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Vil Semester B.Com. Examination, September/October 2021
(CBCS - (F+R) — 2017 — 18 and Onwards)

COMMERCE
Paper - 6.5 : Business Taxation (Elective Paper — Iil)

Time : 3 Hours Max. Marks : 70
Instruction : Answers should be written either in English or in Kannada.
SECTION - A
QPN — D

Answer any five sub-questions. Each sub- quest|on carries two marks. (5%2=10)
CERFRTITITR W YVT-TINIT LVZOR. [@ VT~ wé?ﬁ QTR 908N
1. a) Whatis customs dﬁsty ?

eS0T ROOT DOTITEI ? /
b) Define the term ‘Customs Port. F{/*
S 0Tt ot BRE TARE WSee. \o
c) What is meant by advance payment of tax ? \ NN
W0ONE BON T8 OTTERO ? N .

d) What do you mean by Partnership Deed ?
TOLOTHOTF T, OTIBERD ?
e) Mention any two advantages of LLP.
2T BRFMWOF 0 LIROFED CIRTTRTTR DTRD BRBHLNTRI SV
f) What is a domestic company ?
365030 FOTR DOTITERD ?
g) Give the meaning of Additional Depreciation.
38?3%5@ SIVAZIOVS @c;ﬁrdaig{?be@&
SECTION-B
PR — W ,
Answer any three questions. Each question carries six marks. (3%x6=18)
030N TR TR mﬁr{@ﬁ SUZOR. T3 wsﬁﬁ ¢330 LI0TNED.

2. Amachinery is lmported by airin 2021 "CIF of the machinery is 3000 UK pound.
Frieght is 1,200 UK pound, Insurance cost 200 UK pound. Applicable rate of

BCD is 10%, SWS is 10% on BCD and IGST is 18% .Exchange rate per UK
pound is as follows :

RBI floor rate =¥ 102.55. ‘

Inter-bank closing rate =% 102. 80.

Rate notified by CBEC =3 103.50

Rate at which bank realised the payment =3 103.75.

Compute the customs value and customs duty payable.

2,083 030085332, 2021 5 559 0300INE T ILWT 5330030 37 BBRY,00 00020, 00 CIF

ja’a@a@ 3000 UK sRomreanc, mns s53,1,200 UK som, 2o s5i3, 200 UK
PRGN, S N Rk 39683 B® @a%da 2008 3¢ 10, =N ff@a £9 ézﬁod@

sﬁw S 10% =300 2030 06 =03 IGST 3¢ 183 &3, 007033.

QD QIO TTe) Loty UK TROR B3 %@%ocﬁo@dﬁd

E00&e03 D’ F L08R 2 T30 = 8 102.55.

P.T.O.
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9033 13,08 R 90853 B = O 102.80.
CBEC o2 @@;‘o’mﬁ%d =3 = on 103.50
23,0%° HReT BC = O 103.75

s HROECR CHOSRERENRT SR TG o o0 RCHIRFORBLBAN

3. The following are the estimated Incofmes gt S Pranma Jor the AY 2020- 21:
1) Taxable income from house property ¥ 2,50,000.
2) Taxable income from Business ¥ 7,50,000.
3) Taxable income from other sources X 80,000.
Compute the advance payment tax.
¢ BI 33 2020 21 e T3 N FTE RRF T, SOWIWD SRERT SN
STONEO B3 29F0RE03R. ’
1) 0[P z’c)s:%p‘éood 2307 £330 TR 2.50,000.
2) a%;ﬁmd@od 23003 STRO3 TR 7.50,000.
3) 930 S33PONRPOT WOT ST 3% 80,000.
RIRLITT WOONE e 030 SOOI, B0TIBRCAD.
4 Anu ,Manu and Sonu are partners of a firm with equal shares.The profit and

loss account for the year ended 31-03-2020 shows a net profit of ¥ 1,50,000
ofter debiting ;chge following as per deed.

a) Salary to Anu ¥ 30,000 and Manu ¥ 22,500.

b) Bonus to sonu ¥ 22,500.
c) Intereston Capital to Anu ¥ 3,000 (in excess of the specified limit)
d) X 30,000 paid to the rent of the business premises. :
e) Commission of ¥ 7,500 was given to sonu.
Compute the book profits of the firm assuming all the partners aré working
partners. |
e, ot o Aoy TR0 A > TEOTRTTNGITT. THF O
31-03-2020 TOTO emj—dau; 593030 THOOTRT TIT e—gz—s‘atﬁ 35307 sﬂz@wﬁeiaﬂaq
ZoRe3vT S033 8&%@3 o3 T 1,50,000 20T BREORIET.
a) 2Ro0=ON 20w 3%.30,000 R0 =35353=30R 3. 22,500.
b) 25 030CTOR LR on. 22,500.
C) €9RITWON 0 30TERIT OB WE, (‘@ﬁ@:«% 208 S0OT3) 3».3,000.
d) mémdd 386903 RN TR. 30,000 TOWERT.
e) dn. 7,500 ne %&Jeﬁd@(memﬁ BN,
SR THOOTTT =2 O3F DR &R T OOTT3 WOTD m@%ﬁ@ozﬁa,mmm@%

o

BB 030 RIS GRINTASY B0@IEEBO0.

@



AN A Be SG - 431

5. State whether the following are admissible or inadmissible under the provisions
of Income Tax Act.
) Loss due to embezzlement by an employee % 5,000.
i) Interest on loan taken to pay income tax ¥ 15,000.
iii) Annual listing fees paid towards stock exchange by a company ¥ 12,000.
iv) Legal expenses to defend an existing title to a capital asset ¥ 8,000.
v) Provision for doubtful debts ¥ 13,000.
vi) Loss on sale of capital assets ¥ 4,000.
30D FO7I03 T30 TFOT WTTOOT WARS LTI FOBIEROITN B3
3PN THBEND Nd.z:% waﬁm &mﬁg@ DWFTTE QOUWITT IV h
i) evZdR,eNooT B3ome3Renoos &3 SR SR. 5, 000,
i) TR0 ORI B30 IREERRE MUE FOF WAD TR n. 15,000.
iii) Rewd mm@m"é FoBICD REBMNY BRCOTHR TREXT oA E 33@ nebd
0%.12,000.
iv) LOTTES S0P 3 TBRIB BT dawe,o TOWSAT TIVAT RN 3 8,000.
V) eﬂmm‘amﬁcf 205 ONET SoeRE P03 Bee e 13,000
Vi) worms emoda RRTIWNOT ST a}ié 3 4,000.
6. SMS Auto Ltd. is engaged in manufacture of Auto spare parts and submits the
following information relating to acquisition of assets during P.Y. 2019 - 20 :

Block | Block li Block il
P&M P&M P&M
Rate of depreciation 15% 20% 15%
WDV on 1-4-2019 10,00,000 16,00,000 8,00,000
Additions to plants made during
the P.Y. 2019-20 25,00,000 14,00,000 12,00,000
Date of acquisition and ,
put to use June 2019 June 2019 Jan. 2020 .
Sale of plant during the
P.Y. 2019 -20 " 8,00,000 10,75,000 6,50,000

Compute the permissible amount of normal depreciation and additional
depreciation for the A.Y. 2020 — 21.

Q. D0.F. Edne ., L5830 WA WONNS NBTR BB SRTNT), 00T =RF
2019 — 208, For0RAT SR 0ER0H VORI S S980R3 T, -

we® ~ | W -1l W -
P&M P &M P&M

ATBOCD T3 15% 20% 15%

AT8¢ 033 3¢S 1-4-2019 10,00,000  16,00,000  8,00,000

008 B 2019-20 B9 AN
ReIEBE SNED oi;oé@ewédsar{@o 25,00,000 14,00,000 12,00,000
2000 53333 VTOSRENRLD T3, CORATS

QF0F &R 2019 =R 2019 =30 2020
%00 2019 — 20 3 ST
 BRBRT 0H03R,ETITEINTD 8,00,000 10,75,000 6,50,000

30 AT daf?— 2020 — 21 % Nouomd —amdsa PRI daéa ézabaﬁ@ :ms@osm
FOTBIEOOD.
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SECTION-C
YN — 2

Answer any three questions. Each question carries fourteen marks.

CIRTTRTOR oD JIRT o B TI BOTILY, Eleiat=el

[T

(3)(1 4=42?

7. Aashirvad India Ltd., imported a machinery by air from Switzerland. Bill of entry

is presented on 25-03-2021; However, entry inward is granted on 10-04-2021.

The importer has furnished the following details :
CIF of the machine

Air frieght

Insurance charges

Design and engineering charges
Special packing charges

Commission paid to local agent ¥ 25,000
Transport cost from Indian airport to factory 10,000
Basic customs duty 10%
SWS payable 10% on BCD
IGST payable 18%
Exchange rates : Swiss Franc to Indian rupees announced :
On 25-03-2021 on 10-4-2021
By RBI ¥82.20 % 82.10
By CBEC | X 82.25 % 82.35

Compute the assessable value and customs duty payable.

50,000 Swiss Franc
5,000 Swiss Franc
2,500 Swiss Franc
2,000 Swiss Franc
1,000 Swiss Franc

eSHERF T VORI O., WO 0T 0TS 530 O3RN TITINOLT 20T ojaoé@edédsadda

SR BREER0RE. B0od 25-03-2021 S0 HEed B, BATHA
BB T8O DIwes : 10-04-2021 3030 LEBEONT, E5OTOTR

QRONIR, BT :

030806380893 CIF 37, 50,000 37" F,05°
TP OIITRNE TOI9ED 3, ; 5,000 2 3° 5,05°
QBT FWWNFO » "‘ 2,500 37" 5,05
DTWR T2 BORICI00TY Eﬁzigi%ﬁo 2,000 2 A" 30,05
DR WO s> 1,000 3,&° §0,05°
*N;e:)eojo DTN QBT TERY gr. 25,000
208030 DRVNT JLYFPROT Gekel

030083, ¢3TED AONES %, , on. 10,000
TURO T AT 3e. 10
TDTIIT B ézi%aﬁ@ 53&3%

(M@ ST BI0TTS 30eeS) 3e. 10
IGST Je. 18

QRTWOOD TONK : AF° ,05° V0TI LTSI DRTIOVN TR :
25-03-2021 %
e$ST72I80 NOT %82.20 ¥82.10
22982 00003 T 82.25 3 82.35
BORRRYTRRWRITE BIVY, B Sowaviasle ) BOT30LR0D.

on 10-4-2021 %

2300 38 s
3> 33 39803
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8. From the following details of incomes, compute TDS amount for each transaction :
a) Dividends from the listed company ¥ 1,00,000.
b) Winnings from the lottery ¥ 2,50,000.
c) Commission received by LIC agent X 50,000.
d) Compensation received for acquisition of land ¥ 5,00,000.
e) Withdrawal from employee provident fund without furnishing PAN
% 50,000.
f) Rent paid on building ¥ 80,000 p.m.
g) Advanced received for sale of building ¥ 20,00,000 (sale value
X 50,00,000).

B3 3950 moneos TDS mgwm% T8 W LN ForOLBOWD.

a) 3ROTIDOT FoBICWOT BEE oeRos Bn. 1,00,000.

b) eoesd w0y Fe3 dn. 2,50,000.

¢) LIC edots snoema® red o, 50,000.

d) % mcﬁ@esm&f\ TRT ToTHTT 8 dr. 5,00,000.

e) PAN Zx08 T3 59303 POF, AROWT IR Bes B, 50,000.
f) se wnan @Es T8 sonert . 80,000.

g) 38 aﬁmm@sﬁ TR Bwon@ ®ed 8. 20,00,000.

SIRTEIT dﬁegj an. 50,00,000).

9. X, Y and Z are partners sharing profits and losses equally in a firm. During the year
2019 - 20, the firm incurs a net loss of 15,00,000 after deducting the following :
a) Commission to X ¥ 1,00,000.

b) Bonus to Y and Z ¥ 2,00,000 each.
c) Salary to X, Y and Z ¥ 4,00,000 each.
d) Donation to PM’s National Relief Fund % 2,00,000.
e) Income tax ¥ 1,00,000.
f) Sales tax ¥ 2,50,000.
g) Office rent ¥ 2,50,000. A
h) Depreciation on assets ¥ 10,00,000 (Allowable depreciation as per IT Law
is ¥ 12,00,000). =
) Interest on Capital calculated at 20%.
X-%1,60,000
Y -%1,40,000
Z-%1,80,000
The Profit and Loss Account also included the following :
i) Long-term capital gain ¥ 2,25,000.
ify Short-term capital gain ¥ 1,75,000.
iii) Export earnings ¥ 9,50,000.
Compute the book profit of the firm and its taxable income for the
A.Y. 2020 - 21.
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X, Y 53583 Z Te0tm o), wotd Bogod ept-SRriem) Mmomen BOIBRWERT. BT
2019 — 203e DRETG,, B TR aedejaﬁda@dio oﬂaﬁa STPOPTE, 66553 a’ota’d
A)ONﬁ dn. 15,00,000 ngmﬂd
a) Xrﬁ QEBRT TR aﬁfaé an. 1,00,000.
b) Y =333 ZR derend Bpean 3o 3n. 2,00,000.
c) X, Y daéa ZR derEend Rowd 3en . 4,00,000.
d) [ dao@ ODEIT T8y 03> BOTT AN Teesrt dr. 2,00,000.
e) 50 307 G, 1,00,000.
f) =poew 3on dw. 2,50,000.
g) 3e3ed w@n 3R, 2,50,000.
h) ed S3eds R89 S, 10,00,000 (&5T52030 301 FOBRITT,0D BB
Am3ecd #e8 Br. 12,00,000).
i) TPLCNTS WOBNE BoedT W & 20% 008 :
X — dn. 1,60,000
Y — on. 1,40,000
Z - 3e. 1,80,000
@B, 83 39803 STONYR) BRE BT DRE T Y- TR 0BDY,
é{@@@ﬁ@@ﬁd
) QeprmOes worses ool 3. 2,25,000.
ii) womdy 20T @3 ar. 1,75,000.
iii) dwaocﬁ NYAT 33903 3r. 9,50,000.
B3 2O, LWONPOT ROFOI ST BORRRYTRBWBITHT o3 I8 @# RYPD
méaﬁﬁa S0R S 2020 — 21 g, B0TOLROVID.
10. Compute the taxable income of M/S Shakdi Ltd. for the previous year 2019 -20
from the followmg information :

Profit and Loss Account

: T 3
To Salaries to staff 3,00,000 By Gross Profits 20,00,000
To Office expenses - 80,000 ByLTCG 60,000
To General expenses 80,000 By Interest on Govt.
| securities 20,000

To printing and stationery 20,000
” Insurance on stock 1,00,000
” Transfer to General

Reserve 1,00,000
” Provision for IT 8,40,000
” Interest on Loan 1,60,000
” Net profit 4,00,000

20,80,000 20,80,000



A0 A 7 SG - 431

11,

Additional Information :
1) The depreciation admissible under the Act is ¥ 60,000.

2) General expenses include ¥ 8,000 for office rent, ¥ 12,000 to bonus to
staff and ¥ 4,000 for donation to NDF.

M/S 28 8003 588 SR 2019 — 203 De0nvos 3o @mojaaﬁda FORIZEIOND ;
oy - ﬁ“e).d 333

3R. aR.
JOFOONR Fows 3,00,000 :i%e) (SnIN 20,00,000
3e3e0 dai 80,000 QETOFRY WOBYT €03 60,000
AR, 3, 80,000 RO NaR 0N D w@ 20,000
BT &3 SesdT =3, 20,000
TR e DR 1,00,000

mﬁng RO IwFEIE 1,00,000
STROD 30RNR aamﬁ@% Q& 8,40,000

OB O W& 1,60,000
DR Y oy 4,00,000

20,80,000 20,80,000
ézis RSN

1) ST0% 301 T0%0w P50 AP R80T, 60,000.
2) mRg FR I, 8,000 e tH@T, Ue. 12,000 PR oes
=08 dra 4,000 NDF7 Zeednt edrioo®cgds.

Apex Ltd., a domestic company provides the following P&L Account for the year
ending on 31-3-2020.

, 3 %
Salaries 9,00,000 Gross profits 48,00,000
Directors remuneration 17,00,000 Dividends from
General expenses © 4,50,000 Indian Co., 1,60,000
Sales expenses 2,10,000 Interest on Investments 1,50,000
Provision for sales tax 50,000 Amount withdrawn from
Income tax paid 2,00,000 Revaluation Reserve 2,00,000
Excise penalty 30,000
Provision for losses '
of subsidiary Co., 1,25,000
Proposed dividend 1,75,000
Depreciation 4,00,000
Transfer to Sinking Fund 1,00,000
Net profits 19,70,000

53,10,000 53,10,000
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Additional Information :
1) Depreciation as per Section 32 of the IT Act is ¥ 3,50,000.
2) Out of provision for sales tax ¥ 40,000 is paid durmg the P.Y. 2019 - 20.
3) Brought toward business losses and unabsorbed depreciation :
As per IT Act As per Books of Accounts
%

X
Brought forward business

Losses 2,00,000 2,25,000
Unabsorbed depreciation 3,50,000 4,25,000
Compute :

1) Total Income tax liability as per normal provisions of IT Act.
2) Books profits and tax liability as per Section 115 JB.
3) Ultimate tax I|ab|I|ty of the company.

o OAIT®, WOTO T3eH03 FoTR IPFoR eyl -JIR m@cﬁad&q 31-3-2020§
20353 R0BE03 DERT,

BR. TR.

o 9,00,000 a@@ Y 48,00,000
QT eTFO BOLRTS 7,00,000 wad%em BOTROIN
"aa’md aﬁas’ﬁeéo 4,50,000 BEE LR 1,60,000
dracaés aﬁ?ﬁﬁﬁfo 2,10,000 R&EINY B0eDI w@ 1,50,000
TR0 é@ﬁﬁ 3@@%@% ) 50,000 O dﬁ@ BT aamocﬁ
373003 30N RS 2,00,000 3T 2,00,000
£920500 T30 30,000
©ONRoRoD SERER
BT, ei’)é 3l i 1,25,000
@‘35133 LR 1,75,000
Ao © 4,00,000
080TV O DO 5B 1,00,000
P o3 | 19,70,000

53,10,000 53,10,000
%235 e :

1) Tsm0s 301 5003 A5 320 FHos AWEY . 3, 50,000.

2) RO FOT e & H00%003 &00R BRF 2019 — 208€) 3. 40, 0005333,
TOBSREPNT.

3) &0o0R BRFNPOT 0T FHTOT IR 3028) TRODRTINECS Re8L.
SO0 wﬂa TFT JIIE IF

30D DRFNRLOT 30T '

3RT0E RAD 200,000 2 25 000
2 POORENS B8 350,000 4.25 000
BOTRBRO0D :

1) w003 B0rt F030D QOPTRTONG TFT 2630 BOTI0D W LT
2) %115 JB "sbd R ool T308) Sont ua‘mb
3) @08z 3R umm@




