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V Semester B. Comgl;_Zammatlon MEMA/ ril 2022
(CBCS) (F+R) (2016 — 17 and Onwards)
COMMERCE
Paper — 5.2 : International Financial Reporting Standards

Time : 3 Hours Max. Marks : 70

Instruction : Answers should be completely written eitherin Kannada
or English.

SECTION - A

Answer any five of the sub-questions. Each sub-question carries
two marks. (5%x2=10)

1. a) Whatis IFRS ? ST

/ 3 NGO \
b) Give two examples to investment property. (@\ % \\)
c) What is holding company or parent company ? N s '{?*' '
d) What is the meaning of borrowing cost ? < _,;«;f»-f/
e) What is current asset ?
f) What is the meaning of key management personnel ?
g) What is earning per share ?

SECTION -B
Answer any three questions. Each question carries six marks. '(3x6=1 8)
2. List any six IFRS issued by IASB.
3. Mention the |is£?;)f close members of the'family as per Ind. AS 24,

4. Teja traders purchased a plant from R Ltd. 30-9-2015 with a quoted price of
Rs. 200 lakhs. R Ltd. offered a trade discount of 1.5% and GST payable is 12%
on the quoted price. Teja traders incurred 2% on transportation cost and 3% on
erection cost of the quoted price. Pre-operative cost amounted to Rs. 2 lakhs,
Estimated life of the plant is 8 years. Residual value of the plant Rs. 20 lakhs.

i) Calculate the original cost of the plant.
i) Calculate depreciation for first year (SLM).

P.T.O.
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5. Tarun Co. has a machine that originally cost Rs. 35,00,000 with accumulated
depreciation of Rs. 5,00,000. The market value of the machine is Rs. 30,00,000,
the cost of dismantling is Rs. 1,00,000, and the direct selling costs are
Rs. 2,00,000. The value in use as determined by managementis Rs. 27,50,000.
The remaining estimated life of the machine is 5 years and estimated residual
value at the end of this life is Rs. 2,50,000.

i) Calculate impairment loss for the machine.
i) Calculate the depreciation charge on the machine after the impairment
loss has been recognised.

6. Prepare a statement of Profit and Loss Account of Sachidanand Company
Limited as on 31t March 2021 as per Ind. AS using Schedule Ill of the
Companies Act, 2013.

Particulars _ Rs.
Purchases : 6,00,000
Stock of goods on 1-4-2020 80,000
Stock of goods on 31-3-2021 90,000
Sales 10,00,000
Depreciation on fixed assets 10,000
Preliminary expenses written off 8,000
Salaries to the employees 19,000
Rent of showroom 12,000
Interest on loan , 10,000
Discount received from suppliers 5,000
Office expenses ‘ 2,000
Printing and stationeries 3,000
Carriage o%wards 1,000
Advertisement 1,000
Income tax : 40% on profit.
SECTION -C
Answer any three questions. Each question carries fourteen marks. (3x14=42

7. a) What are the challenges in implementation of IFRS in India ?

b) What is interim financial report ? Briefly explain the form and contents
interim financial reporting.
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8. a) Briefly explain the recognition and measurement criteria for provisions as
per Ind. AS 37.

b) What do you mean by research and development expenditure ? Explain
how research and development expenditure is treated as per Ind. AS 38.

9. a) ABC entered into a lease contract on 1 January 2017 for 5 years, annual
rental payments are Rs. 1,00,000 in arrears (that is, 31 December each
year) and at the end of the lease term, the machine will be returned back
to the lessor. The economic life of a machine is 10 years. Use the discount
rate 3%. The.present value of lease liability is Rs. 4,57,971. Find out the
lease liability for five years.

b) Following are the information extracted from the books of Pearson Ltd. for
the year ended 31% March 2021. ‘

Particulars Amount (%)
Net profit after tax 54,00,000
Exchange differences on translation of Foreign operations 5,90,000
Revaluation gain on land and building 2,03,000
Net loss on cash flow hedges 7,57,000
Net loss on Debt Securities measured at FVOCI 1,15,000
Remeasurement gain on defined benefit plan | 8,08,000
Net gain on hedge of a net investment 4,67,000

Prepare a statement of other comprehensive income for the year ended
31st March 2021.

#

10. a) Calculate the borrowing cost in the case of Peter Lid.

i) Rs. 30 crores arranged by 12% p.a. Debentures payable after 10 years,
Rs. 10 crores by 12 years, loan from SBI and Rs. 10 crores form Indian
Bank. The SBI interest rate 14% p.a. and Indian Bank interest rate is
16% p.a.

i) Debentures repayable at 10% premium.
iii) The cost of issue of debentures is Rs. 22 lakhs.

iv) The service charges for SBI loan 8%.
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b) From the following Trial Balance of MN Co. Ltd., as at 31-3-2021, prepare
Statement of financial position as per Ind. AS using format given in Schedule Il

Companies Act of 2013.

Debit Rs. Credit Rs.
Plant, Property, Equipment 8,00,000 Share Capital 5,00,000
Intangible assets 3,00,000 Capital redemption

Current investments 1,00,000 reserve 50,000
Other non-current assets 2,00,000 Non-current liabilities 8,00,000
Inventories 90,000 Profit and Loss Account 40,000
Cash and cash equivalents 4,00,000 Current liabilities 6,00,000
Trade receivables 1,00,000

Total 19,90,000 19,90,000

11. a) H Ltd. acquired 60% of the shares of S Ltd. on 01-7-2020. The following
information available as on 31-3-2021 in respect of S Ltd.

a) Share capital 1,00,000 shares of Rs. 10 each.
b) General Reserve (on 1-4-2020) Rs. 80,000

c) Profit and Loss A/c (on 1-4-2020) Rs. 60,000
d) Profit during the year 31-03-2021 Rs. 1,00,000.
Calculate the non-controlling interest.

b) The statement of financial position of K Ltd. and M Ltd. as on 31-03-2021.
Liabilities K Ltd. (Rs.) M Ltd. (Rs.)

Share Capital : Shares of 100 each 4,00,000 1,00,000
Reserves as on 1-4-2020 1,00,000 40,000
Profit and Loss A/c as on 1-4-2020 60,000 15,000
Profit for the year 2,40,000 2,00,000
Accounts payable 40,000 20,000
Total 8,40,000 3,75,000
Assets :

Sundry Assets 3,90,000 1,40,000
Investment : Shares in M Ltd. 800 shares 1,60,000 =
Accounts Receivable 2,40,000 1,60,000
Other current assets 50,000 75,000
Total 8,40,000 3,75,000

K Ltd. acquired shares in M Ltd. on 1-04-2020. Calculate goodwill or capital

reserve.
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03T T3 2T LV~ @’zgﬁ@ﬁ VI0R. B YT~ gs;om TR eﬂo%r{@ésaq BpoQdZA. (5%x2=10)

1.

R At FEReR cugos. B FEots b odnvRy BRI,
2.
3.

4.

3RR e

TN — D

a) IFRS 20m38ex>? -

b) Bra@d ST STR LUTPBTHNTIY, Jed.

C) Bredor FoTmR B0 TPERT FOTR OTTE) ?
d) 2C0=ed SR SPFEEed ?

e) BRIB B3 TSR ?

f) FB0D IVFIEE WO DOTT DI ?

g) B Feo B0edT MYF DoBTeRd 7

TN - W

IASB 2eaws osnm)cse oo IFRS @5& T SRR,
Ind. AS 24 3 ZFHT BoLOWT VB RTHO “oni)ab VSR

30-9-2015 Tord 3ez &3@(30" R Ltd. Qox@ dne. 200 @5 03T 33030t
oioo:«a’dab asbeQde R Lid. 1.5% de&) 35,70 aodsaosoéo:bsﬁa QeqD.
12% GST VST zﬁdo:b 230ee3 "?dé,qzi’esaﬂd :e’ezsa o) TOON weﬁea')~c3 e
2% =), mon ﬁzi W33 3% IR, ARPFED 3, J0R0BT. iao:i)arzsdmoda PR ﬁzﬁ
dn. 2 @% odooéd 90T 8@58 dmrﬁeﬁo ojaoéd 03 =39¢) an. 20 @é

TORBBOVD:
i) 00033 TS 33,
i) BT TRFT RSP 5, zsad (SLM).

300" e, 20070 OOFW|RY BROQT) BT R0© 33 dr. 35,00,000, B03 XeS79
3. 5,00,000. 030333 mw&s a:b’@@ d. 30,00,000, $3y5080: 523,d%. 1,00,000,
03 Sea aﬁ:aoaésd =8, oR. 2 00, OOO APV oot zodrmdoé wﬁéom‘bd)d =50
an. 27 50,000. c3>c3T em@d £20CI%0 BEITVRHOI0 5 TR0 23083 84 zﬂemd@oda
BR[OE) 20T GVPTE FIRYFY an. 2,50,000 A

i) ojaoéﬁ T0RIF O THBI), 65@%

i) dawr@a’ojo mm rbd:én)d 5083 03033 BoedS BRFY YWY @5@8

(3x6=18)
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6. ToIING Foo0, 20133 5@3@" ]! 6:9813 weRERod Ind. AS oﬁ@d 31 &zt 2021 o3
EIASE v Tale b stwaﬁod 50&)3&7@ QJD?Jf 5330 ﬁwd 330303030 303001,

ARTNLO SR.
Eplellalates 6,00,000
1-4-2020 Somd 23BN TomRad 80,000
31-3-202130 R08ng m@ﬁa 90,000
TR0 10,00,000-
38 SR S0eR B389 10,000
580208 SR, 3, W3 8,000
TR NNRVT o2 19,000
Br B3R e | 12,000
OB DO W@ 10,000
TPB 00000 BHEXD 003ROWS 5,000
52300 dzg’dﬁ%b 2,000
D50 38 BT 3,000
BpC MRS 1,000
230%eTOBD 1,000

&3%3903 301 : 40% 23T Boees,
APONR— 2

CRPYTTR At BIen cu3or. T3 Fhatn B, oIy
BRI, 4 (3x14=42)
7. a) USEY IFRS sROmMIBOR Aeont cng®) ?

b) &53088 TeamRd TAD DoTTeRd 9 OG0B0 BeagoRd WIQOD RORB 308)
ébwodamﬁm RO3TazoN DITOR.

8. a) Ind. AS 37 T ZF3 “QoeRe” MHTISRIDE R02) BT IRTS a'badcﬁocgr{e}m
No%wmﬁ DO

b) RoZeemss =08) Sy Q dzﬁd HFRe ? Ind. AS 38 3 TFOT ROZRTS B
wwda dzida’o éeﬁ wbﬁséNmr{)éz:? @owdﬁa QTOR.
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9. a) ABC 1 %330 2017 S0t 5 SRFReRdn nodn w08 eﬁdeéﬁ)d TOXFT RN
0N dr. 1,00,000 2308 (0BT, TS dwr @,oowo@ 31) 302y MER W=D
2a3eDg, 0IRRY, MErwTAN &O3TONRLRMIBT. 00oZT 6@?5 230RRD)

10 dm?ﬁ%‘b 3% @OUJ'OO&D@ ddaﬁa’o WS Tb@ﬁ mmmaéo:b

a’aﬁs‘ae

gr. 4,57,971. 20 IRFNE 1R airosambéo:bm BOT3IEE00D.

b) 313 &mes 20218 dadrinos SRF G, QLODRF OIS )

ZRTZR0DOT BI&B03I0 B3 FFNT0ST.

e
Soricd 5030 23 ¢ 0%

DTS FOIFWTHBNS oz
P 02) %ésca’d B0edS BT, SHRJS @Yy

03050, HRTD BTy

3 BOAR écs‘ ne e dR Y ﬁw

FVOCISE, @eﬁojaemd OO ?,:Sd éﬁeﬁ ad ) m
RN 3 "’oifaezsaa oiroezsﬁoda@ dsdaa&ra'“aﬁ oy

ad ) m@-écda B, oee3 z’od ¢ emd
éfaaiﬁmz:% IR f&@ﬁd RON e:?mcdacﬁ ée@%od:a’o 3037008.

10. a) 268307 OQOLE FTHED RUI), STT8.
i) 3n. 30 3rces, 10 IRFNS aﬁo:%d —adéﬁ)zﬁmdm% p.a. OTJd, 8. 10 dretd
SBI 203 12 IR 18 70w 303 Bre. 10 8Rets QoRADTT 139,05° AO. SBI w&
36 14% p.a. 0B OBOIT® L3,08° W BB 16% p.a.
i) 10% &)ea0030088 BT BERWBITOT AT 0.

iii) OIS HITFEOD 3 T, 22 OFRD.

iv) SBI moeg Besmo YT 8%.

b) MN Co. Ltd. & 3N sodaeioods, 31-3-2021 803 Ind. AS F5oT TesERT
280 BeBadY, 3033003 (5@’3@‘ I 60w80ﬁ%3 Foos 2013 aer:a’@atﬁ RASION]

w%)
Debit
3, MRT BB BT
eoner BN

BR3 BeRiR

23S e QeHE A
TORRRIND

N

mémdd 3030

=

#

d.ra.
8,00,000
3,00,000
1,00,000
2,00,000
90,000
4,00,000
1,00,000
19,90,000

Reneod

ow.
54,00,000
5,90,000
2,03,000
7,57,000
1,15,000
8,08,000
4,67,000

Credit SR.
R WoBP 5,00,000
WOTEIP D3PI
QOCTED 50,000
BRIBIOT BRTBMOFNLL 8,00,000
ORIREASTY ﬁﬁwzﬁ a3 40,000
BRI BRBMOBNALL 6,00,000
19,90,000
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11. a) 01-7-2020 o, S Ltd. & 60% siechriddy H Ltd. 2, Qesmarsnons 31-3-2021303,
S Ltd. 1 Ror0Q8 81 39S Bk o as,

a) Redd worzee 1,00,000 Redonsh 3¢ dn. 10 & Feor.
b) BBRT, esen (1-4-2020 Soz) Sr. 80,000

C) e3R8y 3T, 2393 (1-4-2020 Socd) B, 60,000

d) 1-4-202020% 31-03-2021 3 SR <23 3. 1,00,000.
Qo0 £ BT 502590 SRR,

b) 31-03-2021802 K Ltd. @03y M Ltd. & 568 ?&éoja BeP3.

BABMOSND K Ltd. (S.) M Ltd. (3%.)
ReDD Wore S : 3w 100 Redonshd 4,00,000 1,00,000
1-4-2020503 maﬁfaa’% SOCRE . 1,00,000 40,000
1-4-2020308 wog3 03) ﬁﬁw 093 60,000 15,000
2020-213¢ mOn oz’ 2,40,000 2,00,000
TOBERLICTOT oBNH 40,000 20,000
Wi, 8,40,000 3,75,000
RBOTED :

AN #da’_gﬁ% ¥ 3,90,000 1,40,000
BRRE: M Ltd. SO Reddrish 800 Hedonsh 1,60,000 -
%, CBORUIRITE ST3ed 2,40,000  1,60,000
233 TYRB B3N 50,000 75,000
LaEd 8,40,000 3,75,000

K Ltd. 1-04-202080z5M Ltd.3 Redorig), M, DESTRAZROR. ROTORNT F03
90 WOBOF QERED 636%?,33(3 TRE.




