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Gng-345 36
V Semester B.Corn. Examination, December - 2}lg
(F+R) (CBCS) (2OL6-L7 l2OL7-L8 and Onwards)

COMMERCT
International Financial Management

5.5 : ELECTM PAPER - I

Insfrttction : Anstaer should be completelg written eittrcr in Engllsh or in Kannada^

axro?r - a I sEcTIoN-A
89nd oJm$detcd Sddll9ri erugorr. gieCoocb d84o$Ja add: uodrlsab. dooo66d.
Answer any live q-uestions.- Each qubstion-clrries two marks. 

* "sx2=lo

Time : 3 Hours

1. (a) Iodd: iio&Sddro aoddeii: ?
What is Wealth Maximisation ?

tb) 6106?ro *oead ocdded: ?
What is Financial planning ?

(c) &i0& :

Expanci:
(i) o.t.!r.

ABC
(ii) &.e.a.

VED

(d) qDdrcfF 6?0€{ aodded; ?
What is a Forward Contract ?

{e) iede a:odnt rbq esed8xe;d>oo6 arodrl$ dd:ed drodcDddra ad6 drofr.ts$4
a r rQaar iai(../\./.rU.

State any two differences between Accounts Receivables and Accounts
Payable.

(fl ilo,)md CPe;riloddd* oOdr u-odeorigab* &eE.
Write any two reasons for Business Valuation.

(s) trod>d* eiCE oodde$ ?
What is Market risk ?
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dvnil osro$de d).rocil Eg{,19d tru-g;or,. gg yj5*cJJ.e sd) u3dils= ;J?ce6gd.
Answer any three qrr."iio.r*. Each question carries six rnarks 3x6=18

2. c5GoJ;Jd eJodqIo$d cdd"dgrlvJ:, i,6rb{cf 3JE,Q)G.-J-G =JJ =35ilVa: ;5ei,.-S---' 't- n

Briefly expiain any six deterrninants of working capita-l requirement.

3. o()-odQ uodDogd olndctodcl.a sco Aroe.rrlqld:, fro8denft iio:,.
Brietly explain erny six source$ of short terrn capital'

4" crox'o6b CIdrdd ocdde& ? crorcai$ &ilrddo3: d$dgtsif, D5Dl'
J51

What is Inventory Management ? Explain its significance'

5. srod;so$c dz$ aocdf$ ? Dod;5oqjd d{d$4 06r0md eod,ls$. cd3:,.

What is cosr of capital ? Explain the tactors determining the cost of capital.

6. 2.0"6$ trod uOoa,fd uo6ao$ < 10,00,000 nsDn6* "$3r ddd 3"# dOQ 6s dqh5cgc.

sdr dficb bv8od &.t) Fod*cp @ l0Y,

1 5,00,000

2 4,00,000

3 3,00,000

4 1.00,u00

S,xis Ddg a&tr"651, do6)fuAc,iDo.
JJoJ!-,

A firm h.as initial investment of { j.0,OO,00O and cash inflow's as shown

below.
Year Cash inflow PV f,actor @ LO%

I 5,00,000 0.909
2 4,00,000 0.826
3 3,00,000 0.751
4 1,00,000 0.583

Find out NPV.

A?Forl - A I SECTION - C

ESnd o3:o{.1de 6hra& dd4rlgrl e,Dqo,x. {Coilocd: €ddo3}o odO;nor* ec6frvi5:.
3xL4=42

0.909

0.826

0.751

0.683

dooo&dd.' ,' Answer any three questions. Each question carries foutteen marks.

7. ooms edr6dob Sd^er{$c abe) &5e"dsj.$, &ilox,.
r ---A- r D 't

Explain various tools and techniques used for inventory management'
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8. e.JC6;D# dddo$rb* CIre s-c0;:i:# ereSil$d:* &tOx,.

Briefly explain the cleterminants of capitai struc[ul'es'

g. srcatcs dlond dg.d&i il0,\arodclir. srod"to$ d::onc #gC do$fisJ$r &io&.

Deline Capital Budgeting. Explain the various techniques o1'capital budgeting.

CIcddmt(ob dodaaddq s-3t3d AiQ s,6eul1#5r.

cN-345

10. er#d: ldrdd ocdCeij: 73
d.iq;
}JJJU.J.

What is Risk Management ? Explain different tvpes of risks in the context of
Internati.onal Business.

11. infgdil" &o$.lcg dcd0oJc xod;adudedi uodacsr { iOO d u1:J$ Cdo* < 10,00,000

nqrunAlgd. dod&cix 3d. ilrdald AXdd oloeadn-cn ? 6,00,000 rl$${ dtF*
q*i,,"rsgc. q:ffi ddtodod smro,ljd dqso$s:* oSnt*lC"

(a) o?€p ;n$n;:, dtc:dEi:.

(b) agdp Loo/o d EDedgd$$.

uoapod dddg.

td) ao*;od, de*fisQ < 2,00,000 5)sr 10% u rDedgese { 4,00,000.

5cri,c^:- EBiT { 3,00,000. dorido 50% qcd 5ie deod rlgd {EPS; e3aaa6 a3:6
^ ^<--'. *^5i rl.re;joh5 ;cejJ Iud i.eG.+:*j a--J:^Ji-Y \J- 

J 
J ryrw \-,\w.

Sulshine Ltd. Co., has equity share capital for ( 10,00,000 divided intcr

shares of t 10Cl each, It w"ishes to raise further { 6,00,00O for expernsion
plans" Th.e company plans the following financing schemes.

(a) A11 Equity shares.

(b) A.l1 Debentures r€r 10% P.a.

(ci ( 2,00,000 in equity shares anci ( ,+,00,000 in. preference strra"re capital
with rate of dividend t@ 8%"

(d) { 2,00,000 in eqlitS' shares eurd { 4,00,000 in debentures ,,!) 109/o P.a.

Thc company has estirrated EBIT at ( 3,00,000" The corporate tax rate
is 500,6 ca-lculate EPS in each case. Girre a comment as to which capital
structure is suitable.
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