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lV Semester B"Com. Examination, Septemberloctober Z0Z1
(Repeaters) (2013 - 14 and Onwards)

COMMEHCE
Paper - 4.3 : Advanced Corporate Accounting

Time :3 Hours Max. Marks : 100

lnstruction : Answer should be written completely either in English or Kannada.

SECTION _ A

1. Answer any ten of the following. Each question carries two marks. (10x2=20)

a) State the methods of accountancy for amalgarnation.

b) How do you calculate purchase consideration under net assets method ?

c) What is internal reconstruction ?

d) When can a company reduce its share capita! ?

e) Who is a liquidator ?

f) Give two examples of intangible assets.
g) What do you rnean by holding company ?
h) What is consolidatdd Balance Sheet ?

i) Define Environmental Accounting.
j) What is statutory reserve ?

k) How do you treat hqlding companies share of revenue profit in consotidated
Balance Sheet ?

l) What is capital Brofit ?

' sECTtoN-B i

Answer any four questi6hs. Each question carries eight marks. (4x8=32)

2. What are the benefits of responsibility accounting ?

3. Calculate the purchase consideration and pass opening entries in the books of
purchasing company. '

Value of assets as per balance sheet Rs. 2,50,000
Assets taken over at 10% less than book value
Total liabilities Fts. 1,00,000

. Liabilities not taken over Rs. 25,000
Purchase consideration to be discharged in equity shares of Rs. 10 each.

P,T.O.
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8. The Balance Sheet of a Private company shows as follows on 31 -12-2015.

l-iabilities Rs. Rs.

19,000 shares of 19,00,000 Land and Building 1,00,000

2,60,000

20,000

3,70,000

1,80,000

2,00,000

P and L Alc 9,70,000

21,00,000 21,00,000

The company is to be reconstructed as follows.

1) Shares of Rs. 100 are to be reduced to an equal number of fully paid shares
of Rs. 40 each.

2) To issue 1000 new shares of Rs. 40 each as fully paid to the debenture
holders in full set$ement.

3) The amount available is to be utilised in writing off the goodwill and
P and L Alc and balAnce in writing off the value of machinery.

4) Authorised capital of the company is 20,000 shares of Rs. 100 each.

Give the necessary Journal Entries. Prepare reconstrueted Balance Sheet.

9. The Balance Sheet of X Ltd. as on 31-3-2016.
,.Liabilities di Rs. hssets Rs.

4000, 6% preference shares 4,00,000 Land 2,00,000

of Rs. 100 each . Plant 5,00,000

2000 equity shares of Rs.100 1,50,000 Patents 80,000

each Rs. 75 paid up Stock 1,10,000

6000 equity shares of Rs. 100 3,60,000 Debtors 2,20,000

each paid up Rs. 60 each Cash 60,000

5% debentures 2,00,000 P and L A/c 2,40,000

O/S debenture interest 10,000

Creditors 2,90,000

14,10,000 14,10,000

Rs. 100 each

Creditors

8% debentures

Machinery

1,00,000 Furniture

1,00,000 Stock

Debtors

Goodwill
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On the above date the company went into liquidation' The dividends on

preference shares are in arrears ior 2 years. The debentures have a floating

charge on the assets of the company. ireditors include a loan of Rs' 1'00'000

secuied by mortgage of land. The assets realised as under'

Land Rs. 2,40,000, plant Hs' 4,00,000, patents Rs. 60,000, stock Rs. 1,20,000,

debtors Fls. 1,60,000.

The expenses of liquidation amounted to Rs. 21,800. The liquidator is entitled

to a commission of 3"kon all assets realised including cash and a commission

al2yoon the amount distributed to unsecured creditors. Preferential creditors

Rs. 30,000. Prepare the Liquidators Statement of Alc'

10. From the Baiance sheets and information given below, Prepare consolidated

Balance Sheet as at 31-3-2016'

Liabilities P Ltd. Q Ltd.

Rs. Rs.

Share caPital

Shares of Rs. 100 each 8,00,000 4,00,000

General reserve 2,90,000 1,00,000

P and L A/c t; ' 2,60,000 50,000

Loans 2,00,000 1,00,000

Creditors ' 1,50,000 60,000

B/P , 1,00,000 40,000

1)

2)

3)

Assets PLtd. QLtd.
Rs. Rs.

Goodwill 2,00,000 50,000

Plant 5,00,000 2,50,000

Buildings 2,00,000 1,00,000

3000 shares

in Q Ltd. 3,60,000

Loans and

Advances

Stock 1,20,000

Debtors 1,50,000

BiR 1,00,000

Bank 1,70,000

18,oo,ooo

60,000

90,000

1,00,000

50,000

50,000

7,50,000

{t

18,00,090 7,50,000

Additiona! lnformation : 
/

B/P of I Ltd. includes Rs' 30,000 dqe to P Ltd'

sundry creditors of P Ltd. includes Rs. 50,000 due to Q Ltd.

on the date of acquisition of shares (1 -4-2015) o Ltd' Balance sheet

showed a general reserue of Rs. 40,000 and P and L A/c credit balance of

Fls. 20,000.


