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L46 VI Semester B.Com. Examination, September/October 2022 

(CBCS) (2016 17 and Onwards) (Fresh + Repeaters) 
COMMERCCE 

Paper 6.4 Management Accounting 

Time 3 Hours Max. Marks: 70 

Instruction: Answer should be written completely either in English

or in Kannada.

ollege Tlare

SECTION- A LIBRARY 

lore,5 
Answer any five sub-questions. Each sub-question carries 2 marks. 

S600 

(5x2-10) 

1. a) What do you mean by Management Accounting ? 

b) State any four functions of Management Accounting 

c) What is common size statement ? 

d) What is fund flow statement ? 

e) Gross profit ratio is 30%, gross profit is 8,00,000. Calculate the cost of 
goods sold.

po encd eabns 30%, Keo e dao. 8,00,000. tD AnoDs ties docab&oaco. 

Given current ratio is 3.5, working capital is T 4,00,000. Calculate the amount 
of current assets and current liabilities. 

350 bDT 3.5, saotbFDO wotdosos 7 4,00,000 au 23D) rsD bE 

g) Write any four components of current assets. 

P.T.O.
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SECTION- B 

N- 

18) 
Answer any three of the following questions. Each question carries 6 marks.(3x6-10 

2. Briefly explain the objective of Management Accounting. 

3. Given gross profit 7 3,20,000, Net profit 1,92,000, Gross sales 16,56,000 
3 

Sales returns 56,000, Opening stock73,60,000 and Closing stock 2,80,000.

Calculate

i) Gross profit ratio 

i) Net profit ratio

ii) Cost of goods sold 

iv) Stock turnover ratio. 

bN¥a DETTNT: UR 3,20,000, ¥ Co 7 1,92,000, 

T 16,56,000, ori¥ S T 56,000, sdozs o 3,60,000 

so80 DORTDT2,80,000

iv) DD SbI. 
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4. Calculate trend percentages from the following figures of Ramya Enterprises 

taking 2018-19 as base.

2018 19 2019-20 2020-21 2021 22 

Net sales 4,00,000 3,60,000 4,80,000 6,00,000

Less: Cost of goods sold 2,40,000 2,40,000 2,80,000 3,20,000

Gross profit 1,60,000 1,20,000 2,00,000 2,80,000

Less: Operating expenses 40,000 40,000 60,000 80,000 

Net operating profit 1,20,000 80,000 1,40,000 2,00,000

Less Income tax 60,000 40,000 70,000 1,00,000

Profit after tax 60,000 40,000 70,000 1,00,000 

2018 193e erDaba nesrsnpieodb, E öeri deatbs sod ectrie 

2018-19 2019 20 2020-21 2021 22 

odbrie 4,00,000 3,60,000 4,80,000 6,00,000 

g coaDd IdBRd ̀ , 2,40,000 2,40,000 2,80,000 3,20,000 

1,60,000 1,20,000 2,00,000 2,80,000 

40,000 40,000 60,000 80,000 

1,20,000 80,000 1,40,000 2,00,000 

60,000 40,000 70,000 1,00,000 

60,000 40,000 70,000 1,00,000 
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5. Prepare schedule of changes in working capital. 

Particulars 31-3-2021 31-3-2022 

Bank overdraft 64,000

Creditors 3,20,000 3,60,000 

Bills payable 40,000 64,000

Outstanding expenses 12,000 20,000

Stock 1,20,000 2,40,000 

Debtors 1,60,000 3,20,000 

Bills receivable 40,000 25,000 

Cash in hand 25,000 65,000 

Cash at bank 75,000

Prepaid expenses 16,000 24,000

31-3-2021 31-3-2022 

64,000

3,20,000 3,60,000 

40,000 64,000
12,000 20,000

1,20,000 2,40,000 
dbrorie 1,60,000 3,20,000

40,000 25,000 

25,000 65,000 

75,000 

16,000 24,000 
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6. From the following you are required to find out cash generated from operation 

under indirect method.

Particulars 31-3-2021 31-3-2022 

Debtors c.P 2,80,000 2,10,000 

Creditors 1,50,000 1,90,000 

Stock cA 1,90,000 2,20,000

Bills receivable ( 90,000 1,10,000 

Bills payable 60,000 20,000 

a) The Balance of Profit and Loss Account on 31-3-2021 3,50,000 and on 

31-3-2022 5,90,000. 

b) Preliminary expenses written off 15,000.

c) Depreciation on plant 7 42,000.

dstod SorieOT 56avsserieos wod artdab #odboacdo. 

31-3-2021 31-3-2022 

2,80,000 2,10,000

1,50,000 1,90,000 

1,90,000 2,20,000

90,000 1,10,000

60,000 20,000 

a) pa S sDIodo cpe31-3-2021 dodT 3,50,000 31-3-2022 docb 

5,90,000. 

b) ToT si 15,000 3riabaoESD 

c) otooa ns ros zate T 42,000. 
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SECTION-C 

Answer any three of the following questions. Each question carries 14 marks. (3x14=42) 

7. Following are the Balance Sheets of Rama Ltd. and Lakshmana Ltd. as on 

31-3-2022. 

Llabilitles Rama Ltd. Lakshmana Ltd. 

Equity share capital 4,00,000 10,00,000 

10% preference share capital 2,00,000 3,00,000

5% debentures 2,00,000 2,00,000

Reserves and surplus 2,00,000 2,40,000 

Provision for taxation 1,00,000 1,40,000 

Sundry creditors 5,00,000 8,20,000 

Bank overdraft 1,00,000 

16,00,000 28,00,000 

Assets

Land and buildings 6,00,000 12,50,000 

Plant and machinery 3,60,000 8,40,000 

Stock 3,00,000 4,00,000

Sundry debtors 2,00,000 2,70,000 

Cash in hand 1,40,000 40,000

16,00,000 28,00,000 

You are required to prepare common size Balance Sheet and comment.
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ODD Bo. ODEIT Od ea o do. ODaTs rid egos d3rieot Do08 31-3-2022 T 

0. 

4,00,000 10,00,000 

10% 30 Sedb OToe 2,00,000 3,00,000

5% Uds,iD 2,00,000 2,00,000

2,00,000 2,40,000

1,00,000 1,40,000 

5,00,000 8,20,000 

1,00,000 

16,00,000 28,00,000 

6,00,000 12,50,000 

3,60,000 8,40,000 

3,00,000 4,00,000 

2,00,000 2,70,000

1,40,000 40,000 

16,00,000 28,00,000 
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8. From the following Balance Sheets of MRV Ltd. as on 31-3-2021 and 

31-3-2022. 

Liabilities 31-3-2021 31-3-2022 Assets 31-3-2021 31-3-2022 

Equity share Land and 

capital 4,00,000 5,00,000 buildings 4,00,000 4,80,000

General Reserve 80,000 1,40,000 Plant and 

P&LA/c 64,000 78,000 machinery 3,60,000 2,60,000

Long tem loans 3,20,000 80,000 Stock 2,00,000 2,52,000

Creditors 2,40,000 2,20,000 Debtors 1,60,000 1,28,000 

Bills payable 60,000 40,000 Cash at bank 1,04,000 18,000

Provision for 

taxation 60,000 80,000 

12,24,000 11,38,000 12,24,000 11,38,000

Additional information
a) During the year 31-3-2022, dividend of 84,000 was paid. 

b) Depreciation written off on Plant and machinery 24,000 and Land and 

buildings 45,000.

c) Assets of another company were purchased for a consideration of 7 1,00,000

payable by issue of shares and assets consisted Land and Buildings 

60,000 and Stock 7 40,000.

d) Income tax paid during the year R 80,000.

You are required to prepare 

i) Schedule of changes in working capital.

i) Fund flow statement.
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0.s5.. 50. NaDaDBT STTD d3,insb 31-3-2021 Jbd 31-3-2022do5 E 

31-3-2021 31-3-2022 ned 31-3-2021 31-3-2022 

4,00,000 5,00,000Lysred 4,00,000 4,80,000 

80,000 1,40,000 Rd ba 
78,000 odoos,ried 3,60,000 2,60,000 

3,20,000 80,000 DR TDNED 2,00,000 2,52,000 

2,40,000 2,20,000 adbrsrteb 1,60,000 1,28,000

iosiood &boanso 60,000 40,000 ,od Srias 1,04,000 18,000

60,000 80,000 

12,24,000 11,38,000 12,24,000 11,38,000 

a) 250 dFd 31-3-2022d7 84,000 DDOUT TDSBRUDNd. 

b) DJd bd adbosrs sbes 24,000 aOT) UND dba) siszsre ibes 
45,000d JoSBPab ariadbeDns. 

c) ainoab Boashco7 1,00,000e,siv Jetorda dedba)sd danes
ooboeepns. aedsdaind so, io aT FisrisbT 60,000 ab 
DOTRTDT 40,000.

d FdO SOa �oR T 80,000T, 3TDSReDNS. 
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9. Using the following data prepare Balance Sheet.

Gross profit (20% on sales) 4,80,000 

Share capital 74,00,000 

80% Credit sales to total sales 

Stock turnover ratio (Cost of sales/closing stock) 8 times

Total Assets turnover ratio 3 times 

(Sales/total assets) 

Average collection period 18 days

(360 days in a year)

Current ratio
1.6:1 

Long term debt to equity (Total) 40% 
Current liabilities consist creditors and B.P. in the ratio of 2:1. 

eo (eoD&ss oes 20%) 74,80,000 
Sedo wossD 

74,00,000 

80% 

8 383 

(eie aDTDES/e08 DOR) 

3 e3 

(oD/23)
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18 3ie 

(33d T360 D5Ne)

1.6:1 

40% 

250aDoN D BE) dozst dboanto 2: 1 d STbadia0g. 
10 From the following Balance Sheets of M/s Kruthik Ltd. as on 31-3-2021 and 

31-3-2022. Prepare cash flow statement as per AS-3.
Liabilities 2020-21 2021 -22 Assets 2020 21 2021-22

Equity share Land and 

capital 2,00,000 3,00,000 Buildingss 50,000 1,10,000
Share premium 10,000 Plant and 

General reserve 50,000 80,000 Machinery 2,00,000 3,00,000

Profit and Loss A/c 50,000 70,000 Investments 10,000 50,000 

8% Debentures 1,00,000 50,000 Stock 80,000 60,000

Provision for Debtors 90,000 80,000 

taxation 30,000 40,000 Cash in hand 40,000 30,000 

Proposed Cash at bank 30,000 20,000 

dividend 20,000 30,000

Sundry creditors 50,000 70,000 

5,00,000 6,50,000 5,00,000 6,50,000
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Additional Information 
i) Investment costing 8,000 was sold for 15,000 the profit being credited

to Profit and Loss ANc. 

i) An interim dividend of 26,000 was paid during the year 2021-22.

ii) Accumulated depreciation on Land and Buildings 2020-21 was 7 30,000 

and 2021 - 22 was 40,000.

iv) Treate provision for taxation and proposed dividends as current liabilities. 

v) Depreciation written off on Land and Buildings 20,000.

adbas eDi ai Doos 31-3-2021 3 31-3-2022 dosriOos r d 

8#no83. AS-3 JOd ana Go) diiooa 3odaO. 
es 

2020 21 2021 22 ne 2020-21 2021 22 

5a8t3 Seco wordoe 2,00,000 3,00,000 0 doa) 

10,000 dezsnes 50,000 1,10,000

50,000 80,000 osd b3) 

50,000 70,000 odbos 2,00,000 3,00,000 
es 

8% DOT3, rsD 1,00,000 50,000 aaoaino 10,000 50,000 

30,000 40,000 ORTD 80,000 60,000 

90,000 80,000 

e 20,000 30,000 TNT 40,000 30,000

50,000 70,000 ,08T 3n 30,000 20,000 

5,00,000 6,50,000 5,00,000 6,50,000
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i) 8,000 i)8,000 DOios aoairea 7 15,000 anUD DIh * 

i) bo3G SDIDOU R26,000rida z mO3O (2021 -22) aTSpNG.

il) 2630To2AT TT5 ADD Tba) tsn¥ 2020-2130,000 dba 2021-223
740,000. 

v) dbE Tsre bes T 20,000 ast@adr 3riodoydo. 

11. a) State whether the following transactions results in increase or decrease or 

do not effect the working capital. 

i) Bills receivable dishonoured7 45,000 

ii) Plant purchased by the issue of shares 1,00,000 

ii) Sale of temporary investments 50,000 

iv) Issue of shares for cash 2,00,000 

v) Redemption of debentures worth 1,50,000

Vvi Cash paid to creditors 7 60,000 

Vi) Sale of fixed assets worth F 2,50,000 

b) Prepare a comparative income statement from the following income 

statement and comment.

31-3-2021 31-3-2022 
Particulars 

(7 '000) ( '000) 

12,000 11,200 
Net sales 

8.400 7.200 
Less Cost of goods sold 
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Gross profit 3,600 4,000 

Less: Operating expenses 2.400 2.400

Operating profit 1,200 1,600

Less Non operating expenses 1.000 800 

200 800 

Add: Non-operating income 100 80 

Net profit 300 880 

i) ATOA:iesvd aooaris oDTdri7 45,000 

ii) iedornisa DTOA Oobospad) doordbdotDd T 1,00,000 

ii) 3opO8 KoIin aBODB T 50,000 

iv) edris DIdss T 2,00,000

v) DOTis dbabaos8 T 1,50,000 

vi) poneri pT8Ad srico 60,000 

vii) oD835DT Ad BATEDT 2,50,000
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b) 9hs 

e 

31-3-2021 31-3-2022 

000) (F '000) 

12,000 11,200

8.400 Z.200 

3,600 4,000 

2.400 2.400 

1,200 1,600 

1.000 800 
200 800 

100 80 

300 880 
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