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Vl Semester B.Com. Examination, September/October 2021

(CBCS - (F+R) - 2017 - 18 and Onwards)
GOMMEHCE

Faper - 6.5 : tsusiness Taxation (Elective Paper - lll)
Time : 3 Hours Max. Marks : 70

lnstructian : Answers should be written either in English or in Kannada.

SECTION - A
Cqroil - o

Answer any five sub-questions. Each sub-question carries two marks. (5x2=10)
ffiadtcnddn ae d: uu#-iSfed srrqo&. $e wi- {dgi add> epoddsio.

1. a) What is customs duty ? 
,1

egd:cb xbod oodde$ ?
b) Define the term 'Customs Port'.

'erd:d: uodd.:' aou ddd um^an^d udor:0.
c) What is meant by advanre hay?*ent of tax ?

*lodd dori -.tjadg ;lodded: ?
d) What do you mean by Partnership Deed ?

m$rctood d$ oodded: ?
e) Mention any two advantages of LLP,

&eJDd aivadrne;$ me;:crcodoJ: Cnfrenddn ;ldd,: ud:doeddd: eqx,.
f) What is a dornestic comp any ?

z{oP"n-r C^-:J' ^:{ric-?. 6)(^r\(,!^r- Ju !:J ,uUJ\r.3J.-l I

g) Give the meaning of fl"dditional Depreciation.
-9^J--l< 

Jar.1 ^-- -^J-JJ* n^saoJaJ-rU ^,r-U:'-l,JJ UQr cJ$J i\r(C,9u.ti ' 
,o sECTroN - B

a?iad - ?)

Answer any three questions. Each question carries six marks (3x6=18)
cln$mddJr *)rd& qd"d-pd wdox,.$o {d"d eld: eodddo.
2. A machinery is ir,rpoited by air in2021.ClF of the machinery is 3000 UK pound.

Frieght is 1,200 UK pound, lnsurance cost 200 UK pound. Applicable rate of
BCD is 107", SWS is 10% on BCD and IGST is 18% .Exchange rate per UK
pound is as follows : ,,

RBI floor rate = t 102.55.
lnter-bank closing rate = t 102.80.
Rate notified b,y CBEC = { 103.50
Ftate at which bank realised the payment = t 103.75.
Compute the customs value and customs duty payable.
z"cd.: crJ:od,dd: 20?1dO mo$:Cndrd d:oe.:d sabcb dlaadrod enol:d:. edd CIF
d;Eq.d) sSoO DX ;po#dmhd>^, sori# d4,1,200 UK dod:,".rdJ dL, 2OO UK
aFceu-:i+alrC esd)d: *iEel.d a>eU dlae-: o#.t icod de 1 O,:oJ,n*d derft dan$o
d:e;, ue 10% s;r*: ioodd'a;es d:$ IGST de 18d$ eCouiodd.
adta c&*oi: ddd) i,oci UK aPo#d er dddodoo&Q*." -o

padBec3: Oz;;otrr uarofld drne; dd = do 102.55.

P.T.O.
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eecdd t,roso6"r{d e'o8d) dd = da 102'80'

CBEC oJ:: elQirot3tud dC = d'o 103'50

ffi:fSn:SL:#-::lJ:*sefisd:d;ud:d:';"oodddldodt?t?
3. The roilowing are .,.re 6tim-,"?,,i*** ' "!!i#';;;'d 

br rre A'Y 2o2o- 21:

1) Taxab't 
y*tt*"lto* n"'* property { 2'50'000'

2) Taxabr" it""*l from Business { 7'50'000'

3) Taxabtt itt"*t ito* other sources t 80'000'

;: *S;. : ii "r.-ffi ;1 T[5] p' a * d i r d e o FrEf, ajn d en d d o ri cd:

-emC'd*l 
ds dddodogd'

1) $dCl'194o* Dod ermc$ Crb 2'50'000'

2) {daodJ; t'Jod ermc3> Cro 7'50'000'

3) 'add d:ee':rlqcd uod e:odoiJ dro B0'000'

-**;ffi*img*f,i"'*'*f ffi'fif ?ffi lo,"rsharesrhe-proilrl

loss account for the year J.olr['J., -og.zozb =t "*r 
a net profit of { 1 '50'000

ofter debiti"gi"h"t"ttowing as per deed'

a) Salaryt" A"' t 30'0OO and Manu { 22'500'

:l 
t,n::H1"":"S|o],ffi, { s,000 (ll:-*."us or the speciried rimit)

o) < s0,0;o puio t-tl1f;t1t tn" business premises

;1 
i:[[J?: n"j"|l;:"1',:X1?;:.,i,H XSih'.n au the partners are workins

Partners'
,rdl, s$ abQ -a,oed:cd& 6Je))6Jo6? ioioS: dd: aag:ocdon&qd. ca.crod,

31-03-2020docJ:*n'i-d{*iY#;;dqdd*ddddoadsd&"
dorlc6rrd dcdd ndod o'J {i '50'000 ''locb 

d-oeoioQd'

a) ed:ddori ioz'Jd *to'Ooo *Q d:&ddori dro' 22'500'

b) fr'oed:ddori doed:r do' 22'500'

c)e&ddoduodaaddd:eedua*(edodzuezueoc)dfc.3,000.
d) at-mdd eiddrad zmari ao' s0'OO0 @detud'

:J:** 
-35*ffi 

$3'T5; a oc: zp aido oc:' aa e ::oo od

f t& C{d enuJddldod:bad)o'
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5. State whetherthe following are admissible or inadmissible underthe provisions
of lncome Tax Act.
i) Loss due to embezzlement by an employee { 5,000.
ii) lnterest on loan taken to pay income tax { 15,000.
iii) Annual listing fees paid towards stock exchange by a company T 12,000.
iv) Legal expenses to defend an existing title to a capital asset t 8,000.
v) Provision for doubtful debts T 13,000.
vi) Loss on sale of capital assets { 4,000.
er6"rcj: doriC: rao3>^Ct d,rad d.doadood ud:d e:mcj:dd: dod:aaotaari ds
ddnd aadgddr iabs-erd5a eridle $z$rrl$e.tot^pdd: g9&. o

i) wdo^.eftobod ba:*ofoerloZd erd dd,do. s,oool
ii) umdl: doriob$ dugp drlCdood se e.rB ubeod uE^oJ: mdg dro.1S,OOO.
iii) de$ *Ddrd$g$b-rtdoo de&dd doeod#ri aad5rd aaard $e.r*rldc' 

dJo.12,O0O. 
e"i e,,

iv) uodandd uxloJ: d,f^?d dd_,* dtdel uod&td uadodl dLid$b dro 8,000.
vi erd:d>anl#*aai#e,,dqft ,*:e3oo^l,enzpaodd dea do r dooo
vii uodaaddtiaoo dncnr,snod erd oH a" 4,000.

6. SMS Auto Ltd. id engaged in manufactUre of Auto spare parts and submits the
following information relating to acquisition of assets during P.Y. 20i 9 - 20 :

Block I

P&M
Block ll BIock lll
P&M P&M

15%

-3-

Rate of depreciation
WDV on 1-4-2019
Additions to plants m$e during
the P.Y. 2019-20
Date of acquisition and I
put to use
Sale of plant during tlle
P.Y. 201 I - 20 9,00,000 10,75,000 6,50,000
Compute the permiqsible amo'unt of normal depreciation and additional
depreciation for the AlY. 2020 - 21. t

orxr.Do.Dxr. sJE,SJoe e.;suloe ata pddd wofrin'{,doadde-dodndf, bood ddr
2019 - 20d* iouoe*d uldd aDoeoo$ addilddl& Eddodcjd &ead. -

srod-l { erosc-lt zrod-llliP-&M faru fanrt
iddeos: dd 1s% 20% 1s%
iddsr dodd dej 1 -4-2019 10,00,000 16,00,000 8,00,000
bood ddr 2019-20 dO doimn '

dedrd dndend obodffedddeoddc 25,00,000 14,0O,OOO 12,00,000
a)OeO d:dl en:dcloenie:> agdorpxrd
ooaod -0 -) 

xoo" 2019 uaoor 201 I addo 2O2O
boOd 2019 - 20 dO dncno^l

' dndend oJrodo,edrBeaddc 8,00,000 1O,75,OOO 6,50;000
dd ot'rdraa ddi 2o2o - 2litiouoexrd:oqndea idde d:* dzd:,rdo iddeo$dl
dod:aaou:o.

15To 20%
10,00,000 16,00,000 8,00,000

25,00,000 14,00,000 12,00,000

June 2019 June 2019 Jan.2020
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SECTION - C

aryarl- tu

Answer any three questions. Each question carries fourteen marks' (3x14=421

cndmda^ **^ar 4dreri erudox,. Bg -gdJ dauoex+ elodddo..,

z. Alshirvad tndia 16l import"ed a firac-nifrery by airlrom Switzerland. Billof entry

is presented on 25-03-2021; However, entry inward is granted on 10-04-2021'

Theimpofterhasfurnishedthefollowingdetails:
CIF of ihe machine 50,000 Swiss Franc

Airfrieghl5,000SwissFranc
lnsurance charges 2,500 swiss Franc

Design and engineering charges 2,900 swiss Franc

Speclal packing charges 1,000 Swiss Franc

Commission pIiO to locat agent { 25'000

Transport cost from lndian airport to factory < 10,000

Basic customs dutY 10o/o

SWS PaYable 10% on BCD

IGST'PaYanfe 18/"

Exchange rates : Swiss Franc to lndian rupees announced :

On 25'03'2021 on 10-4'2021

By RBI < 82.20 < 82'10

ey CefC &, t 82.25 { 82'35

Compute tde'assessable value and customs duty payable.

##; ;Hii e., x,,rcf uo.oa" p od aa cd::dn rl r I dr6 o! z"?a: Po@:P1:1*;d; xoa*road. abodz6-os-2021 docl: {aed dgdq-=&Yd-iqd" ii":
d{*g( ei*:*:oo$>"4-;t1 o-o+-zozt dodSoede'ind, b-*ia:md$ er fddod

^-JJJ^]J- ^-A:-AilOnSOJ cJecBoDlS:5*al** &eaaa!:
oocdo,e#ddeadblr *po. 5o,o0o fuf q,ct.

-or)ixtdr 
,eolnea d4" :,999 tT Pt1

a$? ozSdd: 2,500 fuf prcts

aa:a^i Cfd, "aox&oJ:oorf 6?"ld$b 2,000 lxir ry,cE'
ased ea^torr dzJrld: a 

1,000 :*5' ts,066

JJ-"o i*owcri*c*Gd den-s c6' 25,ooo

,Fna.g*o3, adnd &enoraood trt d"od

c;odo,edddra aani-dz3 Co' 10'000

c;;AJJ rcod ar de' 1o

scdndd den^eo da$do d:el
($;;tb*, *oo** *:eeif de' 1o

lcsr ' de' 18

ao$o ddrldc: tu x," p,od&od zpd8eoJ: doaaoorrl droedd: 'e5 25-Og;,-2021ar on 10'4'2021 d*

erossoc&od t82.20- t82'10
tuEqtu o0rod { 82.25 { 82'35

J o ri ri"** aiud:oa d dfo e.:, d:dl er drcb io odddl d o d: h a ou:o.
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8' From the following details of incomes, compute TDS amount for each transaction :a) Dividends from the listed company T 1,00,000.

b) Winnings from the lottery t 2,SO,ObO.
c) Commission received by LIC agent t SO,OOO.
d) compensation received for acquisition of rand t 5,oo,ooo.
e) Withdrawal from employee provident fund without furnishing pAN

{ 50,000.
f) Rent paid on building t 90,000 p.m.
g) Advanced received for sale of building t 20,00,000 (sale valuet 50,00,000).

€r dstsod addripod TDS d"gdqde dbaau^tri dodr&aobo.
a) doeocooud dodOobod ddd enqnod do. 1,OO,O0O.

b) errt;o rield d^g d". 2,SO,O0O.

c) LIC edotscd daredo' rlgd dro. S0,OOO.

d) qio xleedo*n ddd doaadd d"g d". S,OO,OOO.

e) PAN d&d dBdd Sddd ?rJDq &eolrod drtd deo dro. so,Ooo.
0 dqF zmarl ogDde E.B Sorleri dro. 8o,oo0.
g) dqd dnoaud* ddd d>odd dea do. 20,OO,OOO.

-. .(d"p*d dfae.r, dro. SO,OO,OOO).
9' X, Y and zare partfiers sharing profits and losses equally in a firm. During the year

2019 -20, the firm irygrs a net loss of 15,00,000 after OeOucting ttre toltoiuing :a) Commission to X t 1,OO,0OO.
b) Bonus to Y and Z { A,00,000 each.
c) Salary to X, y and Z T 4,00,000 each.
d) Donation to PM's National Relief Fund t 2,O0,OOO.
e) lncome tax T 1,00,000. ,:

f) Sales tax { 2,50,0p0.
g) Office rent { 2,SO,0OO. {

h) Depreciation on absets { 10,b0,000 (Allowable depreciation as per lT Law
is T 12,00,000).

i) lnterest on Capital calculate d at 2O/o.
x - t 1,60,000
Y - t 1,40,000
2-<1,90,000 ,

The Profit and Loss Account also included the foltowing :
i) Longterm capital gain T 2,25,000.
ii) Short-term capital gain { 1,75,000.
iii) Export earnings t 9,SO,O0O.' Compute the book profit of the firm and its taxable income for the
A.Y. 2020 - 21.

I
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X, Y C)*Z mu:cndd:, uod>iodoJ: cnd-d#d$oi$oan dozide$o$oap dnE
201S "- AOue CIdrdO-, e ddri Aidennd:dddlio{oS: ucncJ:de)-dsid dcdd,

3niil d"o. 15,00,000 d{mnd.
a) Xd &ede;ad dzueio" d"g d". 1 ,00,000.
b) Y dJ* Zri &edend alnedn" de,'a do. 2,00,000.

c) X, Y drQ Zd &edend iozod dse d,o. 4,00,000.

d) 6E:ad a3:e$cl:dd m-:geo3: domad OQd Ce$ri d,o. 2,00,000'

e) uuocb dod do" 1,00,000.

f) d;acrotl dori d:0. 2,50,000"

g) d$eo alrarl dro. 2,50,000.
h) uxrrid a3:eonj idde drD. 1 0,00,000 (escno$ dori radroed{o$ ddC:zod:oad

iddwm: d"g d"" 12,00,000).
i) me-::ucdd uodaadd a3:eOd ?,JG aachrd 20%dod :

X-dG. 1,60,000
Y * dla. 1,40,000
Z- Co. 1,80,000

e*od, $* d.Jdod evaaoJ:dddldod {n$ d-urrd sazd-did aodo$O-

rfuaeoie;and.

i) n€tra"CIed ucdmd Ead d.o. 2,25,000.

ii) euua0d uodand err?i dCI. 1,75,000.

iii; dqAcd rl9x,d sercC: dro. 9,50,000.

s ile&-e)dddqrod iodoJ: eseno3r doririnddGiud.:oad etzJ drQ d)dd eD?n3d

*^r-I. +orl dir ZAVO - 21tdod:AAor:o.ilJU9Ql)-r.{(r\rl',l sJi'{l Lv..v - .- 
o

10. Cornpute tfre taxable income of MIS Shakti Ltd. for the previous year 2019 -20
from the following information "

Profit and Loss Account
jt

To Salaries to staff
To Office expenses
To General expenses

To printing and stationery
" lnsurance on stock
" Transfer to General

Reserve
" Provision for lT
" lnterest on Loan
" Net profit

ttl
3,00,000 By Gross Profits 20,00,000

80,000 By LTCG 60,000

80,OOO By lnterest on Govt.

securities 20,000

20,000
1,00,000

1,00,000
9,40,000
1,60,000
4,00,000

20,80,000 20,80,000
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oaddori ieard
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-J-J 
J^J

tudc^Udco" cJ(D
,\ ,f

drdr d:d2 eJes)d dq.

--J- 
J-^^9 n-9-Od&dNJ C^LlV(-) CJCJJ

-J-J 
s--J-qJ-)---J-9

tueJcJdcJ^ cJ(ruCrf \ cJ/\-jF cJtO'd

ecDcJJ gonn 68, ed Dao'

-^.J 
-9-^^o.-J ^.6tui(.r(^J dJtC-JcJ C-C^9

G
rJ ^J --^rl;;J,:l irCr)

ds,8d dnbsri+b :
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t
48,00,000

1,60,000
'1,50,000

2,00,000

Additional lnformation :

1) The depreciation admissible under the Act is t 60,000.
2) General expenses include t 8,000 for office rent, { 12,000 to bonus to

staff and t 4,000 for donation to NDF.

M/S d$ dodoo$ erQrd ddr 2019 - 20d addriqod dori scmo$ddldod&Gooo:
eroc- d{, arod

o,o.

d,%" *qJ 20,00,000

oeryardp zoodamdd end 60,000
imro ddououn* d:eOd uq 20,000

20,80,000

dJa.

3,00,000

80,000

80,000

20,000

1,00,000
i 1,00,000

8,40,000

1,60,000

4,00,000
20,90,000

Provision for losses
of subsidiary Co., 1,25,000
Proposed dividend 1,75,000
Depreciation 4,00,000
Transfer to Sinking Fund 1,00,000
Net profits 19,70,000

53,10,000

,

1) escnoJ: dori 6?0310$ d*d fCy ddde Cro. G0,000.

2) nadnd, dqp d,a. 8,000 de.3eo z,aG,{, dro. 12,000 Sddori tloed;r
d:d; d.o 4,000 NDFri derJri z,drtraoad:dd.

1 1 . Apex Ltd., a domestic company provides the following P&L Account for the year
ending on 31 -3-2020.

Salaries i
Directors remune rgtion
General expenses
Sales expenses
Provision for sales tax
lncome tax paid
Excise penalty

t
9,00,000 Gross profits

'7,00,000 Dividendsfrom
' 4,50,000 lndian Co.,

2,10,000 Interest on lnvestments
50,000 Amount withdrawn from

2,00,000 Revaluation Reserve
30,000

53,10,000
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Additional lntormation :

2,00,000
3,50,000

2,25,000
4,25,000

I llfllilt lllr ill lfi l ilil llll llll

48,00,000

1,60,000
1,50,000

1) Depreciation as per Section 32 of the lT Act is T 3,50,000_.
2) Out of provision for sales tax { 40,000 is paid during the P.Y. 2019 - 24.
3) Brought toward business losses and unabsorbed depreciation :

As per lT Act As per Books of Accounts
{{

Brought forward business
Losses
Unabsorbed depreciation
Compute :

1) Total lncome tax liability as per norm,al provisions of lT Act.
2) Books profits and tax liability as per Section 1 15 JB.
3) Ultimate tax liability of the company.
edq, o.):u3Ao, z"od.: dego3; doaj& ddorod enaJ-d;,{ a:odc>d;o 31-3-20205-.,
epo3ajrrtoodod oeao.

-i^. .o.l..JU(,'t/

&dreddd doqn#d

--l--i 
-Q"fr?oJ.

^ldc^lJc,NJ^ 
C^JGJI l\l\,-.\ .J

dnmt,: dzdii-d)
.J

dnoou dorin oo-.e)d DQ
ur:acJ: dori mdgo
et.:ao dod
esoddo{o$ ddriprt

!.iJ e^r

scsa,Cd DQo'
4&ad engnod
JJJ-a
NC!Otr

:vo8orf froa"ri dnards
&{t+ entJ

d?Jd dnb&:
1) tcno$ dorl iddq dro. 3;50,000.

&roOd ddr 2019 * 2Ode-dro. 40,000dd1

abc ,lio."lDid DQos:od
ddC dm ' 2,00,000

5i3,10,000

2,25,000
4,25,000

9,00,000
7,00,000
4,50,000
2,10,000

50,000
2,00,000

30,000

1,25,000
1,75,000
4,00,000
1,00,000

19,70,000
53,10,000

-l^.r ^-n-l.rlJ9_\-/ \rUCy
(J.

zpad3eo$ dciDo$:
ddC e;ozpacd

Craeddd ui:rOC ulq

3) bood ddrdeod dod {dmadd diandJ docCIienr{d iJde.
ucnob uaorld*d -*lH.A*o

bood ddrdpod dod
JJ_JJ JJJ^J.
cJ^cDOcdO(J cOd$/lVJ

dooaiort#***e
dodlEs6o$0:
1) ucnC: dori raoS:^C: eo$dDd9dd d,rad z.uD,dorio$ trdnt.Do.
2i iff 1 15 JB d6Dt d{d* eaqj d)*-sorr amtnoo
S) ee6eub iiorl aosozn-0. -

2,00,000
3,50,000


