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Max. Marks : 100

35
lll Semester B.Com. ExaminJtion, November/Decembet 2A18

(2013'14 and Onwards) (Repeaters)
GOMMERCE

3,3 : CorPorate Accounting

Time : 3 Hours

Instruction : Answers should be written completely in English or in

Kannada.

SECTION _ A

.r-_r,,,er any ten sub-questions. Each sub-question carries 2

' jt What is time ratio ?

: Grve the meaning of calls-in-arrears'

: List out any two expenses charged only to Post incorporat

: i,4ention any two circumstances necessitating valuation of goodwill'

s List any two methods of valuing shares'

' ',r/hat is Purchase Consideration ?

: \,./hat do you understand by corporate dividend tax ?

- State any two differences between Equity shares and Preference shares'

\,Vhat is meant bY ProPosed dividend ?

rGtve the meaning of Sinking fund'

., i,lention any two examples for contingent liabilities.

\,''r'hat is minimum subscriPtion ?

'i,#Yit{e*
'/ v.; \,, 'r

A----=lEf-=--Jrn
ti.\-----'.7

P.T.O.



ss - 481 -2-

sEcTlQN - B

| llilil] llill lll lfil llfi llll llil

Answer any four questions. Each question carries 8 marks. (4x8=32)

2. Mourya Ltd., incorporated on 1st April 2017, took over a running business on

1.tJanuary, ZO17. lt closes its accounts on 31't December, 2016. From the

following particulars, calculate its sales ratio of the pre-incorporation period

and post-incorPoration Period.

Sales f rom 1'r January , 2017 to 31't Decemb er, 2017: Rs.1 2,00,000

Sales for the two months of January and February: 1/z times the average

monthly sales.

Sales for each month from March to July: Yz of lhe average monthly sales.

Sales for the months of August and September : Y+th of the average monthly

sales.

Sales for each month from October to December : Two times the average

monthly sales.

g. State the headings under which the following items are shown in the Balance

Sheet of a ComPanY.

i) 6% Debentures

ii) Sinking fund

iii) Share premium

iv) Live stock

v) Goodwill

vi) Vehicles

vii) Trade marks

viii) Fixed deposit with bank.
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4. The net profits of a business after providing taxation for the past five years are

t 80,000;

t 82,000;

t 90,000;

t 94,000 and

t 92,000 resPectivelY'

Capitalemployedinthebusinessis{S,00,000onwhichareasonablerate

of return 15% is exPected'

calculate the value of Goodwill of the business on the basis of 5 years

Purchase of suPer Profit'

5.CalculatethevalueofanEquityShareunderyieldmethod.

a)Thepaidupsharecapitalofacompanyconsistsofl0o0,l5%Preference

shares of t100 each and 20000 Equity shares of t 10 each'

b)Averageannualprofits{75,000.Transfert10,000toreserve.

c) Normal rate of return 10%'

6. carcurate the amount of purchase consideration from the following details'

ThepurchasingcompanyagreedtoissueS000EquitySharesoftl0
eachatpar,5o0S%Preferencesharesoftl00eachatl0%premium,
1oo0 Debentures of { 50 each at 10% discount and also pay cash equar to

{ 10,000.
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To Rent and taxes

To lnsurance

To Salaries

To Director's fees

-4-

SECTION _ C

12,000 By Gross profit b/d 1,00,000

2,000

30,000

4,000

r lillfit ilil1ilt ililililil ilil t

Answer any three questions. Each question carries 16 marks. (3x16=4t

7 " The following information is given :

a) Capital employed T 1,50,000

b) Normal rate of return 10%

c) Present value of annuity of Re.1 for s years ar 1o"/o = 3.78

d) Net profits for five years : 2013 t 14,400; 2a14 T 15,400;
2015 - T 16,900; 2016-t 17,400;2017 _T 17,900.

The profits included non-recurring profits on an average of T 400 p.a.

You are required to calculate Goodwill on the basis of

a) 5 years' purchase of Super-profit method.

b) Annuity method and

c) Capitalisation of Super-profit method.

B' Flamesh Ltd- was incorporated on 1't Augus 12017 to take over the business
of Vignesh co., from 1't Aprir 2017. The plL Nc for the year ending
31't March, 2018 is as follows :

Particulars t Particulars
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To Commission

To Adverlisement

To Carriage

To Preliminary expenses

To Bad debts

To lnterest on loan

To Net Profit

-5-

5,000

3,000

2,000

5,000

1,000

3,000

33,000

1,00,000

4,00,000

90,000

20,000

1,00,000

1,30,000

7,40,000

1,00,000

The total turnover for the year ending 31 -3-2018 was { 2'50'000 divided

into T 50,000 {or the period up to 1-8-2017 and { 2,00,000 for the remaining

period. Ascertain the profits earned prior to and post incorporation period'

g. Following is the Balance sheet of B company Ltd' as on 31 '12-2017 '

Liabilities

lssued caPital in

{ 10 shares

General Reserve

P/L tuc

5% Debentures

Current liabilities

{ Assets

7,40,000

on 31,1 Decemb er,2017, the Fixed ASSetS were valued at { 3,50,000 and the

Goodwilt at { 50,000. The net profits for the three years after taxes were

2A14 -{ 51,600, 2015- { 52,000, 20'16 - t 51,650

Fixed Assets 5,00,000

Current Assets 2,00,000

Goodwill 40,000
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Transfer to general reserve 2O%. Normal rate of return 10%.

Ascertain the value of shares under.

a) lntrinsic value method

b) Yield method and

c) Fair value of Shares.

10. Following is the list of balances of X Company Ltd. registered with a nominal

capital of T 6,00,000 in Equity Shares of T 10 each as on 31-3-2018.

-6-

Particulars

Furniture

Call-in-arrears

Plant and Machinery

Business Premises

lnterim dividend paid

Freight and Carriage

Salaries

Director's fees

Bad debts

Debenture interest paid

Stock 1-4-2017

Sundry Debtors

Goodwill

Cash in hand

t
7,200

7,500

3,30,000

3,00,000

37,500

13,1 15

14,500

5,725

2,110

9,000

75,000

87,000

25,000

750
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Cash at Bank

Purchases

Prellrn nary ExPenses

1l r^^^^
r I Gqvv

c=].rut ExPenses

Advertisement

Subscribed, Called-up and Paid up capital

6% Debentures

P/L A/c (Cr.)

Bills PaYable

SundrY Creditors

Sales

General Reserve

Bad debts Reserve (1-4-2017)

39,900

1,85,000

5,000

84,865

6,835

10,000

4,00,000

3,00,000

14,500

38,000

50,000

4,15,000

25,000

3,500

ss - 481

Adiustments :

a) The stock on 31-3-2018 was T 95'000'

b)DepreciatePlantandMachineryby5%'BusinessPremisesby2%and
write-off { 1,200 on Furniture'

c) Write off t 1,000 from Preliminary Expenses'

d) Provide for half year's Debenture interest'

e) Reserve for Bad Debts { 4'150'

YouarerequiredtoprepareCompany,sFinalAccountsinverticalformat.
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Cndaadd,o t* erud-4,d.rrl9ri e.,'DgoA. dg eruil-ir5{d 2 erodrld:'

1. a) id.:o$d enbmd coddeni: ?

b) aDs ddd$ erfirddl doG.

c) iooSoeudo$ doddd edQrl ailDg dneoiz;d:md oJodmdd.,o add:

dLildddl satu.

d) Ee8rdfoe),eddraddl droder edd,and Cn$oadd,o add: iodtfrd$d1d$ox.

e) ded: diOreddcadd,i CDds: "ad:d ohQenddo edd: eEDdd$ab4 dio,rr.

f) a)oeO dFe)oeddra aodded: ?

g) mdprdeuf enzpod dori ufrrded: ?

h) ;iadnd, de&d$c d:A: erdro ded:rl# .idJad .ldd: dreorirl$d189tu'

i) {eag erotpaod aodded: ?

j) drdcrb&P .todded: ?

k) eD%d dodrroodri ohdoaddo add: eroemdd#dqj$ dio&.

l) E&{dood aodded: ?

(10x2=20

Az;nd - A

olndoad&a FD$rqd4rl9ri erudosr. €,e {,dqri 8 eroddsb'

2. dld. eAJ$d Octod 1-4-2017 doC: troo.leeaiJcJIn, Drnod 1-1-2017
6\

dod.: asDq c: e-d. ;- ia,Cdp odq :E-Q e6J#e:,doo&d; . z d: 3 1 - 1 2-20 1 6 doC:

gddg$ dr:coJ:rr,tgr;ee. 6'-t-\ &l&d:d d,ntu3o;:; 5rG,$ ed:md5il;
- -d .-.-! ---- -r - 

- c(

icoi,oeudoJ: dBdr mdr,e wdcndQd dod:tpGo3Jo.

(4x8=32
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eoaod 1-1-2017 ood 31-12-2017 dddnd dnooe,,: djo. 12,00,000

rsddo abdl dBdo 2 gorl* dno"ooo$ {,ee sori€ icndo cno-oe''ld 172 dt'1dlu

d;ozsr&od aodrddnd {,ee EorlS d>ocOs$ Eorl# io:odo d>oto'}d efrrdd1'

eJdx6 d]d) ddpudd cncno:d Sorls icnio dnene,gd 7+ dd':,.
-"'-qi- r ei

ud'geud Dod Gdo?,.)d ddrto dnog.ld Eorld looio cnooe,,:d addddl.

3.e9Q"ddgde-*dsdoddddccndddzcdddeBc:0-a$,fudjadJ#dgafu.

i) 6% me;d$rlsc

ii) $)drrb clQ

iii) ded; Q,etuo3:o

iv) zo&aad:r1$:

v) EeErdf,e.:,

vi) mdddS:

vii) dnoo.l zs{

viii) ld dedsJ tmro6de-.

4. dOrirnA rJo})ptud dodd z.od: drdaadd ddd cd; ddrris entfrlgc $ar:aon

do.80,000;

d,o .82,000;

do.90,000;

dto. 94,000 ilQ
ao.92,000.

= . m d d o-do dh xr d zr o dmd do . B, 0 0, oo o d3 o e 
g odJ dd d m d o o d 0 o e6 i en ndod

:":idojr:d dd 15o/o, *dut* enzpodd ecd: ddrrlg drDgqed eJwadd d;eej

3 t 3 r Jl o" dd-;o d o d:& a oc) o .

*
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5. e,Ddd, Dpcdood mdnd, ded:rt$ alle:rddl doC>&ao$:o.

a) uod: dodCoJ: ded; atodac$d dra. 1 00 C)al deJC) 1000, 15% udrco

decbrl$c oarto dro. 10 dD$zJeJo$ 20000 ;ndnd, ded:rldd: z"SrLocad.

b) ioodo c,Jo&rd sE?, drD. 75,000. &eri droros:ia3euaddr_ do. 10,000.

c) ;o6adra errqJd dd 10%.

6. d$nd dD&ed)od a)oeO dPe-:rddl eJoay,od drDA.

dJo. 10 dod 8000 xacnd, de6rlsd: xab zieJo$o_ Adoisr $oeo Eodccr>

t'.ldooad. dJo. 100 il)$ ddob 500, B% erdruc ded:dsd1 10% .1,e.):c:o

udrtoodod DgoBod. dro. 50 dod 1000 xne-:d$rl$c loyo oolDcbgc:e

AdonOd. er%de t,"€^bc^jdrld.: do. 10,000 Cedennd.

Aqrorl - tu

C>demddro d:./a& €,d4rlgri erudotr. €,9 €,d",ri 16 e,.odrlgo.

7. ESdodod dDeeo$d> &ede>Dd :d

a) drDdR,xd z,rodms drd. 1,50,000

b) xapdea enqJ dd 10%

c) {td odrorr,3 dd de. 10% dO_ 1

d) ocd: ddrd$ erqJd; gd:mn

2013 - dro. 14,400;2014 - dJa.

17,400; 2017 - dra. 17,900.

(3x16=48)

domcod 5 ildrrleri 3.78

15,400; 2015 - dro. 16,900; 2016 - drD.
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SdoodErdde-d enzp iooio enzpdO-dra' 400 {,Be ddr z"d&ooad:dd'

dddodaQaddeodSe8rdPe'rrdodddnd:dcdDC'"ib".deSernd'

\ F -))-4o{ aa.-J = "-^-:- I,ole ifd.a) 5 Idii- (\i/ ulerlr{ \'aww (

b) *id,.r* Df - 5r-e

c) *d*t{G3i6 uodm9eddra aQad'

8. d-)tEf 3;*r 3a:i 1.8.201 7 i:a>i:c;-osa;jriecd: ed*,,f do. il.daadd&"

3a:= 1-4-2017 .:-;===-==3:Jdj' omctr 31 -3-201 B d dodd,oodcd e,D?,J-d{

---:^---- ;':^-'J - c-t-.'rJ

=::;-- 
l::--i-: i-';var rw'

-11-

dr!. Oddrlg: d,c'

12,000 i.o*e escDGt 1 '00'000

2,000

30,000

4,000

5,000

3,000

2,000

5,000

*irvl lv-v

zDari d:dl dorid$o

-*.:r:*

^--*Y

^ -:: -.-=r. r'ire:ZlqJJi--: .Jwv wvr rs'

C-- .=:-:U&a.,

^- q 
^---',,!vOo(ws.:-

-Az?r.JcrVf I

)^)-^- * 
-!-1ta'^c"JIJcJl CJd* r.J': I t:-

lIll ll lll llrlllllll
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1,000

3,000

33,000

1,00,000

ddoenrld me;

;oe-:d d:eOd ua.

&doS e>zf

1,00,000

oinod 31-3-2018 dd dodrtraodod ?"or1ai:auoul dra. 2,50,000 oinot

1-8-2017 dddnd Cnoould; dto. 5O,OO0 c)Q doddd edQi'i d'o' 2,00,000

aod: OorlBdenhd. fiooJoexdoJ: d>ozid d:d^l doddd eegacddQ d-;"-d a1;aB'

9. Oood 91-12-2017 dod B doi& CItuaJeo6ddd uryad d!, riv;:=:3C"

raasnoilgc d/4. ulrlgc dJ?'
a

r ffilll lllll lll lill lllll lil llil

dro. 10 dod edotud

ded: z,rodm#

mdnd, DQ

enqJ-d{ and

5% me.:d$d$;

z3d dodrood

7,40,000

Danod 91-12-2017 dcd> L*tcdrdtr dra. 3,50,000 ;r-e-' Se8rdfoe'trd'Q

dro. 50,000 ErdPededOioAd. dori doddd mzpaodd; d:"til Cdrrlpri

2014 - dra. 51,600, 2015 - dro. 52,000, 2016 - d'o' 51 ,650

xad>d, DQri drroro):izJeaadcD 20Yo.

xadnd, etoqJd dd 10%.

I h9.
^J 

\J9N
w

4,00,000 a3ool

90,000 Sesrdis^

20,000

1,00,000

1,30,000

7,40,000

5,00,000

2,00,000

40,000
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10.

xi-odtrdd ded: rl9 diO, eddcadq €r d$nd oqiEdd e)- do d.: & G o3: o.

a) sodod dFe.:- e@d

b) wdd dPe.:- OeEd

c) ed{aad dPe.:,

Oinod 31-3-2018 do X Eod& etu8c6 BoCoexdrtnod.: doeodrd z,rodamd

dJo. 6,00,000, Udd:, dla. 10 drr$ deJob xadrod, '-.ued;rlqan &orl&tud. d$dod

c;Db-3 dqo3rq &edmnd.

Sddd$t)

,r.redoedddea

zmE ddrl$c

oJ:cdgedddeo

6JD^A'Do dESd sddSa
OeJ

md8&d d:d,odd e>zpod
a

iddc drd? sarl#

iou$rl$c

DdredEd d.:e;rld;
d

dioenrld xae.:

oodExrd xaod$d$ uao

r:roerl: 1-4-2017

uJ:gdrl$o

dJa.

7,200

7,500

3,30,000

3,00,000

37,500

13,1 15

14,500

5,725

2,110

9,000

75,000

87,000
'.o.
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25,000

750

39,900

1,85,000

5,000

84,865

6,835

10,000

4,00,000

3,00.000

14.50C

38.003

50,0C lr

4,1 5.0C:

25,0C:

3.5C,1
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a) ero8dr tdd) me& 31-3-2018 dr dJa. 95,000.

b) ndd+C:> od;odgedddead abeeJ 5o/o, do,^l*d evddrad a3:eeJ 2% mrLo

.ledoedddtad dra. 1,200 dadri.op:ro.
6

c) dBdrqna duffleod do. 1,000 Edoi:o.

efr rmerE naod$ rl9 uG*c3:d: a)eie;irtoe:r.

diomrld ;oe;Eo dro. 4,150 a:eiOB.

&ed; "IoJcJ.> ero9dr eidd dgri$dl e.>oz,r dradde-udouo.

d)

e)

'.o.


