
UG-258 
3 IV Semester B.Com. Degree Exämination, September/October 2022 

(CBCS) (Repeaters) (2015-16 and Onwards) 
COMMERCE 

Paper-4.3: Advanced Corporate Accounting 
Time 3 Hours Max. Marks: 70 

Instruction: Write only in Kannada or in English.

SECTION - A 

Answer any five sub-questions. Each sub question carries 2 marks. (5x2-10)
1. a) Give the meaning of acquisition. 

b) When does a company resort for internal reconstruction ? 

c) What are the methods for calculation of purchase consideration? 

Claro 
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ang 

d) Who is a Liquidator ? Co 
e)What do you mean by redeemable preference shares?

f) What is accounting standards ? 6600 
alore 

g) Who are called preferential creditors? 

SECTION -B 

Answer any 3 questions. Each question carries 6 marks. (3x6=18) 
2. Give importance of Human Resource Accounting. 

3. A Company Ltd. went into voluntary liquidation with the following liabilities. 

Secured creditors Rs. 40,000 (Security realized by the liquidator Rs. 50,000).
Preferential creditors Rs. 12,000 
Unsecured creditors Rs. 61,000 
Liquidation Expenses Rs. 500. 

The liquidator is entitled to a remuneration of 3% on amount realized and 
1% on amount paid to unsecured creditors. The remaining assets realized 
Rs. 52,000. 

Prepare liquidators statement of A/c. 

4. A company had 10000, 6% redeemable preference shares of Rs. 100 each 
fully paid. These shares were due for redemption on 31/3/2022 at a premium 
of 10% to carry out the redemption the company issued 2500 equity shares

Rs. 100 each at a premium of 7.5%. The company had a balance of 
Rs. 50,000 in securities premium account and Rs. 9,75,000 in P and L A/c.

Pass necessary journal entries. 
P.T.O. 

lege 
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5. Rekha Ltd. is taken over by Usha Ltd. on the following terms 

The asset and liabilities of Usha Ltd., shall be valued at Rs. 30,00,000 and 

RS. 10,00,000 respectively. Rs. 5,000 shall be paid in cash and the balance

of consideration shall be discharged by issue of shares of Rs. 10 each at a 

premium of 50%. 
Calculate purchase consideration. 

6. The following is the balance sheet of Bharath Motors Ltd. as on 31-03-2022 
Liabilities Amount Assets Amount

Rs. Rs. 

13% Cumulative preference 1,00,000 Fixes assets 15,00,000 

shares of Rs. 100 each Current assets 35,00,000 

Equity share of Rs. 10 each 7,00,000 Profit and Loss A/c 3,00,000 

8% debentures 3,00,000 
Current liabilities 39,00,000 

Provision for taxation 3,00,000

53,00,000 53,00,0000 

The following scheme of reconstruction was adopted.

1) All existing equity shares reduced to Rs. 5 each.

2) All preference shares reduced to Rs. 75 each.

Pass necessary journal entries. 

SECTION -C 

Answer any three questions. Each question carries 14 marks. (3x14-42) 

7. The following is the balance sheet of Raghavendra Company Ltd. As or 

31-03-2022. 

Liabilities Amount Assets Amount 
Rs. Rs. 

6000, 8% Redeemable preterence 6,00,000 Sundry assets 26,20,000 

shares of Rs. 100 each Cash at bank 8,25,000

3000, 7% Redeemable preference 2,25,000

shares of Rs. 100 each, Rs. 75 paid 

1,50,000 equity shares of Rs. 10 15,00,000 

Reserve fund 6,00,000 
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Capital reserve 1,00,000 
Security premium 60,000 
Current liabilities 3,60,000

34,45,000 34,45,000 
It was decided to redeem both the classes of preference shares at a premium 
of 5%. For this purpose, the company issued for cash 50000 equity shares of 

Rs. 10 each at a premium of 10%. And the balance provided out of divisible 

profits. The issue was fully subscribed and all the money was received. You 
are required to prepare Journal entries and Balance sheet. 

8. Quick consumption Ltd. went into voluntary liquidation on 31-03-2022. The 
balance sheet on the date was 

Liabilities Rs. Assets Rs. 
Share Capital : Land and Building 2,50,000 

5000, 6% preference share capital 5,00,000 Machinery 
2500 equity shares of 100 each, 

6,25,000 
1,87,500 Patent 1,00,000 

Rs. 75 paid Stock 1,37,500 
7500 equity shares of Rs. 100 each 4,50,000 Debtors 2,75,000
Rs. 60 paid up Cash at bank 75,000 
5% debentures 2,50,000 Profit and loss 

account 3,00,000 
O/S interest on debentures 12,500 

Creditors 3,62,500

17,62,500 17,62,500 
The liquidator is entitled to a commission of 3% on all asset realized except
cash and 2% on amount distributed to unsecured creditors. Creditors includes 
Rs. 17,500 for income tax, Rs. 5,000 outstanding salary and Rs. 15,000 award 
to employees, its aiso include a loan Rs. 1,25,000 secured by mortgage on 
land and building. The preference dividends were in arrears for 2 years.
Assets realized as follows:
Land and building Rs. 3,00,000, Machinery Rs. 5,00,000, Patent Rs. 75,000, 
Stock Rs. 1,50,000, Debtors Rs. 2,00,000, Expenses of liquidation amounted
to Rs. 27,250. 

Prepare liquidator's final statement of account. 
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9. The balance sheet of Nischal Ltd. As at 31-03-2022 is as under

Liabilitiess Amount Assets Amount 

Rs. Rs. 

12% preference shares of 12,00,000 Goodwil1 2,00,0000 

Rs. 100 each fully paid Land and building 12,00,000 

Equity share capital of 12,00,000 Plant and 

Rs. 10 each machinery 10,00,000 

10% debentures 8,00,000 Furniture 3,00,000 

O/S interest on debentures 80,000 Patents 1,50,000

Bank overdraft 60,000 Stock 1,00,000 

Creditors 3,00,000 Debtors 1,30,000
Cash 60,000
P and L 5,00,000 

36,40,000 36,40,000 
Nischal Ltd. passed a special resolution to reconstruct its affairs and got
sanction for the same from the relevant court and the scheme of reconstruction 
IS as under:

a) The 12% preference shares are to be converted into same number of 15% 
preference shares of Rs. 75 each fully paid.

b) The equity shares are to be conveted into same number of equity shares 
of Rs. 5 each fully paid. 

c) Debentures holders agree to forego 25% of their claim. 

d) Land and buildings be valued at Rs. 15,00,000. 

e) The amount thus made available be utilized to write off all intangible and 

fictitious assets and to bring down the value of plant and machinery by 
40%. 

You are required to pass necessary journal entries and prepare reconstructed 
balance sheet. 
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10. The following are the balance sheet of A Ltd., and V Ltd, as on 31/03/2022 

Liabilities A Ltd. V Ltd. Asset A Ltd. VLtd. 

Rs. Rs. Rs. Rs. 

Equity share capital Plant and 

Rs. 10 each 10,00,000 6,00,000 machinery 6,50,000 3,10,000 

14 % Preference Land and 

share capital building 5,00,000 3,40,000 

Rs. 100 each 4,40,000 3,40,000 Investment 2,50,000 70,000

General Reserve 1,00,000 50,000 Furniture 1,15,000 1,90,000

Export profit reserve 60,000 40,000 Cash in hand 1,40,000 2,06,000 

Investment 

allowance reserve 20,000 Sundry debtors 1,45,000 1,04,000 

Profit and Loss 1,50,000 1,00,000 Stock 1,80,000 1,00,000

13% debenture 

Rs. 100 each 1,00,000 70,000 

Current liabilities 1,30,000 1,00,000 

19,80,000 13,20,000 19,80,000 13,20,0000 

A Ltd. takes over V Ltd., on 1/4/2022. A Ltd., discharges the purchase

consideration as below: 

a) Issued 70000 equity shares of Rs. 10 each at par to the equity shareholders 

to V Lid. 

b) Issued 15% preference shares of Rs. 100 each to discharge the preference 

shareholders to V Ltd., at 10% premium. 

c) Debenture of V Ltd. will be converted into equivalent number of debenture 

of A Ltd. 

You are required to show the Ledger Accounts in the books of V Ltd. in the 

nature of merger. 
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ne tollowing are the balance sheet as on 31-03-2022 of Shiva Ltd. and Shakti

Ltd 
Shiva Ltd. Shakti Ltd. 

Liabilties Shiva Ltd. Shakti Ltd. Assets 

Rs. Rs.
RS. Rs. 

Equity share Land and 

60,000
capital of buildings 

Plant and Rs. 100 each 2,00,000 1,20,000
1,00,000 Machinery 2,20,000

32,000
6% debentures 

Stock 16,000
of Rs.10 each 40,000 

Debtors 28,000 18,000 
Reserve fund 68,000

Cash 6,000 2,000Dividend

equalization 

fund 8,000

Employees PF 6,000 

Trade creditors 20,000 16,000

P and L A/c 4,000

3,46,000D 1,36,000 3,46,000 1,36,000

The two companies agree to amalgamate and form a new company called

Shivashakti Ltd. Which takes over the assets and liabilities of both the 

companies. 

The authorized capital of Shivashakti Ltd. is Rs. 20,00,000 consisting 2,00,000 

equity shares of Rs. 10 each. The assets of Shiva Ltd. are taken over at a 

reduced valuation of 10% with the exception of Land and building which are 

accepted at book value. 

Both the companies are received b7o O net valuation of their respective business
as Goodwill. The entire purcnase consideration is to be paid by Shivashakti Ltd. 
in fully paid equity shares. in return tor deDenture of Shiva Ltd. debentures of 
same amount and demonitization are to De issued by Shivashakti Ltd. 
Pass opening Journal Entries and consolidated Balance sheet of Shivashakti Ltd. in the nature of purchase. 
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odpyde cod evad-a3örei eudOA. a evas-sdoo 2 eo6risa oODTDET (5x2-10) 
1. eTd UTs dra. 

a)08deeso oJatob?

) TTO&ArTTT AITTTOTTO OdeTD ? 

odJDayie 3 neR ervToA. a3 od 6 eotne äpoddoad. (3x6=18) 

oo Ordo do. 40,000 (Oadeeso do. 50,000 T aodos soEiosdb). 
etio DÓrdo do. 12,000. zxDdEI MÖNidb de. 61,000. OtscaT B3rsb do. 

500. 

ee 1% Torossi essrond3Qd. eveT NeD 52,000 de. 

4. Ob ToobD 10000, 6% 8se OJTDUDT SIo drisa 
di.100 7opreF EsDN 50BKEPNE. S atbrie 31/3/2022 Totb 10% aabo 

odo de #otiob»7.5% &roobos)de. 1003 2500 dsdbrisro oarits 
AnB. TooD TED DS ebobo andod)de. 50,000 P and L Ac. a 
o. 9,75,000 2ca oaD. esr TrS aedoreg ooD 

50Db~Ts5 SOT iArSmoËNSD 3abh do. 30,00,000 od 
Te. 10,00,000. do. 5,000 Sr doss) psxepises a) Jontoo

o. 10. Dar TörtodoD ST ot. 
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6. 31-03-2022 do3 ypds sioctspTF Oi D,`T Der 5 SnTcUt. 

C. 

7OTBDI 15,00,000 

35,00,000 

a de. 100 d 13% ocd3 1,00,000

S de. 10 d 7,00,000 3,00,000

8% DOs3, riets 3,00,000

osdwodneb 39,00,0000 

3,00,000

53,00,000 53,00,000 

1) 0s Es edbrs do. 5 9FAnd. 
2) 3m, adorio 8 de. 75 casiotDnd. 

odba)de aeco ner vgOR. 14 ecEre Teodabgd. (3x14=42) 

7. 31-03-2022 dod ieo FoTR ODDE`T ÉT èrE 5 athToSd. 

Co. e. 

6000, s3 de. 100 8% bar 6,00,000 26,20,000 
8,25,000

3000,33 de. 100 d 7% dar 2,25,000 

de. 75 STDND

10 T 1,50,000 d3 RTorisD 15,00,000 
6,00,000 

1,00,000 

60,000
3,60,000

34,45,0000 34,45,000 
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s3 dAY JITo SiFrsa 5% acDadbosd) dibËNtUD GFUTDCT). 
8seU5on, Totiado 10% a eDadbos Jen de.10 T zNt 50000 5 

8. a Oia 31-03-2022dodo zodbo eos da5D90dpÎNd. 2 bc 
ëDDOBTot 

To. 

rdb woTos: 

5000, 6% Tao äedo wotaaos 
3e 1000 2500 ds etoreo, 75do. 1,87,500 aeeioes

dn db T3 2,50,000
5,00,000 adboda,sdTeorTeb 6,25,000 

1,00,000 
1,37,500 

100 do.ne 7500 d3 aedbis 
Te.60 T8AR 

2,75,0000 
75,000 

5% DO3rD 
TDOTT,re oeds O/S a 

4,50,000 20060io 

2,50,000 y3) 
12,500 n3 

3,62,500 
3,00,000

17,62,500 17,62,500 

io. 17,500, do. 5,000 KTT THT) do. 15,000 evtinenrer3aD 

do. 1,25,000 DeT T riooBd. n3T DDOsres 2 JdFrisaoi t 

ie sba) Ti do. 3,00,000, odbode easTdeorieb do. 5,00,000, ieesos

e. 75,000, de. 1,50,000, erDddb do. 2,00,000, aoeob , do. 27,250 

9. ODeiT e,Se 31-03-2022 dod #snso8s3: 

To. 

12% sTJs dedoTYS 12,00,000 2,00,000 

do. 100 oprOF TODA JDDBAO n aba B 12,00,0000 

3 äETD wOTSD dO. 3e 10 12,00,000 



UG 258 -10- 

10% ToOT, TsD 

TDOE, T ibeds O/S wa 

odbode,es8Trorso 10,00,000 

3,00,000 
8,00,000

80,000 bedoestdrories 

desiosrieD 1,50,000
60,000 

1,00,0003,00,000 
1,30,000 

60,000

5,00,000

36,40,0000 36,40,000 

a) 12% Tedbrisa Sie roaa,ob 15% Sssad äedorian do. 75 

b) s edoriea sosJOEDFEDA DBORT do. 5 d ese soai, odb hts dbrison 

c)aioso ioobdbstb B i 25% ea, oses n3. 

d) 2ioo bE) si3Ei De) de.15,00,000. 

, eadddroi 40% d, Tasb JoTdew 
2edDEeprbES. 

10. 31/03/2022 dosA Ltd., dot) V Ltd., d 8ees s deno8d,

A Ltd. V Ltd. 
A Ltd. V Ltd. 

d. 
do. 

do.10 10,00,000 6,00,000 6,50,000 3,10,000
14% To ded odbode rTTeoisD 

zd db) Tiss 5,00,000 3,40,000
T do. 100 4,40,000 3,40,000 wosoe 

2,50,000 70,000
1,00,000 50,000 edoesTdeertstb 1,15,000 1,90,000 
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60,000 40,000adbai 1,40,000 2,06,000 
20,000 soenDTd 1,45,000 1,04,000

1,50,000 1,00,000 R 1,80,000 1,00,000
13% oeTE 

3 do. 100 1,00,000 70,000 
3 rmb$r¢o 1,30,000 1,00,000 

19,80,000 13,20,000 19,80,000 13,20,000 
A Ltd. 1/4/2022 dot V Ltd., esTo adoAieoBd. A Ltd., dendo3 DOeD JôNroiO

a) VôDDEaT°R E:s3 edosdoR TJDTDN JOD 10 de.nS 70000 5sés iedbrsT) 
3OAd.

b) V Ltd. r etaoo iedbdUR) 10% eDodbo 0arits snse 8 

do. 100 d 15% do ardorT DJOXUoNd. 

os8rReorbas. 
sTdosoo V Ltd.zsns cao nanva doroxciesorbat. 

11. ¢NJieb 8 OJDesa doa) s ODeaSs 31-03-2022 dod , S 8ess sns. 

S. 
do. o. To. 

100 às 60,000
2,00,000 1,20,000 d 

To. 10T adbode, tTEorisD 2,20,000 1,00,000 
6% DOTE,i 40,000 32,000 16,000

68,000 28,000 18,000 
8,000 6,000 2,000 
6,000 

20,000 16,000 
4,000

3,46,000 1,36,000 3,46,000 1,36,000 
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o ODEs T ESQ woso) do. 20,00,000 ht, JoD do. 10 d 2,00,000 

C 
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