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lll Semester B.C ,*. a*lrHarion, March/A prit 2022
(CBCS) (Repeaters) (201S-16 and Onwards)

COMMERCE
Paper - 3.4 : Financial Management

Time : 3 Hours Max,

lnstruction : Answers shoutd be written comptetely either in Kannada
or in English.

SECTION _ A

aqod - n

1. Answer any five sub-questions. Each sub-question carries two marks. (5x2=10)
a) What is working capital ?

ubacc:d a;odamd .-.oCde& ?

b) What is interim dividend ?

*6.cUO sp)ci ;:dotd: ?

c) Give the meaning of finance.
Sraai: i;jC u{rdl.: :_ :&0.

d) What is combined leverage ?
ry ^r i :J r ^J-i^J\ -w-,_ ^JaJ -J_LJtr(aJ_ j

e) What is capital struciure ?
ulodm$ dzSd;oCded: ?

f) What is accept and reject criteria in NpV ?
NPV cSoexr3cl:Q z",ryC.nd,:.d d;d; ed-1oi:C drdCcd.;cdded: ?+t '( 

' 
I J J

g) What is profitability index ?
mzjmo;:ddo* d,o* acdoed: r

SECTON _ B
Aryorl - s

Answer any three questions. Each question carries six marks.

2- Differentiate between cash dividend and stock dividend.
Cd* enz;ncd *Q ,If eeqncdrld drardrlde.qe:,o.

(3x6=18)

P.T.O.
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3. Mention the functions of financial management.
j^^+ " ; ^"d:d#cj: ao;:rr1Qi-t gio:,,r,DL:6v;lev -nilr OJIE ',\-/- Og:La-lJl I lYi 

1

4. A company has sales of { 2,00,000, variable cost T 70,000, fixed cost t 1,00,000

and interest charges { 3,668.

Calculate :

a) Operating leverage

n) Financial leverage

c) Combined leverage.

z,od: dcdici: tnoc$ < 2,00,000, erdd zudeaddc: CqT 70,000, td C{
{ 1,00,000 dJdq Lur,zJG T 3,668.
-9J-oq.-UO OUUV .

d

a) ac;:r iilrdffi iai
b) draroad i{
c) xot id.

5. The initial investment of a project is { 1,00,000 and it generates net cash inflows

of { 50,000, { 40,000, { 30,000 and { 20,000 respectively for four years. 10%
rate of discount. Calculate profitability index.

Year 1 2 3 4

PVat10% 0,909 0.826 0.751 0.683

z-cc: :rnexooJ: m d:zi6 d.caii T 1,00,000 d:u; acd .-i-9 iri-: z-960{
s${*ean egr,dirrt+d{ 50,000, { 40,000, t 30,000 **{ 20,000' ooltdogrg

J ,lrt

dd drdd 10. r,dd engiacd -no{cddd.: dd aato.

-))-)^)-cJd,ll Il\ J 1 2 3 4

PV at10% 0.909 0.826 0.751 0.683

Calculate the future value at the end of 4 years of the following, series of payment

at 9% rate of interest.

t 1,000 at the end of first year

{ 2,000 at the end of second year

t 3,000 at the end of third year

t 4,000 at the end of foufrh year.
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+ ddn:j idS ;ndeob.b deiird eadc$Q dedd 9C ate -u--ndeirCo, 4 ddrdd
4J -

a=5i:J.-:9 edo Ciiu.d 5i;e^d-: dod:3"&c,l:b.
'a'lrq

{ 1 ,000 ;,tCodc$ dd. d ecd C0em
{ 2,000 ,rddscS: *drd ucd d*
t 3,000 dlodd3jJ ddrd ec6.d{
t 4,000 ane-c$ ddrC eodC0*

SECTION - C

A?fod - Rr

Answer any three questions. Each questlon carries fourteen marks. (3x14=42)

7. What is financia! management ? Explain the sccpe and importance of financial
management.

-)--: 9 ) -J-4* - ^JJ-J- O :-,^ : : - - 1-1=pAJ\ 
- 

- J-J- 
-J--r-J 

J.)-\ -J...o..l.:o:;,rcJ N:^JF 0.J8? c"J-LJUia.\J j dJL:Ur;riJ i":^J. O.t"O.,r.rJ 
"t: 

r-:j:".).Jucg-/)vcU +.Jru,iJ.

8. What is dividend policy ? Discuss various forms of dividend.
---.- ^,', - "' ;cCo:ru ? ;;# ;Xc* s.-qnc5fidib C*r-:,.v3 w: -gW av\(,

9. What is financial planning ? Explain the factors affecting financial plan.
!-:s i ^{^,@Lgoo;jcJ w;orEd ;cCd$i ? draa:rd eJ,oewdcJ: d;rd dq"d c3edJd soJddd.:
,rib:,.

10. The cost of the project is { 50,000. The life of the project is 5 years and following
are the expected cash inflow of the project :

Years 1 2; 3 4 5

Net cash inno$r 1t; 20,000 15,000 10,000 15,000 8,000

Present value factors al lA/" and 1 5/" are'.

Years ,1 2 3 4 5

PV at 10% 0.909 0.826 0.751 0.683 0.621

PV at 15% 0.870 0.756 0.658 0_572 4.497

Calculate :

a) NPV

b) rRR.
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e,cej.: cinerSffi 
"JC.d) 

T 50,000. e:dd *eeadQ 5 ddrdd:, CeerdcJ: ddcb r"v

JJ-J^J-
crci,lF Il\r., I 2 J 4 E

ildS difab z"qrdo$ (t) 20,000 15,000 10,000 15,000 8,000

-i+ra --?sl". .-t .e) CedA 10 e$$ dedd 1S dejdcdc€d.n;^rio :arJ-\J-\r'J L"JV - r

-J-i-J^J-cJ${l {}\n,) 1 2 3 4 5

PV at 10% 0.909 0.826 0.751 0.683 0.621

PV at 15% 0.870 0.756 0.658 4.572 0.497

i{# {ig tis, (NPV) il:* =oded 
smorr cu (lRR) qid adc.

1 1" A Ltd. company has equity share capitai of T 5,00,000 divided in to shares
of T 100 each. It wishes to raise further { 3,00,000 for expansion plans. The
company plans the following financing schemes :

a) All common stock

b) t 1,00,000 in common stock and { 2,00,000 in debt at 10% p.a.

c) All debts at 10% p.a.

d) { 1,00,000 in common stock and t 2,00,000 in preference capital with the
rate of dividend at 8%.

The company's EBIT are T 1,50,000. The rate of tax is 50%. Determine EPS
in each plan and suggest which plan is suitable ?

lceJ: lciJ.}:d doiicJ: zocdand dz3-CJJ { 5,00,000, { 100d *:-s:deroi; ._;tD{
J^J--J-- c J--,seoJficDnc;{d. dodpo3: a{deaa cS,oeedron izJ:*eoclr Ir { 3, 00,000i'idd;
l^i!-taq 4 ;a-^-)*^-. a,^-?:.J*-"ra,^--- *c11-^1^e4 .;)u/),cJJii\gLv. Iurivj-u, c-c(e$s? uuJl.JI- ovoo(3cgcJ .

,) :;clt d:$d-ro*
t^\ !t { ,1n nr\n 

--J--? 
.J.)^}.)-o. -.J-J-:t /) nn nnrr J^)) -lnJ- -- J))-J.oU/ \ I ,U\,,.UUU drilJcav. J(U}.J/ lv!/_j\\iil- \ Z,UU,UUU jiOL3 lULt ^.rrt- J,9/ t:,(/_

a\ \o- -"'*3.119:. iedai 10; la CdVl v)r)t*.Jt\)W. , .a

d) T 1,00,000 ,rCnC, dedcd$e_d:{ T 2,00,000 dedd BC expacdC m,d{p
*.2?r*o?.1(./\\-\JI l'tl\r.

dcdi*: Ao?ip ueacir (EBIT) T 1,50,000. r:enc$ dod dC dedm 50.

5g Jeiri ngdx:i; sd,G,rD. cJnd oJn:rd -.,e! *cd; iu6 i,"&(.r ?


