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VI Semester B.Com. Examsir?ation, Sept./Oct. 2022
(2016-17 and Onwards) (CBCS - F + R)
COMMERCE
Elective Paper — IV
Paper - 6.6 : Cost Management

Time : 3 Hours Max. Marks : 70

Instruction : Answers should be written completely either in English or
Kannada.

SECTION - A
QTN - D

1. Answer any five sub-questions from the following. Each sub-question carries
2 marks. é (5%x2=10)
TENT RFTOTUR 0 QUT-T,ZRVR wVZOR. T,S GvT-T,F1 2 08N,
a) What is standard costing ?
& BPoR, DOTITERD ?
b) What is margin of safety ?
iewa Q08 DOTTED ?
c) State the benefits of ABC costing.
2383053833 35500 33, TORD BIBROINTI), S9R.
d) Give the meaning of fixed cost with an example.
[MelnvRipiantestelslesinlelalal R o] ﬁzgsd Q:DZ;?F‘EIS&BL Qe&.
e) What is a sales budget ?
TR0 BOTIDE T, DOWTED ?

f) A product ‘y’ requires 25 units of standard material at the rate of ¥ 5 per unit.
The actual consumption of material for the manufacture of product Y’ is 20
units at the rate of ¥ 4 per unit. Calculate material cost variance.

20T TTFF ‘Y’ 03T YVT DI T, OWE'F 25 03RRI TN, T,8 03PV T
3 5 808 WetoNdS. 'y’ BHoBF R, 40z DB TRNTION REBR0E TN, 20
O3RN & ARt T 4808, TosdN, &%, WTBOOTEBOITY, FOBOZBROD.
g) State two differences between cost reduction and cost control.
=50, 3R W) 3, D0, LT3 TR & BRNERY 94
P.T.O.
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SECTION - B
TN - W

Answer any three of the following. Each question carries 6 marks. (3x6=18
OSNRYTTOTTLR SRTD &j{ﬁ@:)rﬁ YVB0R. T, @éq it 6 ©03N.

2. What is P/V ratio ? Explain its uses.
oY T8, OROTDT 0BT ? ATT WHFORY NeSOR.

3. State any six differences between standard cost and estimated cost.
é@ dzgs TR OO d?ﬁf@; C3IOR)TOTBR 5TV aéaoém;sg{ 8P,

4. From the following data calculate the amount of variable cost :

Break-even point - 60,000
Profit - ¥ 3,000
Fixed cost - 12,000
B FYTOT HRTNPOT WBINID &;wsg{ F0RIBROWD :
xw&a 20T - 60,000
(Op1A] - ¥ 3,000
Ré) o dags - 312,000

5. Using the following information calculate

i) Labour cost variance

ii) Labour rate variance

iii) Labour efficiency variance

Standard hours per unit — 15

Standard wage rate per hour - ¥ 4

Actual production — 1000 units

Actual hours — 15300 hours

Actual wage rate — X 3.50 per hour |
B3 FBNT We&8000T

i) 3,20 ﬁaz B3R
i) 3= =T SRR
i) 3,0 RO, T waméxms% FOT30&BOWO.
B8 ?ﬁ@dfﬁ 15 éd_% noe3nsd
éa%ﬁ:a@ 0O )8 noednt X 4
[N ero@wcﬁ — 1000 He3snsd
o3 Rotdnsd — 15300 noednsd
D03 8O T8 - T 3.50 2,000 noednt
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6. Prepare a flexible budget for production 7500 units at (75% capacity) on the
basis of following information.

Production at 10% capacity 1000 units

Raw material ¥ 60 per unit

Direct labour ¥ 50 per unit \
Direct expenses X 20 per unit

Factory expenses X 60,000 (30% fixed)

Administrative expenses ¥ 40,000 (50% variable)

B3 IPNT DB[ONPOT 7500 o303 NS (Seswso 75) 2,080 238 eoﬁadzsoda TJe3 030,
3035004

BT T,338 1038 AR, FBQ, 10000393 N1

Roz0oN, MY aizz )& 030t X 60

83¢T 3R )8 0 T 50

60 DedF N T,& odwedeFri T 20

FoooF S DB NEL T 60,000 (30% Sgpd)

BB W N T 40,000 (50% 130)

SECTION-C
TN - A

Answer any three of the following. Each question carries 14 marks. (14x3=42)
CIRTIHTIVTITH [weTd TyJ 9N GVBOR. I)@ B3 14 08nL.

7. Calculate Break-even point in each of the following independent situations.
i) Fixed cost ¥ 10,000, P/V ratio 50%
ii) Fixed costX 15,000, contribution X 3 per unit
iii) Margin of safety 20% *
iv) Fixed cost ¥ 9,000, variable cost to sales ratio 60%
v) Actual sales X 50,000, margin of safety 30%
vi) Profit ¥ 30,000, margin of safety 20%, variable cost is 70% of sales.
vii) Margin of safety ¥ 70,000, actual sales ¥ 4,00,000
viii) Actual sales 10000 units, margin of safety 2500 units.
B FINT 3030080 FoTPFER, ATWORAS WOTOWRY, FoBOLBAWD. DTITME
FPTOBOSE.

i) ?éd ﬁzz % 10,000, @23 R000083 T0R]ed 50%
ii) %3 2%3,X 15,000, 8o (contribution) ¥ 3 2,003 c3aedes Tt
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iii) ges3d 08 (Margin of safety) 20%
iv) 33 323 X 9,000, wiwenss (variable) 3w, S0teen S0eds &0 60%
V) 0% o0t X 50,000, 330 008 30%
vi) g3 T 30,000, iem D8 20%, BN ﬁ?,gd S0 e 70%
vii) e 083 70,000, o3 Sxwoees X 4,00,000
viii) =393 5003 10000 C3eEF T, § 30 08 2500 CIRVETIEL.

8. The budgeted overhead and cost driver volumes of Venkat Ltd., are as follows

Cost pool Budgeted Cost driver Budgeted

. overhead () volume
Material procurement 4,05,000 No. of orders 900
Machine set up 3,59,000 No. of setups 450
Maintenance 2,40,000 Maintenance hours 3000
Quality control 1,40,000 No. of inspections 700
Machinery 4,80,000 No. of machine hours 24000

The company has produced a batch of 2500 components of ‘A’ its material cost
was ¥ 1,10,000 and labour cost was ¥ 1,90,000. The usage of activities of this
batch are as follows :

Material order — 21, setups of machine — 19, maintenance hours — 510, no. of
inspections 26, machine hours — 1300.

Calculate cost driver rates that are used for computing appropriate amount of
overhead to this batch and ascertain the cost of the batch of the components
using activity based costing.

BT AL #ox'gpoja 0T BRBEONTS e 323, 0By 3, W TORNRED
3 3950580833 ¢

g onwe | BT TRBHT 3 wF 0TI BRBFTOT

e ?3?";‘, (9] oI
maﬁo() 006D ] 4,05,000 6:323@053 z’)o&% 900
03008, AT 3,569,000 =N Bosg 450
QT LRONF 2,40,000 JATFBH NoINd 3000
rbsado%awroqﬁ 1,40,000 &Degﬁﬁe} 7303% 700
C300ZnEd 4,80,000 0303 Fos3, NowNRD 24000

FOTACID 2,000 LBRODNE) 2,000 Bows 2500 @oBNDY, ‘A’ TEGE BoIRORT. BT
AN D20 X 1,10,000 3033 3O adedd¢ X 1,90,000. wdoﬂmeﬂﬁq% 2383033
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QT B3 3$TOBOSS
AOEIN, @ﬁ@ﬁ%ﬁo — 21, o303 A—%wé — 19, JF DB noednsd - 510, a)eim #o&% - 26,
03008, evzmodeen 5o - 1300 nRoe3nsd.

323, w8 B9 022 BEGF Bo3ROFOOT Woeer WIRI) 1e0Tesd 50 DF
QPITDOT BOBIHBOWD.

. A manufacturing company is expecting to have ¥ 75,000 cash in hand on

1-4-2021 and it requested you to prepare a cash budget for three months April
to June 2021. The following information is supplied to you :

Months Sales (%) Purchases (X) Wages (%) Overheads ()
February 14,000 9,600 3,000 1,700
March 15,000 9,000 3,000 1,900
April 16,000 9,200 3,200 | 2,000
May 17,000 10,000 3,600 2,200
June 18,000 10,400 4,000 2,300

Other information :
a) Period of credit allowed by suppliers is two months.

b) 25% of sales are for cash and period of credit allowed to customers is one
month.

c) Delav in payment of wages in one month and overhead is two months.

d) Income tax ¥ 25,000 is to be paid in June 2021.

1-4-2021 Zomd FomRoR T,808 Hey, (FoHATS Incd) X 75,000. D&~ WA
20213 B0 Boedd &ortd IR Boond HFH, SRR FINT BR&SODI)
QBN

Sonsd Inceu (R)  DodnHwR) 2RO R) Sreensianivd )
Fro,30 14,000 9,600 3,000 1,700
R 15,000 9,000 3,000 1,900
23, 16,000 9,200 3,200 2,000
e 17,000 10,000 3,600 2,200

RAT 18,000 10,400 4,000 2,300



UG - 274 - I 0

10.

QBT &SN : _

a) YPGB0 0@ 30N OB 9T QeRTLZVB.

b) Se. 25 In oo WO 1, BFOM 20T 0MEh TOT 9T VBT,

C) BRO TR %o Sone 9033 BB oeed msz TR L9038 ATT oned.
d) ool 3ort % 25,000 =ex 20218 BRI, TOTSVONT.

The information regarding composition and the weekly wage rates of labour
force engaged on a job scheduled to be completed in 60 weeks are as follows :

Types of Standard Actual
I abioitsr No. of Weekly wage No. of Weekly wage
workers rate per hour () workers rate per hour (%)

Skilled 75 60 70 70

Semi Skilled 45 40 30 50
Unskilled 60 30 80 20
The work completed in 62 weeks.

Calculate :

a) Labour cost variance

b) Labour rate variance

c) Labour efficiency variance

d) Labour mix variance

60 0NV 0N0RE 2003 FORT 983 2O SR 350380833 :

G pho Ton
A~ of 3RONY Rosl, URBROJE BAON Hos3, =TS 8RO J3
notR ) not3n %)
TOBOT BoF G, 75 60 70 70
wd—»@eﬁe%d DTSR - 45 40 30 50
#336%6803 DA} 60 30 80 20
FORT) 62 TP BT oDRRORB.

TOTLROND :
a) BoFT a”)zi ajsaag:o’
b) BonFs I3 [T
C) TFT T3S IZ0A
w 33
d) SWFE WP FZR,
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11. A) Prepare a flexible budget for overhead expenses on the basis of the following
data and determine the overhead rates at 70%, 80% and 90% capacity.

Particulars At 80% capacity (3)
Variable overhead
Indirect labour 12,000
Stores including spares 4,000
Semi-variable overheads
Power (30% fixed) 20,000
Repairs and maintenance (60% fixed) 2,000
Fixed overheads
Depreciation 11,000
Insurance 3,060
Salaries 10,000
Total overheads 62,000

Estimated Direct Labour hours 1,24,000 hrs.

B) From the following particulars calculate :
i) Material cost variance
ii) Material price variance
iii) Material usage variance
Quantity of material purchased 12000 uhits
Value of mater?él purchased X 36,000
Standard quantity of material :
Required material standard per unit of finished output 12 units
Standard price of material ¥ 10 per uﬁit.
Closing stock of material 5000 units

Finished output during the year 320 units.
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A) B3 39808 BS0D B7TR 30ee3 70%, 80% 033 90% 008, ATOTF S, 300
=, WD Tore e W3, BONT), 90w BRBRT B3 JeT 8RO nodnt

BoTRORHRBOWD
QAWTRO 3e. 80 T T (X)
WTETINOR a"aﬁi@o
au’droei 3RO 12,000
ADIDIN® (Stores) W03 W& NN 4,000
03 WHeINT e a"%ﬁe}o
DT 3 (30% ﬁgpd) 20,000
03ed B Aesr B (60% Rgpd) 2,000
e Sensd
R=BP 11,000
ATV 3,000
Re3Ined 10,000
Wid), DN daiﬁ#a 62,000

£90TTD) RBRBERT Je8 3RO Notdnsd 1,24,000 Rot3nsd.
B) 83 39N Q@ORPOT FoTOEREBOWD :
i) moedn, d?éd RTYR

ii) e TC [TYR

iii) mN WK [BYE
TN 0D Tzses 12000 00T
ATON03 Doed WS T 36,000 |
2,000 FEIFR YUBRIA I[F N BN 87 Foes 12 O3RN TIED
MR 0D SFAT BB RREFTT 10
AORIN0) 20830 TomR) 5000 CRRET AL
2 Q0BT 320 03RRI B8 BRFBY,




