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(CBCS) (F+R) (2016 - 17 and Onwards)
COMMERCE

6.5 : Risk Management
Elective Paper - 3

Time : 3 Hours

lnstruction : Answer should be written either in Kannada or

SECTION - A
a?.poil- e)

1. Answer any 5 of the following. Each question carries 2 marks.

clndendclo 5 -q1,s*il*ri w-dor,. €,e E,d*rl2 scddS;.

a) Give the meaning of hedging.
Jo ^+ -.+^j-- o-ocwvgUI)- (:(iF ,:J g\,iJ.

b) State the difference between currency risk and interest rate risk.
-:- -_t^J- )-J- - 16rr J-r 11-- 1J o-o-UQ(- irjjv'l,\J- .,:Jv\aJ CJWTJU 5J-t'J.rv/\$'] lJ69--lillr :J"JJ"ry/)Vc+i '9td.^rjG,ajJct

c) Distinguish between pure risk and financiai risk.
J-J - -- ^J- J*J- J-^-. J , -- ^)-)-J J)- - JJ-rr-
i.),JCw ilww'-d, irJgJ Oct'aOJiltJ Ijc*wLU-1'tY $C.9.JcJ:J .:J.9o.-..t/)\r'!J 9w:r.qJruDc(

d) What is peril ? :

+)^-a;i -^-rk--. .-
, \J(,gu-.,Ll r-i(JUtcJ.J _'

e) Define Derivative.
-^.-)JJJ\ 

-
U Ji, N CrC.\,q crs. aJe. a- ^J.

f) What is Interest rate ?

zJadd;odoe{: :)
'i$

g) What are Swaps ?
: -{ -a:r-Qt-{r .'r

^JO_.i. r-l^/\,/\aJv' .';do d
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SECTION _ B
Spail- e3

Answer any 3 of the following. Each question carries 6 marks.
o3rd;mddrD 3 {,d*frerl w-dotro. €,edracd: 6dod G uodd#.:.

2. Explain the objectives of risk management.
c=-nir -<--J=P^J. .^.-Ja<J:J+. r J.r.
\,;!evLA, aJJJa (!t"C(^)v .j ULJ*i\rl l'n'iJ-o! ivi"JU;J,

3. Who are traders in derivatives ?
ra.?J*: 

-t#.J\ 
^J-*\ -\, -J aJ L,J C^Jv. C;u(Jt t:/J U-UIU- j

4. List out the characteristics of Swaps.
l- -:+itl r.:ia^--JJ\ r. oi-6

"? f o^. cJ Uo tCf )?cr"( uJW;JJiuJ.

5. Write a note on Speculative Risk.
:^ ^-*:J -+1 r r* ', :i a ^ .J^: ..I -rG;w90 .0,iiLJ aJr)\ !i;^l: a-QJJ,IJ.

6. Discuss about interest rate risk at banks.
zJ;.:dilVe ?JGdd- sd*r6 'c-..;'\ E*-;,.; - (! r\

SECTION _ C
eqFil - $

Answer any 3 of the following. Each question carries 14 marks.
cJJl€;:,-d,r 3 d,s_.ilsn nqb:,. 5.g*oodJ €,5..r1 14 ::c6r1#:.
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(3x6=18)

(3x14=42)

7. what are the difference between pure risk and speculative risk ?
!'\d as:-^i\ 

-\+\ 
.-a^-+:/ aj-aJ\i-oJ ^^<\< --.J 

- 
r-.i+r - <c-:ww+s/ivr!^A- i^)JJr JvdLI;r(1.O -*rv*jllVII qL\rJJ -J 9,-;tf)VaL -JrQ:,.

8 Explain the fundamental concepts of options and hedging.
$cfurn$) il:Q dG*crfdS il:.oezlo3 doee-:dil#q etoe:
Explain risk management process.
cr-nJ- - -/-:*nJ\ -, 

o ^J_ -.<*.tJ iJ, il.lr; C,, r (,o t: -UJ :L, U, vj -vJl"r,,' ;-$ Q&.

Discuss various processes of corporate risk management.
miordsuf s6ds ilsrdr53JJ ;;; t,d,cJJrlv&- *r5b:..

Explain the fundamental concept of VAFI.
vAR aqnc6 tr"au+ag ieEL.id*-iJ edo:r.
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