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lll Semester B.Com. Examination, March 2A23
(CBCS) {Hepeaters} (2015 - 16 and Onwards)

COMMERCE

Paper - 9.4: Financial Management

Time :3 Hours Max. Marks: 70

lnstruction : Answer should be written comptetely either in l(annada or in English.

SECTION-A/aqpil-a

1. Answer any five sub-questions. Each subquestion canies two marks. (5x2=10)

otn$cnddo 5 erud-4{rt*rt erudoxr. $e wd-6d*d 2 eodrt$:.

a) Give the meaning of finance.
c 1 ^.4-1<- 

J^c
rj..rl JOur.ral irg)l ,.JJq OJd09,

b) What is profit maximization ?
o-o-azi iFl-g,0-*6 rn**oi: OvvqJv9</ I l\J]\\Al./a ) .;vJl^rLJ\4.! .'

c) Expand NPV, lRR.

NPV, IRR& Eiofu.

d) What is financial leverage ?
. J JJ 

- -JJ-J- ^@[:Uvryal ry:v wJt-J!)r"l..LJ '/
ct

e) What do you mean by dividend ?
c-c-a? rai*aJ. o
.)'JOJc].v<) g\r!(r\./\ i\}l, .'

f) Give the meaning of capital structure.
J^JJ^J- --J--)J- o-o^'4wJLJcJgY UCJ:J-).LJ (7q). ilci-' 9t/^J.

g) What is operating leverage ?
-r^J\-e {-::i- ="{ - a:-?ic-Jr O
Ou',\lra a.(rr (JJr irv .JaJ c^J\.)(r1,,\C\)-/ j

.l ,

SECTION - B/aqnrl- r)

Answer any three questions. Each question carries six marks. (3x6=18)

clndaaddro 3 -q1,{d9rl rudol. €,e -i9,d*il 6 erodd#J.

2. Briefly explain any 6 factors influeniing capital structure decision.

?Jcdffi$ dz3-c$ a:eg 6z,a;rc4 o5E€cirddn 6 scg.ioq. i333rrh ;5b:,.

3. Briefly explain the functions of financial management.
J^^-o J 6JaJJ^J- 

-^t\-J-rJ\ 

J^er-q d 
-lc-o()f L-:Os4$ .., l- 0ctO JJJ Oqj(^.)- I / )vtJ ^J JU ;J.Jv{ I c-cAJUxl.

P.T.O.
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4. Calculate the future value at the end of the five years of the following series
of payments at 10"/" rale of interest.

t 4,000 at the end of 1't year

t 5,000 at the end of 2"d year

t 6,000 at the end of 3'd year

{ 7,000 at the end of 4th year

t 8,000 at the end of 5th year

+ EgRi mdSci:i; -i)3 5d-d 6ro-c$€r^^5fdc 10 dod zJG m5,A&5u 5 rE.dv
a 3D 5 Q oJJ O* u * d zJ ; -..o, tF r-1. d IJ s c e5J b A cgJ O .

drr. 4,000 deCe; *Xrj dLtdcc:)--
Ca. 5,000 adddC: Cdrd eodrde*

dt-^" 6,000 al)rrddc$ #-.lrC ecdrC{

Crr. 7,000 ane;rdo3; ddr-d eod-dO_

do.8,000 ooddcj: dfrrC ec3-d0*

5. From the following information, calculate financial leverage, operating leverage
and combined leverage.

Sales - 10000 units, t 25 per unit as the selling price,

variable cost- t 5 per unit

Fixed cost - T 30,000 and interest cost - T 15,000
J- .i-J6J J- o o
€s 6+nd il,rJ605cJJd) seSD:r. 6r?6fi,i :]i , acJ:ri5r6r5D ii*rQ rc$ dl cJ:$
^9J- o 

^\JO(IJU()\J.
*

cnmo3 - 10000 sg3drls:, { 25 d,g 
"p=.sd- cad dnenej dd

^.J--J-J-9^J - 
F J d a.--!'C.,(JirilUiJ cJdJ - ( C :;,g l-!9J66

Ld d4.- dra. 30,000 dJQ ?re dzi,- CrE. 15,000.
L9.iW'

6. The initial investment of a project is T 2,50,000 and it generates net cash flow

T 90,000, { 80,000, t 70,000 and T 50,000 respectively for four years.

Rate of discount is 10%. Calculate profitability index.

Year:1234
PV @ 10% : 0.909 0.826 0.751 0.683

z-od.: rlnee,OcJJ m)do6,d 6,,teii do. 2,50,000 #Jd: udd drldJ z-eJdo{

u&!,dwnn ln:r* Cfirdsri do. 90,000, do. 80,000, d;a. 70,000 d,:d;
d€.50,000,

OciDCre Cd ded6 10. qCd e;aqncd ioz3."cddd:, dEmEo.
Year : 1 z 3' 't o4

PV @ 10% : 0.909 0.826 0.751 0.683
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SECTION-C/sz;nrl-a

Answer any three questions. Each question carries fourteen marks.

ob$oaddo 3 €,d4rl9zl erudo&. d,e dd4rl 14 qrodrls;b.

Explain the factors influencing dividend policy.

9*-?F.3JC ieScJJ s:eg E,Q;a*; co5i1E;iJ s5ot,.

Explain the need and importance of adequate working capital.

5ilJir6 dJe3i)5 zJC65)+d St5-di, mdO atr5,r:$rg3$$ $5b:,.

A company Ltd. has a capital of t 1,00,000 divided into shares of t 10 each
(equity) it has major expansion programme requiring an investment of another
t 50,000. The management is considering the following alternatives for raising
the amount.

a) lssue of 5000 shares of t 10 each (equity)
b) lssue of 5000 12k prelerence shares of t 10 each.
c) lssue of 10"/" debentures of t 50,000.

The CompAryls present Earnings Before lnterest and Tax (EBIT) is t 30,000 p.a.
Calculate EPS in each of plans and suggest a suitable plan.

c OoJ:ir:d dod&ci:;odx.l" de& *r:cdm$j dto. 10 ?,Jeio$ Cra. 'l 
,00,000 deDn$dd.

in-t\n<rr ?{ a+' ' ,^ En nnn J^JJ- -J^qJ i-J o J^-- ---uvw.w!^^-J (,cJ ,--Uffi ci"t:xOmh U-e . 50,000 i1V& i?jn {cd,b{:;: azii:5;.
dc*i,oJ.: l,X"raro i:owi;ci: .^,--<:c; 3t E#ni rcJ-Er'cj:fl+: :X. cj :'

a) da. 10 il)$Cdo$ 5000 mdr;d. deod dcdd.
b) d-ra. 10d d$slddc$ 5000 12/o"udd deod dcz3d.

c) 10% xaai;d-rC;'pdrad: da. 50,000 ?io,ol: doa;d.

EodDoJ: EBIT dro. 30,000 p.a. 
=ndr.add q,S deod ilgd (EPS) oJJ$ dd.-S

{:lr J- i^:,^/ ^ ^J\ eari*r +^---^J. +A^qc
l^J.-/(i\-, V1 Ovv-aJ, I (lvuJr i U(2C^I/ ji,,\rrlr '-^J../ 

^!eC');J.

10. Determine the Earnings Per Share of a company which has a operating profit
of { 4,80,000. lts capital structure consists of following securities.

t
10% Debentures
12/" Preterence shares
Equity shares of t 100 each
The company is in the tax bracket of 55%.
Calculate :

a) EPS (Earnings Per Share)
b) Calculate the change in EPS if operating profit increases by 30%
c) Calculate the change in EPS if operating profit decreases by 30%

e"ccb dctCIc3: oo3:rDdrdma e;aq1(operating profit) (EBIT) 4,80,000 &a. sfld:^
dcd&c3: ;nodme dcd * fsndcd a{e-udJ E,e drod ded (Eps) o$$ eq#*
10%;ne,il$ dro. 15,00,000 "i' d

dra. 3,00,000

do. 12,00,000

cs - 265

(3x14=42)

7.

B.

9.

15,00,000
. 3,00,000

12,00,000

12/" sd;,c3: ied:
u

dro. 100d $rsluido$ mduJ^ deci:
J-JA J^)) r- -iLJ 

- 

- - - ^L"-, o-
OUJJN O16(3 CC .9Oll iJ-c,J/\ Li?eigiufJ.
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a) EPS (iJe ceoi d*ri)

b) dcahc$ EBIT esqhEao$r&drsma erqiddd30 aodo:nd{sddEPS ftato.
c) dodDC: EBIT cdED 6c$F-edrdm: e>zf dedd 30 qpdoindO* edd EPS

-9;_ o a
t o(tluo\r.

+

11. The information of XYZ Ltd. is given below :

lnitial investment - t 2,00,000
Salvage value is - 10%
Project economic life - 5 years
The expected Profit Before Depreciation and Tax is given below (PBDT)

Year
1

2
3
4
5

P.V. factor @ 10% discount rate is

Year:12345
P.V. factor @ 10"/o : 0.909 0.826 0.751 0.683 0.621

Calculate :

1) ARFI 2) NPV

XYZ eo$a;d EcS&Cr dlbe * dddodod edrdd :

agdczpd doGd * dn. 2,00,000

U{ra- eic. (salvage value) - 10%

ciisroc:: sQrd crmrQ - 5 ddr
i#Ee ;bdr dodoi: C,r:oa3$ def (PBDT) * dSdcdcd q&dd.

ddr PBDT
1 40,000
z '\ so,ooo
3 60,000
4 70,000
5 80,000

P.V. factor dedd 10 d-d$iOcJDo$g Cd

ddr:12345
P.V. factor @ 10"/o : 0.909 0.826 0.751 0.683 0.621

^9J- c
\,(JllJcr(J.

d

1) ARR 2) NPV

PBDT
40,000
50,000
60,000
70,000
80,000

-4-


