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II| Semester B.Com. Examination, March 2023 
(CBCS) (2021 -22 and Onwards) (R) 

COMMERCE 

Paper -3.4 : Financial Management 

Instruction : Answer should be written either in English or in Kannada. 

a) What is time value of money ? 

b) Define Financial Management. 

1. Answer any five sub-questions. Each sub-question carries two marks. (5x2=10) 

d) What is Financial leverage ? 

c) What do you mean by stock dividend ? 

e) What is Net Present Value Method? 

g) Expand EAT and EBIT. 

SO 

SECTION � A 

Years
Discount 

2. Explain the need for time value of money.

3. Explain the various forms of dividend. 

f) A projectcosts Rs. 1,00,000 and yields an annual cash inflow of Rs. 20,000 
for 8 years. Calculate its payback period. 

Factor at 10% 

Answer any three questions. Each question carries 5 marks.
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SECTION�B 

0.909 
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4. The initial cash out lay of project is Rs. 1,00,000 and it generates cash inflows 
of Rs. 40,000, Rs. 30,000, Rs. 50,000 and Rs. 20,000. 10% rate of discount. 

Calculate profitability index.
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