
P.
T.

O.
 

e)
 

Un
cla

im
ed

 
div

ide
nd

. 
d)

 
Loa

n to
 

em
plo

ye
es

 

c)
 

Wo
rk in

 
pr

og
res

s 

b)
 

Un
de

rw
rit

ing
 

co
m

m
iss

ion
 

a)
 

Pr
ov

isi
on

 for 
tax

ati
on

 

3.
 You are 

req
uir

ed
 to

 
de

ter
m

in
e the 

lia
bil

ity
 of

 
the

un
de

rw
rit

er
s. 

P-
12

,0
00

 

sh
are

s and 

Q
-4

,0
00

sh
ar

es
.un
de

r: 
The

pu
bli

c 

ap
pli

ed
 for

80
,00

0 

sha
res

 

wh
ich

 

inc
lud

ed
 

ma
rke

d 

ap
pl

ica
tio

ns
 as

 P
- 

50
,00

0 

sh
are

s and 

Q
-3

0,
00

0 

sh
are

s 

un
de

rw
rit

te
n as

 

un
de

r 

: 

2.
 

Sh
ilp

a Co. An
sw

er any 

3 
qu

es
tio

ns
. 

Eac
h 

qu
es

tio
n

ca
rri

es

5 
ma

rks
.

(3x
5=

15
) 

SE
C

T
IO

N
-B

 Ca
lcu

lat
e 

in
tri

ns
ic 

val
ue per 

sh
are

.

ii) 
5,0

00

equ
ity

sha
res

of
 

10
 

eac
h. 

g)
 

i)
 

Net 

as
se

ts

av
ail

ab
le 

to
 

equ
ity

 

sh
ar

eh
ol

de
rs 

3,7
9,0

00
. 

f)
 

Sta
te any two 

ad
va

nta
ge

s of
 

un
de

rw
rit

ing
. 

e)
 

Wh
at are

no
n-

cu
rre

nt
 

lia
bil

iti
es

 ? 

d)
 

De
fin

e 
de

be
nt

ur
e. 

/ore-56 LIBRAR
Yc)

 b
) 

Sta
te any fou

r

fac
tor

s

aff
ec

tin
g the

val
ue 

of
 

sh
are

s. Ciarer

a)
 

Who
 is

 
an

 
un

de
rw

rit
er

 ? 

1.
 

An
sw

er any five
 

su
b-

qu
es

tio
ns

. 

Eac
h 

su
b-

qu
es

tio
n 

ca
rri

es two 

ma
rks

. 

(5x
2=

10
) 

G
ol

le
ge

SE
CT

IO
N�

A
 

In
str

uc
tio

n:
 

An
swe

r can be
 

wr
itte

n 

eit
he

r full
y in

 
Ka

nn
ad

a or
 

Ti
m

e:3Ho
urs Max

. 
M

ar
ks

:7
0Pap

er -3.
3 

: 
Co

rp
or

ate
 

Ac
co

un
tin

g 

CO
M

M
ER

CE
 

(CB
CS

) 

(20
21

-22
 and

On
wa

rds
) 

(R
ep

ea
ter

s) 

IIl 

C
S-

26
0

Un
der wh
ich

he
ad

ing wo
uld you 

sho
w the 

fol
low

ing
 in

 
co

mp
an

y fina
l 

ac
co

un
ts 

? 

Ltd.
 

iss
ue

d 

1,0
0,0

00
 

sh
are

s of
 ? 

10
 

eac
h. 

Th
ese

 

sh
are

s
we

re 

B
a
n

g
 

Wh
at i

s 

go
od

wi
ll

? 

En
gli

sh
 

onl
y. 

Se
m

es
ter

B.C
om

.

Ex
am

in
ati

on
, 

Ma
rch 202

3 



b)
 

Flrm
 

un
de

rw
rit

ing
 as

 
un

ma
rke

d

ap
pll

ca
tlo

ns
. 

a)
 

Firm
 

un
de

rw
rit

ing
 as

 
ma

rke
d 

ap
pli

ca
tlo

ns
. 

Ca
lcu

lat
e the net 

lia
bli

ty of
 

eac
h 

un
de

rw
rit

er 

tre
ati

ng

: 

sh
ar

es
. 

A
- 

75
.00

0 

sh
are

s, 

B
 

65
,00

0

sh
are

s, C
- 

58
,00

0

sh
are

s and 

D
 

-
90

,00
0 

The 

ma
rke

d 

ap
pl

ica
tio

ns
 

wer
e as

 
un

der

: for 
4,3

0,0
00

 
sh

ar
es

. T
he tota
l

ap
pli

ca
tio

n 

inc
lud

ing
 

firm
 

un
de

rw
rit

ing
 and 

ma
rke

d

ap
pli

ca
tio

ns
 

wer
e 

D
-1

,0
0,

00
0 

sh
are

s 
(firm

 

un
de

rw
rit

ing
 

25
,00

0
sh

are
s)

C-
1,

25
,0

00
 

sha
res (firm

un
de

rw
rit

ing
 

5,0
00

sh
are

s)

7.
 

N
S

 
Ltd

.
An

sw
er any 

3 
qu

es
tio

ns
. 

Eac
h

qu
es

tio
n 

ca
rri

es
 12

 

ma
rks

.

(3x
12

=3
6) SE

CT
IO

N�
C

 

in
sta

llm
en

ts we
re dul
y 

co
lle

cte
d.

 Sho
w the 

Jo
urn

al 

en
tri

es 

inc
lud

ing
 

tho
se for 

cas
h,

as
su

m
ing tha

t all the

O
n 

al
lo

tm
en

t 5
0 

O
n 

ap
pl

ica
tlo

n 40
 

pa
ya

ble
as

 
fol

low
s:

6.
 

N
P

 

Ltd
.,

iss
ue

d

60
,00

0, 10% 

de
be

nt
ur

es
 of

 

100 eac
h at

 a 
di

sc
ou

nt

of
 

10%
 cu
rre

nt

as
se

ts
 is

 

10
,00

,00
0 Cu

rre
nt

lia
bi

lit
ie

s 

10
,0

0,
00

0 Re
se

rv
es

 and 
su

rp
lus

2,
00

,0
00

 
1,0

0,0
00

 
Cu

rre
nt 

as
se

ts 17
,00

0 
sh

ar
os

 

7,0
0,0

00Fix
ed

as
se

ts

2,
40

,0
00

 
7,6

0,0
00

 

L
la

bl
it

le
s 

R
 

A
ss

et
s

5.
 

Fo
llo

wi
ng

 is
 

the 

Ba
lan

ce

Sh
eet

of
 

R
S

 

Ltd
., as

 
at

 
31

-3
-2

02
2 

c)
 

Pro
fits

 for the last
 5 

yo
ars wor

o 

: 

20
22

-
R

 
1,4

0,0
00

 
20

18
-

* 
b)

 
No

rm
al rato

 of
 

rot
urn 12% Go

od
wl

l

und
er

ca
pl

tal
lsa

tlo
n of

 
av

ora
go pro

ft

me
lho

d.

4.
 

From
 the 

fol
low

ing
 

a)
 

Cap
lita

l 
om

pl
oy

od
8,

00
,0

00
 

C
S

 
260

B
-1

,2
5,

00
0 

sh
are

s

(fir
m

un
de

rw
rit

ing
 

20
,00

0

sh
are

s)

A
-1

,5
0,

00
0 

sh
are

s

(fir
m

un
de

rw
rit

ing
 

15
,00

0

sh
are

s)iss
ue

d

5,0
0,0

00

sh
are

s of
 

10
 

eac
h 

wh
ich

 

was 

un
de

rw
rit

te
n as

 
fo

llo
ws

:

10%
 

les
s. sh
are

, 

as
su

m
in

g tha
t the 

val
ue 

of
 

fix
ed

as
se

ts

is
 

20%
 

mo
re and the 

va
lue

of
 For this
 

pu
rp

os
e, you are 

re
qu

es
ted

 to
 

as
ce

rta
in

 the 

int
rin

sic
 

val
ue

of
 

eq
uit

y

1,0
0,0

00
, 

20
19

-R
 

1,2
0,0

00
, 

20
20

-1
.1

0,
00

0,
 

202
1 

-?
1,

30
,0

00
 and 

pa
rtl

ou
lar

s 
pro

vld
od

 by
 

Um
osh

, 
ca

lcu
lat

e the 
val

uo 
of

 



c)
 

Fair
 

val
ue 

me
tho

d. 

b)
 

Yie
ld 

me
tho

d, and 

a)
 

Int
rin

sic
 

val
ue

me
tho

d

Co
mp

ute the 
val

ue 

of
 

equ
ity

sha
res

by
 

yea
r to

 
ge

ne
ral

res
erv

e.

No
rm

al

retu
rn on

 
cap

ita
l

em
plo

yed

is
 

10%
. 

Av
era

ge

ann
ual pro

fit

? 
80

,00
0. 

Co
mp

any
 

tra
ns

fer
s 10% 

of
 

its 
pro

fits eve
ry

Bill
s

pa
ya

ble

6,6
0,0

00 

6,6
0,0

0030
,00

0

Cr
ed

ito
rs 

80
,00

0 

5%
 

D
eb

en
tu

re
s 

1,0
0,0

00
 Pro

fit and Los
s A/c 

Ge
ne

ral
 

res
erv

e 

40
,00

0

of
 

10
 

eac
h 

50
,00

0 

6%
 

pr
ef

er
en

ce
 

sh
are

s 

60
,00

0 
Pr

eli
m

ina
ry

 
ex

pe
ns

es
 

10
,00

0

of
 ? 10
 

eac
h 

C
ur

re
nt

as
se

ts30,
000

 
Equ

ity 
sha

res
 

3,0
0,0

00
 

In
ve

stm
en

ts 

2,0
0,0

00
 

50
,00

0

L
ia

bi
lit

ie
s 

9.
 

The 

Ba
lan

ce

Sh
eet

of
 

NRS
 Ltd
. as

 
at

 
31

-3-
20

22
 as

 

fol
low

s 

: 

Fix
ed

 
as

se
ts 

4,0
0,0

00
 

A
ss

et
s

3)
 

An
nui

ty of
 

sup
er pro
fit 

(A
nnu

ity val
ue 3.7
8) 

2)
 

Ca
pit

ali
sat

ion
 of

 
Sup

er 

pro
fits

. 

1)
 4 

yea
rs 

pu
rch

ase
 of

 
Su

per
 

pro
fits

. 

As
ce

rta
in the 

val
ue

of
 

go
od

wi
ll 

un
de

r: 

The 

cu
rre

nt
 

as
se

ts are to
 

be
 

tak
en

as
?4

,1
0,

00
0.

 

The
 

no
rm

al rat
e of

 
ret

ur
n is

 
15%

. 

Net 

pro
fit 

aft
er 

tax
ati

on
 : 

20
19

-2
0�1

,50
,00

0, 202
0-2

1
Cu

rre
nt

lia
bi

lit
ie

s Pr
of

it and los
s 

ac
co

un
t

9,0
0,0

00
 1,0

0,0
00

1,0
0,0

00
 

Cu
rre

nt 
ass

ets
 

9,0
0,0

00
4,0

0,0
00

 (6%
Go

vt.
bo

nd
s)Ge
ne

ral
re

se
rv

e

1,0
0,0

00

2,0
0,0

00

Inv
est

me
nts

 

Eq
uit

y 

sh
are

s of
 

10
 

eac
h 

5,0
0,0

00Fix
ed

ass
ets

4,
00

,0
00

 

L
ia

bi
lit

ie
s 

A
ss

et
s

8.
 

The

Ba
lan

ce
 

Sh
ee

t of
 

Ku
ma

r Ltd
. as

 
on

 

31
-3

-2
02

2. 
-3

 

CS
-280 

-1
,4

0,
00

0,
 

20
21

-22
-

1,3
0,0

00
. 
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P
asS

 

Journal

entries
at th

e

tim
e

of 

redem
ption 

of debentures 

for

th
e
 

follow
ing 

transactions. 

a) 
J C

om
pany

Ltd. 

issued

10%
 

debentures 
of the 

total 

value 
of 5,00,000
at a prem

ium
of 

10%
to

 
be 

redeem
ed

at par
at th

e

end 
of 4 years. 

b) K
 

C
om

pany

Ltd. 

issued

20.000.

10%

debentures 
of 100

each
at par 

and redeem
able 

at par 
at the 

end 
of 5 years

C) L 

Com
pany

Ltd.,

issued

10.0o0,

11%
 

debentures 
of 100 

each 
at year. 

T
hese

debentures 
are 

e) 

N
'com

pany 

Ltd.,

issued2.00.000. 

10%
 

debentures 
at a discount
of 

10%
 

but 

redeem
able 

at a prem
ium

of 10%
 

at the 

end 
of 5 years.

11. 

From
 

the 

follow
ing 

Trial 

balance 
of PR

 

Ltd.. 

Prepare 

B
alance 

Sheet 
of the C

om
pany 

as 
on 

31-3-2022. 

7 Credit

D
ebit 10,00,000 

10,00,000 

C
ash

at bank 

2,00,000

C
urrent 

assets 16,00,000 
4,00,000

6,00,000

Equity

share

capital

4,00,000

Preference 

share

capital

2,00,000 

R
eserves 

and 

surplus 
16,00,000 
N

on-current 
liabilities 

4,00,000
Current
liabilities 

2,00,000

Staff

provident 

fund 

N
on-current 

Investm
ents 

Land 
and 
building 4,00,000 

Furniture 

4,00,000

D
eposits

from
 

public

Office
equipm

ent 

G
oodw

ill

8,00,000

Stock 4,00,000

Bill 
receivable 

50,00,000 

50,00,000 

Total SEC
TIO

N
 

�D
 

(1x9=9)

A
nsw

er

any 

one 
of the 

follow
ing. 

Each 

question 

carries 

nine 

m
arks. 

12. 

List 

out 
the 

conditions 
to 
be 

fulfilled 
for 

redem
ption 

of debentures. 

13. 

Briefly 

explain 

the 

different 

m
ethods

of valuation 
of goodw

ill. 

(5x2=10)

1. o
D

a
s
d

o
 

5 e
v

-á
n

e
ri

ngO
. 

U
-
á
r
o

2 sotri).

a) 

0d 

 w
d

d
d

w
O

ß 

o
o

d
o

 
? 

redeem
able 

at 5%
 

prem
ium

at th
e 

end 
of 4 yearS. 

d) 'M
' 

C
om

pany 
Ltd. 

issued 

10%
 

debentures 
of 7 3.00.000
at 
a prem

ium
 

of 
5%

 to
 

be 

redeem
ed

at 

par 
at 

the 

end 
of 4 years.

4,00,000

Total 
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c) &
eS

F
a,

Oddego
? 

e) 

,
s
y

 

ioraroDË 

Q
O

oe? 

adotorti3,79,000. 

i) 

5,000 

D
aD

I, 

d
ed

o
T

 
10 

doa. 

(3x5=15) 

2. bo 

tos 

OSDE 

10 

3odo 

1,00,000 

áedbrtdo 

sertd 

eß. 
B

 

dornsa

P-50,000 

edorso 
b 

Q-30,000

O
i 

P-12,000

donso

Q
-4,000

e
o

r. 

a) 
aoñoto
Ie 

c) $Ox 
3,r8ocbddoya 

d) e
i
, 

eArieideaT 
OO e) 8 

a) 

aoN¯NORdb 

w
osD

 
? 

8,00,000b) 

DDdco
D

j 
¡ 12% 

2018- 

1,00,000, 

2019-*1,20,000, 

2020-1,10,000, 
2021 

-1,30,000 
OdO 2022-1,40,000 
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5. 

S
0.W

T
.

O
E

`T
 

dod 

e
s
d

e
,

31-3-2022 

dod 
d B

dO
T

O
8. 

7,60,000
2,40,000

7,00,000
A

D
rsO

1,00,000
sD

A
rsO

17,000
doris

10,00,000 

2,00,000
10,00,000 6. . &J. 

Ô
D

8}a

60,000,

10%
 

O
U

T
E

,teo

100 
d D

j`od 

10%
 

DOdDOUSTotBO
S 

todyFU
O

 
50 

(3x12=36) 

i 12 
oanso.

c
o

jD
to

 
3 a
re

rt 

enugOA. 

7. .5
. 

Ô
D

ESs
do. 

10d 

5,00,000 

edrida 

JodFN
8 

DORON 

B
tortd 

D
at A

-1,50,000 

ddbriso

(D
a 

0ôO
 

j¡o
 

15,000 

edoro) 

B
-1,25,000 

dedriso 

(
B

 

0OeO 

JO
w

s 

20,000 

3áetO
N

t) 

C
-1,25,000 

dedoriso 

(0
g

 

DORO 
J 5,000

dedori)

D
-1,00,000 

detortso

(088 

0
o

O
 

T
dai 

25,000 

etortd) 

A
-75.000

&
tO

n
,

B
�65,000

dedorso,

C
-58,000

dedoneo

a
d

 

D
- 

90,000
torteo
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8. 80D
o°dw

d 

B
odod 

so 31-3-2022 

doao 
s By8odO

&
t. 

4,00,000

5,00,000
Ad 
SRrs 2,00,000

O
atn 

{ 10 

dD
aD

s,

Íd
o

n
o 1,00,000

4,00,000
9,00,000 

1,00,000

(6%
 

JdboO

D
O

ore)

1,00,000
sd 
sars 

9,00,000 2019-20�1,50,000, 

2020-21
- 1,40,000, 

2021-22- 

1,30,000. 

D
aD

, 
SOJT 
O15% 38 

SA 

do. 

4,10,000

O
t 

oedteies. 

1) 4 JosFO

N
, 

D
I 

DDRO. D
s 

wodO9do. 

2) sE
 

9. 

.O
.S

N
.

OSEIT

BodNa

D
 

WE, 

31-3-2022 

oo83: 4,00,000 
50,000

3,00,000
AoDATe

60,000 
ooaand 

30,000, 

10 

debd, 

edorso 2,00,000 

50,000
soO

A
rO

10,000 

40,000 
,d

o
s 

W
OFTSO 

1,00,000 

5% 
DOD¯dO/De, 

80,000 
30,000

6,60,000 

6,60,000

7 
10 

d6%
 

So3D 

dedonso
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a) J todR
odo

10%
 

••TE,ro, 

835.00,000 
ri 10%

 
, ODctbon 

4 J
F

r
 

Jodd 

Ja
o

 

O
io

IA
i.

b) 
"K 

B
oodobo

20,000,

10%
 

o. rg 

100 

D
w

o
n

 

tB
a 

oro 
5 w

oF
G

 4 
osF

s 

00dE,
r
o

 
d, 100 
B

 

DUNE, 
TY otbori

Q
oeS

zO
N

d. 

, 3.00.000, 

5%
 

, 

c) L' BOdNodo 

10,000, 

11%
 

d) 
'M

 

8
o

N
o

o
 

1
0

%
0

T
 

Josd 

aD
N

 

5%
 

&, 

e) N' 8odDodUR

2,00,000, 

10%
 

TOOd3,

n
e
, 

10%
 

#8 

JodO
 

@, 5 JoFnS

Jotd 

10%
 

&, e
0

o
ri 

0ioeeseoN
. 

11. 

J.S
0

, 

O
SE}o 

3O J
o

 

31-3-2022 
do 

d B
vdodo83. 

a
o

 

B
o

o
d

 

10,00,000 
10,00,000 

6,00,000

E3 e
t 

2wO 4,00,000 

3•ER, 

eco 

woB 2,00,000
16,00,000 

4,00,000 
4,00,000

16,00,000 
a
B

d
 

doE`TOO�rto 

4,00,000
3

,8
 

doE`IDD`ISO 

2,00,000

2)0 

, D
 4,00,000

4,00,000
0

F
N

T
O

O
T

B
w

 8,00,000 
4,00,000

50,00,000 

50,00,000 
s 

(1x9=9) 

e
a
b

o
ri

de0 

JoTO
 

4 w
aF 


