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Il Semester B.Com. Examination, November/December 2018
(2013-14 and Onwards) (Repeaters)
COMMERCE
3.3 : Corporate Accounting

Time : 3 Hours Max. Marks : 100

Instruction : Answers should be written completely in English or in

Kannada.
SECTION-A
Answer any ten sub-questions. Each sub-question carries 2 marks. (10x2=20)
1. a2) What is time ratio ? ._
o) Give the meaning of calls-in-arrears.

()

Mention any two circumstances necessitating valuation of goodwill.

List any two methods of valuing shares.

What is Purchase Consideration ?

What do'you understand by corporate dividend tax ?

State any two differences between Equity shares and Preference shares.
What is meant by proposed dividend ?

Give the meaning of Sinking fund.

Mention any two examples for contingent liabilities.

What is minimum subscription ?

P.T.O.
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SECTION - B

Answer any four questions. Each question carries 8 marks.

2. Mourya Ltd., incorporated on 1 April 2017, took over a running business on
1st January, 2017. It closes its accounts on 31¢ December, 2016. From the
following particulars, calculate its sales ratio of the pre-incorporation period
and post-incorporation period.

Sales from 1% January, 2017 to 31* December, 2017: Rs.12,00,000

Sales for the two months of January and February: 1%z times the average

monthly sales.
Sales for each month from March to July: ¥ of the average monthly sales.

Sales for the months of August and September : %™ of the average monthly
sales.

Sales for each month from October to December : Two times the average

monthly sales.

. State the headings under which the following items are shown in the Balance
Sheet of a Company.

i) 6% Debentures
ii) Sinking fund
iii) Share premium
iv) Live stock

v) Goodwill

vi) Vehicles

vii) Trade marks

viii) Fixed deposit with bank.

(4x8=32)
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4. The net profits of a business after providing tax

¥ 80,000;

¥ 82,000;

¥ 90,000;

¥ 94,000 and

¥ 92,000 respectively.

Capital employed in the business is X 8,00,000 on which a reasonable rate

of return 15% is expected.

Calculate the value of Goodwill of the business on the basis of 5 years

purchase of super profit.

_ Calculate the value of an Equity Share under yield method.

a) Thepaid up share capital of a company consists of 1000, 15% Preference
Shares of 100 each and 20000 Equity Shares of X 10 each.

b) Average annual profits ¥ 75,000. Transfer ¥ 10,000 to reserve.

c) Normal rate of return 10%.

_ Calculate the amount of Purchase Consideration from the following details.

The purchasing company agreed to issue 8000 Equity Shares of ¥ 10
each at par, 500 8% Preference Shares of ¥ 100 each at 10% premium,
1000 Debentures of ¥ 50 each at 10% discount and also pay cash equal to
¥ 10,000.

ation for the past five years are
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SECTION - C

Answer any three questions. Each question carries 16 marks. (3x16=4¢

7. The following information is given :
a) Capital employed ¥ 1,50,000
'b) Normal rate of return 10%
c) Present value of annuity of Re.1 for 5 years at 10% = 3.78

d) Net profits for five years : 2013 - ¥ 14,400; 2014 - ¥ 15,400;
2015 - % 16,900; 2016 — T 17,400; 2017 - % 17,900.

The profits included non-recurring profits on an average of ¥ 400 p.a.

You are required to calculate Goodwill on the basis of
a) 5 years’ purchase of Super-Profit method.
b) Annuity method and

c) Capitalisation of Super-Profit method.

8. Ramesh Ltd. was incorporated on 1¢ August 2017 to take over the business
of Vignesh Co., from 1st April 2017. The P/L Alc for the year ending
31t March, 2018 is as follows :

Particulars X  Particulars T
To Rent and taxes 12,000 By Gross Profit b/d  1,00,000
To Insurance 2,000
To Salaries 30,000

To Director’s fees 4,000



T 5- SS — 481

To Commission 5,000
To Advertisement 3,000
To Carriage 2,000

To Preliminary expenses 5,000

To Bad debts 1,000
To Interest on loan 3,000
To Net profit 33,000
1,00,000 1,00,000

The total turnover for the year ending 31-3-2018 was ¥ 2,50,000 divided
into T 50,000 for the period up to 1-8-2017 and ¥ 2,00,000 for the remaining

period. Ascertain the profits earned prior to and post incorporation period.

9. Following is the Balance Sheet of B Company Ltd. as on 31-12-2017.

Liabilities ¥  Assets i
Issued capital in Fixed Assets 5,00,000
% 10 shares 4,00,000 Current Assets 2,00,000
General Reserve 90,000  Goodwill 40,000
P/L Alc 20,000
5% Debentures 1,00,000
Current liabilities 1,30,000

7,40,000 7,40,000

On 31t December, 2017, the FiXed Assets were valued at < 3,50,000 and the

Goodwill at ¥ 50,000. The net profits for the three years after taxes were

2014 —% 51,600, 2015 — ¥ 52,000, 2016 — X 51 ,650
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Transfer to general reserve 20%. Normal rate of return 10%.

Ascertain the value of shares under.

a) Intrinsic value method

b) Yield method and

c) Fair value of Shares.

Following is the list of balances of X Company Ltd. registered with a nominal
capital of ¥ 6,00,000 in Equity Shares of ¥ 10 each as on 31-3-2018.

Particulars
Furniture
Call-in-arrears

Plant and Machinery
Business Premises
Interim dividend paid
Freight and Carriage
Salaries

Director’s fees

Bad debts
Debenture interest paid
Stock 1-4-2017
Sundry Debtors
Goodwill

Cash in hand

3

7,200
7,500
3,30,000
3,00,000
37,500
13,115
14,500
5,725
2,110
9,000
75,000
87,000
25,000

750

A
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Cash at Bank
Purchases
Preliminary Expenses
Wages

General Expenses
Advertisement
Subscribed, Called-up and Paid up capital
6% Debentures

P/L Alc (Cr.)

Bills Payable

Sundry Creditors
Sales

General Reserve

Bad debts Reserve (1-4-2017)

Adjustments :

a) The stock on 31-3-2018 was X 95,000.

39,900
1,85,000
5,000
84,865
6,835
10,000
4,00,000
3,00,000
14,500
38,000
50,000
4,15,000
25,000

3,500

SS - 481

b) Depreciate Plant and Machinery by 5%, Business Premises by 2% and

write-off ¥ 1,200 on Furniture.
c) Write offX 1,000 from Preliminary Expenses.
d) Provide for half year's Debenture interest.

e) Reserve for Bad Debts T 4,150.

You are required to preparé Company’s Final Accounts in ve

rtical format.



AR

SS - 481 -8-
HE R
QLN = D
BRITTTR Ty LVT-T,JNOR YUZ0R. B& YWT-TIN 2 LOTNEL. (10x2=20)

1. a) AD0NT LT DOTTED ?
b) o8 SN @c;ﬁrwa’% ZRE.

C) RFoo3ReRN0D F0STT WRRNR ®NT, BREOFWTOTT O3RR)TOTTH  DTED
BUNRIRY, &9R.

d) 3e8FRRO,eTTLATRY, WRTBLI BIJTT CIRTTTR 28R FOTPFNTTY, BIOA.
e) |Wedd wﬁ@ CFTEITWT), BRBELO AT CSRTYTIVTTR DT DODNTI BROA.
f) D0ed BFO,eFTea Q0TTE ?
g) TRRFBeL® o0 SON LSHFwReRd ?
h) wRRE, Rechnsd w8 BTT Redry SEDT HOR F T AN, $9R.
) TTR0B T9eIe0s DOTTERO ?
j) o0 0T ?
k) @82 BRBMOBR CIRNFYTITTL RTRE LUERETHNTIY, BAOA.

) 3O T0SF DOTTER ?

SN —

CIRPTTIR T, B, I NN uZ0R. B B 8 0B (4x8=32

-

ws’ad O3 OZ08 1-4-2017 T Roodeemzcdmn, dJ0es  1-1-2017
ToTd m@@acﬁu 3, ﬁooudwaodsa *D@Gﬁw@fvﬁfgbo@')‘ 230 31-12-2016 Tomd
SERITY a:bosajodoﬁra@ BT, BTN QeRTOB BILSWOT [RTES SROTDITZY,
Ro03RemTo% FRWE TR SV TITON TOTISRROWD.
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87008 1-1-2017 dow 31-12-2017 3=3AR wooes ae. 12,00,000

BT B Fw,T0O 2 $one ST B, 8¢ SoNT FTXRO B0 1% TLIT,
SINBFT m%ﬁéﬁs R8¢ &ons TNV 0N TR0 RBRTIT @qucszow.
e-mﬁ =B BB 0TI BNRTRY SonT TTORO WRTIWT Va dx% .

ed

@mwewcé‘ 203 BE0T° TENR BRTWT) EonT TOORO WNTHEIT @6:36-@:% .

5w Be,TE, T FFFOBR)ND o3 BEUTTT BRODE), FHERBRITI EFA.
) 6% TOTI,NEO
i) o0 QG
i) &ReTd ,e00800
iv) 230R0woToN
V) $08FRP,
Vi) sOBEIN
vil)  BPooE 233,
viii) %gpd Bee3ed 233,08,
ZorimeNn S0 0AT S03T 2,00 B, THITT 3BT DT TARENG TOPNRT T,:0e090
on. 80,000;
on. 82,000;
or. 90,000;
gr. 94,000 3022
Tr. 92,000.

2. 59039 3RBNIT WoR=$TR. 8,00, OOOé%@&%ozbw Pfesplelalela Qbez"sﬁ;@aﬁdm
s;:::u;m =33 15%, em3 A, SRTOTT DT DR NS éme;oébé 353983 30
2eSFTPOT[IY BOBISHROWD.
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5. QU3 DFOTROT FOTINT, ReTONY 533%@2&552{ B0 BOD.

a) 20T FOTAO KT WOoB=PR) TR. 100 J0D 33> 1000, 15% Slofcp
RETONEL Tone Bw. 10 B33 20000 TOBIT, RETONTTY, wIneoRT.

b) XTox0 oes @03 BR. 75,000. HT aSmFOSOmSG@CSCS% Sn. 10,000.

C) ROGT CoRT BT 10%.

. BPAT TG EO0T DO 63‘9@555330( eﬁamémd DN,

Gp. 10 Jo2 8000 mowmnd, HeToNTs), A WS, HBOFLL DO FoBICIN
2LERORT. Tr. 100 &0 35 500, 8% BT,T0 WeANTIY, 10% &, €00300
LIRROBoZ DBOROW. Be. 50 TG0 1000 HeTIZRTL 10% DOIROWSCIES.
WBORAT. BYTIe 2.0 IR Be. 10,000 DRSNS,

AN —

CIRTYTTT R BIRYH g0k, B3 BI 16 Sosnied.

7. 398003 maowas% QBN ;

a) 3RBART WoRY BR. 1,50,000

b) =50 o3 3 10%

C) FAIB &R, TT Je. 10% T, 1 Spwmecort 5 SHrnRer 3.78
d) 2D JIRENY GoLIY B0

2013 — dw. 14,400; 2014 — dw. 15,400; 2015 — Tw. 16,900; 2016 — Sn.
17,400; 2017 — Sw». 17,900.

(3x16=48)
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FRRIFIBQE ot HOIRO CRYTQ, TR 400 B,8¢ BRF LIRRORIYT.

2YB0T QFPIINPOT 8&%9‘@%@5553'@’5 BRBWOS VBT, BePeRNT.
a) 5 IRFNY ema’@m; eI DVED DTV
b) 3R, HTIT T

C) ©U8,T, WS 2L0TBTOPEFTED DT

8. ger O Om0E 1-8-2017 20 B003REWSRPORI N £ TO. 3, VHITTI
o008 1-4-2017 TOTD ::Z:d oWB). DT0T 31-3-2018'@3%@5&@0350@ GDIAELES
323007 TETORECS ETEONT
DT SR, DWORE oR.

AR [0 ORI 12,000 AR €3T30030 1,00,000
A 2,000
0w 30,000
ABFe3T0 a’wﬁﬁ%ﬂa 4,000
BT 5,000
230&CTI=D 3,000
psplelal 2,000

TP YTOR W0 5,000
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TRRRNT TV 1,000
OT w0eIT W&, 3,000
IR (ODIA) ' 33,000
1,00,000 1,00,000

Q008 31-3-2018 ﬁ%@éﬁmozﬁoé 20830 33090983 on. 2,50,000 HT00T
1-8-2017 SRBNS RP0e Te. 50,000 [B) S0STT s=ON™ aR. 2,00,000

20T DONRBECINT. BOOIRERHOI RVOWT =B TOSTT TRLTDOTB/I &390 BRB.

L8 S

. B3908 31-12-2017 303 B 803 OB TRT LI TT, 39503083.

BINPOND SR,  WAN To.
gdr. 10 To8 DBORT AT} 5,00,000
ReTO WOTY 4,00,000 TR 2,00,000
SOSNVELAENIA 90,000  3e&FRIPY, 40,000
Y -3F, a3 20,000
5% HOOTI, N 1,00,000
230 BRBNOOE 1,30,000
7,40,000 7,40,000 .

D208 31-12-2017 Tomd RATRRODTY Te. 3,50,000 02 $e8r=FPOT[IY
Sw. 50,000 8 =PI, BORCONE. 301 S03TT 0T BT JRFNEN

2014 — 3n. 51,600, 2015 — dw. 52,000, 2016 — TR. 51,650
ORI QPR BreFoReTnT). 20%.

mmsas 3w B0 10%.
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RN, e BPI, €3TEITIY, B3 FINT DTOITE, FOWILBOUWD.

10.

a) 080T [PY, VGO
b) VBT VP, OGO

C) JARVTIOD RPQ
YN )

A3

dJ008 31-3-2018 ix B30T O3 B003RCRINNPOTB) JIRCOTES WOBRP

d®. 6,00,000, aws) dw. 10 &0D IS0 TBRT, ReTONTIN QONBAT. F¥BOT

=088 wz%odaa’g{ QeBERN.

QTN

QeBRETTTED

2308 FOND

0003, 6TETED

09, TIDT FEI[B LSTTE
TORSATI mqﬁéoéd Spinler]
ATB T0B) TN
BOWND

QT eBTT BOYNEL
TRATING A

TRWSAT TOTE,NE WE,
oROR0 1-4-2017

230e3NT

Th.
7,200
7,500

3,30,000
3,00,000
37,500
13,115
14,500
8,125
2,110
9,000
75,000

87,000
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23, 08TY T JNTH
000D

GYOTVADIN ﬁagjmb
B3RO

AOWRT, WD
2308003

WOSATI, TTT ToMp TRWSIT WORBTY
6% ToOTE,Ned
mw—sww@:aé (Cr.)
BRTUICTIT TIORNED
AN

TR

13}

J

TRRSINT Y T (1-4-2017)

-14-

25,000
750
39,900
1,85,000
5,000
84,865
6,835
10,000
4,00,000
3,00,000
14,500
38,000
50,000
4,15,000
25,000

3,500

LA TR
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BROTIVEIFND
a) 080 FTB wemed 31-3-2018 %ﬁd@ 95,000.

b) RmEPORD 000ZR,cTFTRT RS 5%, FWRE GETHT Boed 2% Tone
Qe8pessess Se. 1,200 3RIRRVAD.

C) RPBFLRD Se¥Rvos Sre. 1,000 FLOWO.
d) ©TFDNFT FOTT,NY WRODTY QDCTONRDR.
€) BRRTNT m&‘é’é Sn. 4,150 0RO,

Qe BB 08 &7 TI,NIIY, ©ow TRTJHEY, 2IT0WD.




