U

V Semester B.Com. Examination, March/April 202
(CBCS) (2016 — 17 and Onwards) (F+R)
COMMERCE

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be completely written either in English
or in Kannada.

SECTION - A
QPN — D

1. Answer any five questions. Each question carries two marks. (5%2=10)
FINT SRSt 0 TINer $ugor. BEoSRTD BIKR HTB> LoFNTR) FROOTIIT,
a) What is Wealth Maximisation ?

RO NOKETTED OTITED ?
b) Differentiate between accounts receivable and accounts payable.
B8 ATDENTY BB TOBWETUWBOWIT 093N TR 3,89, TS, WIOWD.
c) What is perfect capital markets ?
TOTREF WOTF BRTOTE, 20TTERD ?
d) Write any four examples of capital budgeting decisions.
WOTT BLONT T[T, T DeaF 00T TV, YLTRHTTOLT, LTCWD.
e) Define buginess finance. ‘
Sxpicanie) 5?@637‘5?3%{ 239,809, QA
f) What is meant by business valuation ?
39,3000 w@ﬁmasw TR ?
g) Give the meaning of Financial Risk.
SRFT BTOONT BOTF DOTTE ?
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SECTION - B
QTN — W
Answer any three questions. Each question carries six marks. (3x6=18)
PN CIRR)TIC TORTL a_ujzgﬁ@:)ﬁ N0 B3 @éojam ST @oéﬁ%fﬁgt BRCOTIZT.
2. Discuss briefly the objectives of Financial Management.
TEITIRO VT BEOD m%@ﬁﬁ%ﬁﬁg{ ﬁo@’mﬁ QWOA.
3. Explain the importance of working capital in business.
%ﬁmdd@mdo@md WOBTOTT dﬁé\sﬁ;’p{ WO
4. What is capital rationing ? Explain the factors determin{ng capital rationing.
20T VOO0 DOTTERD 7 20T @oﬁaogsad\fsaq QORI @oaﬁn’eﬁﬁ% QIO

5. “Cost of debt is lower than the cost of equity share capital”. Give reason why
even then a company cannot work only with the debt.
‘O FY ) 838,88 Fewd WOBTRIT F33,08 FREOWVRNT 7. SeNTTH Fem©
P OTROON OBV FTOIF IRF &I Gﬁﬁ@d‘@jdﬁi F0E0 JeR.

6. A firm has initial investment of ¥ 25,00,000 and cash inflows as shown below :

Year Cash inflow P.V. factor @ 10% .
1 5,00,000 0.909
2 ~4,00,000 0.826
3 ~3,00,000 0.751
4 ~1,00,000 0.683
é
Find out NPV.
20T FoF ST0RS worgy X 25,00,000 BB INT 2.59TOY) B3 FINT0ET :
[RE [N LETOR) Q0.9 ey—aé%c‘ @ 10%
1 5,00,000 : 0.909
2 4,00,000 0.826
a3 3,00,000 0.751
4 1,00,000 0.683

DR D¢ BRI FoRLEOUD.
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Answer any three questions. Each question carries fourteen marks.
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SECTION-C
QTN — 2

(3x14=42)

BINT IR TIe TR TINR LuZ0R. B FICW® TBRT2LY, WOFNTI) RPOOTTT.

7.

10.

11.

Critically evaluate “Profit Maximization and Wealth Maximization” as two
important objective of Financial Management.

BEITORO AWF BHBOD RTW TI0D eroc@)@ﬁ%d “eed ﬁ@a%‘?m%’o@% 203) B
NOFRATRONE ” DTYNIFRD, DEOTDFZemN DF ek WS

Explain various tools and techniques used for inventory management.
TR SF BEOD wt%%ﬁaﬁo D08 ?«‘15%7{%3;5% QDO

What is Risk Management ? Explain different types of risks in the context of
International Business.

T VBFRT QOTTERD ? 0BTTOH, L0D 579, TWTTY BTET VG TTITNT, WT[OX.
Explain the techniques are used to ascertain the risk in capital budgeting
decision. ’

R00TETRP WOONE TJT VEIF ONTATI 37500 @ﬁéﬁ@%é@%@g 0w éogﬁ%fzbd
2R3 ﬁo@@mﬂ' QWO :

The following data are available in respect of 2 firms, calculate average cost
of capital and comment.

Firm A Firm B
Net operating income % 5,00,000 % 5,00,000
Interest on debt NIL % 50,000
Equity earnings ¥ 5,00,000 % 4,50,000
Cost of equity share capital 15% 15%
Cost of debt NIL 10%
Market value of equity share ' %20,00,000 3 14,00,000
Market value of debt NIL 3 4,00,000
Total value of firm 3 20,00,000 3 18,00,000
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2LTO200.

Qe % 50300 F 23TEO ST OB
AOTZT WE

AT, STHOD

AR, FeTO L0TwVEBTD TT
ROTZT LOBPEFTED TT

MBI, Ko SRTIBECD WS/ B3P,
TOTIT BRTIBECD WS/ =39,

2830, BODAOD ds’ac%

oI A

¥ 5,00,000
NIL

X 5,00,000
15%

NIL

¥ 20,00,000
NIL

¥ 20,00,000

VR0 A

3 FSBOR TIESCI0T VT FOTVCID W), LOTBTPEITED FOTIECD 533_% ésﬁwsé

o= B

¥ 5,00,000
¥ 50,000

¥ 4,50,000
15%

10%

¥ 14,00,000
¥ 4,00,000
¥ 18,00,000



