 15t 2012 and destroyed the stock of a firm, the
business records were saved and the following particulars are available.

Rs.
Stock at cost on 01-04-2011 44 300
Stock at cost on 31-03-2012 37,550
Purchases for the year up to 31-03-2012 1,03,850
Sales for the year 31-03-2012 1,52,500
Purchases from 01-04-2012 to 30-09-12 37,350
Sales from 01-04-2012 to 30-09-2012 59,000

In valuing the stock on 31-03-2012 Rs. 800 had been written off a particular line
of goods which had originally cost Rs. 1,800 and which were sold in June 2012

for Rs. 1,750. Except this transaction the rate of Gross Profit had remained
uniform throughout. The value of stock salvaged from the fire was Rs. 5,105.

You are required to calculate the amount of claim.

8. Amco Batteries Ltd. Bangalore consigned 1,500 Batteries costing Rs. 5,000
each, to Manju Electricals of Mulbagal. The consignor paid Rs. 75,000 towards
Freight charges and insurance Rs. 30,000. During transit it was found that
10 Batteries were damaged and insurance company settled the claim tor
Rs. 45,000. Manju Electricals received the balanced consigned goods and paid
unloading charges Rs. 14,900. They accepted a bill drawn for Rs. 20,00,000 as
advance. Manju Electricals sold 800 Batteries for cash at Rs. 6,500 and 450
batteries on credit at Rs. 7,000 each. They spent Rs. 42,000 for Godown Rent,
Rs. 6,500 for advertisement and Rs. 30,000 as salesmen salary. The consignee
entitled toget an ordinary commission at 5 % on sales and Del credere commission
at 2 % on credit sales. Manju Electricals remit the balance due to the consignor
by bank dratft.

Prepare (a) Consignment A/c (b) Consignee A/c (c) Abnormal Loss A/c.
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9. Rajesh, Satish and Mahesh Entered into a joint venture according to which
Rajesh and Satish purchase goods and send the same to Mahesh who is a
marketer. Mahesh would sell the goods for a commission of 10 % Rajesh and
Satish agreed to share the remaining profit in the ratio of 3 : 2. Rajesh purchased
goods for Rs. 1,00,000 and sent them to Mahesh incurring an Expenditure of
Rs. 4,000. Satish purchased goods for Rs. 60,000 and sent the same to Mahesh

10.

by incurring an Expenditure of Rs. 3,000.

Mahesh Exported all the goods and realised Rs. 2,00,000, by paying Rs. 1,000
as insurance premium. He also received Rs. 8,000 as insurance compensation

for some goods destroyed.

Mahesh paid the balance of cash to Rajesh and Satish.

Prepare : a) Memorandum Joint venture account

b) Co-venturers accounts.

Bangalore H.O. of a company invoices goods to its Kolar branch at cost + 20 %.
The branch also purchases independently from Local parties tor which payments
are made by H.O. All cash collections of the day is remitted by H.O. through a
bank account and all Expenses of the branch are directly paid by H.O.

From the following show the Kolar branch A/c in Head Office books.

Imprest cash 01-01-2012
31-12-2012
Debtors on 01-01-2012

Stock on 01-01-2012

Transferred from H.O. at invoice price
Direct purchases by branch

Total sales

Cash sales

Returns from customers

Direct purchase

Goods sent to branch from H.O.

Transfer from H.O. for petty Cash Exp.

Bad debts

Discount to customers

Cash received from customers
Branch Expenses

Stock on 31-12-2012

Directly purchased by branch
Transterred from H.O. at Invoice price

Rs.
20,000
18,500

2,950,000

2,40,000
1,60,000
17,50,000
4,50,000
30,000
4,50,000
6,00,000
25,000
10,000
20,000
12,50,000
3,00,000

1,20,000
1,80,000
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