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V Semester B.Com. Examination, March 2023 
(CBCS) (2016 -17 and Onwards) (Fresh+ Repeaters) 

COMMERCE 
5.2 : International Financial Reporting Standards 

Time : 3 Hours Max. Marks : 70 

Instruction : Answer should be written either in English or Kannada. 

SECTION-A 

I. 1) Answer any five sub-questions. Each sub-question carries two marks. (5x2:::10) 

a) Define IFRS. 

b) What is non-controlling interest? 

c) Give the meaning of inventories as per Ind AS 2. 

d) What is EPS ? 

e) What do you understand by borrowing cost? 

f) State the meaning of unrealised profit. 

g) What do you mean by impairment of Asset ? 

SECTION-B 

11. Answer any three questions. Each question carries 6 marks. 

2) Briefly explain the merits of IFRS. 

3) Describe the recognition criteria for share based payments. 

4) From the following, prepare a statement of Profit or Loss for the year 
ended 31-03-2022 as per Companies Act, 2013. 

z 
Revenue from operation 9,00,000 

Salaries and allowances 90,000 

Stationery 45,000 

Interest on long term loans 75,000 

Publicity 1,20,000 

Raw material consumed 3,30,000 

Discount allowed 30,000 

Depreciation 30,000 

Rent received 1,20,000 

(3x6:::18) 

P.T.O. 
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5) Zen Traders purchased a plant from 'X' Company Ltd. as on 30-0_9-2015 

with a quoted price of { 20,00,000. 'X' Ltd. Company offered a trade discount 
of 1.5 % and GST payable is 12% on the quoted price. Zen traders incurred 

2% on transportation cost and 3% on erection cost of the quoted price. Pre

operative cost amounted to { 20,000. Estimated life of the plant is 8 years. 

Residual value of the plant { 2,00,000. 

i) Calculate the original cost of the plant. 

ii) Calculate depreciation for first year (SLM). 

6) 'H' Ltd. acquired 60% shares of 'S' Company Ltd. on 01-07-2020. The 

following information is available as on 31-03-2021 in respect of 'S' Company Ltd. 

a) Share capital : 1,00,000 Equity shares of { 10 each. 

b) General reserve as on 01-04-2021 { 80,000. 

c) Profit and Loss Ale balance (Cr.) on 01-04-2021 was { 60,000. 

d) Net profit for the year ended 31-03-2022 is { 1,00,000. 

Calculate Non-controlling Interest. 

SECTION-C 

111. Answer any three questions. Each question carries fourteen marks. (3x14=42) 

7) a) Describe the challenges in implementing IFRS. 

b) Discuss the benefits of achieving convergence with IFRS. 

8) a) List any seven IFRS. 

b) Briefly explain the disclosure of provisions under Ind AS-37, provisions 
contingent assets and contingent liabilities. ' 

9) a) X Ltd. has taken a Machinery on lease from Y Ltd. The information is as 
under: 

i) Lease term 4 years 

ii) Fair value at inception of lease z 30,00,000 

iii) Lease rent { 4, 15,000 p.a. at the end of the year 

iv) Guaranteed residual value t 1,87,500 

v) Expected residual value z 5,62,500 

vi) Implicit interest rate 15% 

vii) Discounted rates for I, II, Ill and IV year are 0.8696, 0.7561, 0.6575 
and 0.5718 respectively. 

Calculate the value of the lease liability as per Ind AS 17. 
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b) Calculate the borrowing cost of M/s Excel Limited. 

i) ~ 8 crores arranged by issuing 8% debentures repayable after 
1 O years. 

ii) ~ 3 crores by a loan from IDBI with 1 O years term at interest of 
10% p.a. 

iii) ~ 3 crores overdraft from Canara Bank at interest of 10% p.a. 

iv) Cost of issue of debentures is t 15,00,000. 

v) Processing and consultancy charges for IDBI loan - 5% of loan. 

vi) Debentures are repayable at 5% premium. 

10) a) 'A' Company Ltd. has purchased an equipment for its manufacturing 
unit. The price paid for the equipment is z 8,80,000 inclusive of GST 
of z 1,58,400. The company gets a credit of GST while calculating tax 
payable on finished goods sold. 

The additional cost incurred are: 

Freight z 18,000 

Customs duty z 16,000 

Installation expenses z 12,000 

Estimated cost of dismantling and removing the item would be z 6,000. 
After the equipment was put into use z 44,000 was spent for cleaning 
the spare parts. 

Calculate the cost of PPE as per Ind AS 16. 

b) From the following Trial Balance of 'X' Co. Ltd. Prepare statement of 
Financial position of the company as on 31-03-2021. 

Debit Amount Cr.edit Amount 

~ { 

Cash at bank 1,50,000 Equity share capital 2,50,000 

Non-current assets 1,00,000 Reserves and surplus 50,000 

Non-current investments 50,000 Non-current liabilities 4,00,000 

Land and buildings 4,00,000 Current liabilities 1,00,000 
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Furniture 1,00,000 Staff provident fund 1,00,000 

Office equipment 50,000 Deposit from public 1,00,000 

Goodwill 1,00,000 Preference capital 2,50,000 

Stock 2,00,000 

Debtors 1,00,000 

12,50,000 12,50,000 

11) a) The following are the balance sheet of 'X' Ltd. and 'Y' Company Ltd. as on 
31-03-2022. 

Liabilities 

Share capital of ~ 1 o each 

Reserves on 01-04-2021 

Profit and Loss Ale 

Current liabilities 

Assets: 

Plant and equipment 

Investment in shares of 'Y' Ltd. 

(60000 shares) 

X Ltd. 
{ 

16,00,000 

80,000 

4,00,000 

2,80,000 

23,60,000 

8,00,000 

8,00,000 

Y Ltd. 
{ 

8,00,000 

1,20,000 

3,20,000 

3,20,000 

15,60,000 

11,20,000 

Current Assets 7,60,000 4,40,000 

23,60,000 15,60,000 

Profit and Loss Ale of 'Y' Ltd. stood at r 1,20,000 on 01-04-2021. 'X' Ltd. 
acquired shares of 'Y' Ltd. on 01-01-2022. You are required to calculate 
controlling interest. 

b) Trimurthy Traders entered into a lease contract on 01-01-2017 for 
5 years, annual rental payments are { 1,00,000 in arrears (that is 
31 st December each year) and at the end of the lease term, the machine 
will be returned back to the lessor. The economic life of a machine is 
1 O years. Use the discount rate 3%. The present value of lease liability is 
{ 4,57,971. 

Calculate the lease liability for 5 years. 

1 
I 
I 
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1. 1) 01Tc>~t::Jc:ldd.!v ~t::b eroc';3-c';3,~ ~~ii ero~a~. ~.~ eroc';3-c';3,~ cxm ~cw t:iooT\~0.:. 
..../o!, ...0 ....., ..../o!, (,. 

~otJdJ~d. (5x2=10) 

a) IFRS ~ c:Yc)zSWv/0~. 

b) eo~~i
0 

?.v~c;j~d eo~;j~ <WOdde~ ? 

c) Ind As 2 d ei~oi)~ c::T.);::Jv~ c;jdd eiciF" ~~~-
M ...o • 

d) ~~~ea~ c:i)e~~ ~~i <WOdOe~ ? 

e) <Wdc::5m cS1 <WOdde~ ? 

f) e;ic:Yc);j~5 ~'Q <Wodoeci) ? 
...JJ 

II. 0-m~t::Jc:ldd.!v ~tt) ~1~~Tl ero~a~. ~l ~17\rc) ~tt) eio5~ru. 

2) IFRS ~ ei~'5Jcle;~~~ ;jo-o-c';3c:Yc)1' ~c::55~. 
o!, w,...o 

3) ~edJ ec::T.)53 ~c::5~~~ rbdJ~;;b~i c::5J3) ~~dora~~~ ~c::5a~. 
• ...0 o!, 

(3x6=18) 

4) ~ i~'5ora ~eo~®od, '5oc';3c0 ov®d, 2013d c';3,ovd ~'Q-~~ .m3®~ 301Tc>bAJ . 
....., eJ o!, 

~. 

c:Yc)zS~dtJod ?.Jod et::Jc:l® 9,00,000 

;jo?.J~ c::5J~ 'Q~zS 90,000 

e5 e tD~ Aivc::5J ~ ~ru 45,000 

tJe~Fc::5l.) AiveJ~~ c:i)e~~ ?.J~ 75,000 

~~dd tDmF 1,20,000 

5'2.-Jv c::5;;0 ?.J~i 3,30,000 
2.:! ...0 

~~ ~e~ 30,000 
eJ 

zjc::55~ 30,000 

m~ii et::Jc:l® 1,20,000 
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5) 30-09-201 Sdom ~~ e3 ~c:;O'o~m 'X' 0cJ.)eJ~ oo~~o:i.)cC c;ru. 20,00.000 i 
::, rJ e 

~?-3.2.Jd ci~<Xlfc)OlJii ®03 c3cv.) ~oeOAlt:wd. 'X' l>.:.DeJ~ oc~;:e,:;J.I 1 .5% ,;~ 
J 0( c;,, ••• , , ~ 

~i~dOoiY.}OO)a®~;)e~ro.12%GSTeroei,e~.2Jdci<:Jc:;Jc:;.)~~:-:;;~b~tJ~e";l)~. 

?Z~ eJ,ec::!O'd~dJ ero~e~~d 23~® te. 2 dcO ~oft c:.32.1 ~;5.) t~. 3 vJ"...:,_:,¼;;rr~ 
_,, ,-J M cJ zj J ~ 

c:523 ZJD~~d. ~~F23d~o:i)c:joc3Fc:523 M . 20 ,000 OJJO~w~~~2:'...:iU~i.,~½l1 
2-d ' ....:, ~w' t3 

8 ~~Fri~ o:i)o~d ero~~ c:iJ..lc)(:)
6 

d,fc)_ 2 ,00 ,000. io'Ct)&~~JO. 

i) o:i)o~ d ~(:) c:523 
zj 

6) 'H' e)~ej~ 01-07-2020doct) 'S' e)~ejw tfOcdN® je. 60 u~ ~fC)i'1~~: 
t.J c,. 

AW~e~c:d~AiU)o~3.). 31-03-2021 do3 'S' e)(?J)eJ~ 5oc5~7i ;!502.Jot;,~,c ~ =&~fl~ 
w 

~&a en;jl~O, 

a) ~edJ 2.JOc::!cYc:l9 : 1,00,000 ~ed:>ii9-=> 3e,;~ Ofc). 1 o ~..; ~eort. 

b) ;:;w~~- ~e;?Jm (01 -04-2021 dod:>) d.r.>. 80,000. 
ai 

c) ~2;j ;l)~ ~ct~~3 (01-04-2021 dod:>) d.r.>. 60,000. 

d) 31-03-20220 c:5~Fd e..>~2;1 d.rc)_ 1,00,000. 

N®03,f@~e.Jd &~;?J-c® a5tt~ e55d_2;jd0 c:tr.>~. 
_,, M ~ 0 cl,. 0 

;)~'c)r{ - ~ 

(3x14=42) 

7) a) IFRS ec3)~~de)c3 ~~mTTEJJ am~~ ? ~~DA>. 
0 M 

b) I FR S ~ ot®~ ~e'.>e~~roc:5 ~odz;jn:::~ eroo~,u~ ero~crlr.)~7171~~ ~~o~. 

8) a) 0:m~c::T:)dOJc> c:::>~,:, IFRS i19c=D ~OAJ. 
C\. 

b) N2;1oc:Sc3iie.b, ;?Jo~c:5;)e® e& ~~ ~~z..i~ on~,:,, 
iJ&doK c:d~~~~c:t) ;:;iJcd~K~NJ ~ouc;jc:r;)l') ~~e,~. 

"' , "' 0(. ~....:, rv • 

Cl, 

Ind AS-37d o~a:De) 
M 
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9) a) 'X' ~W-)~ra6 'Y' ~c':).)e3~ 50WN®0c:1 rt)~ ,i,i Ol)03,71~Jt) ttiw.;~woUr:; . 
..I) .,, <-1. 

~ &~o:iD i ~t1orao~d. 

i) rb~f:ojJ e~Q- 4 ~~FTi~. 

ii) rb~f:o::b ~do~d~MNc)vo::ba:t.)3 ~~v M. 30,00,000. 

iii) ~~Fd ~~o::b~ rb~f: 2Jv~f: W.~ ~~Fi M. 4, 15,000. 
M ..D _.,, 0 

iv) ~3a ero~i ~~?JM. 1,87,500. 

v) ~met3 ero~i ~eJv o'.Jv. 5,62,500. 

vi) ~~v Ot1 Z,.)~ dd 15%. 

vii) aa:m®6 ddri~ - ~deJ~ ~~F 0.8696, wd~~e ~~F - 0.7561 . 
~d~e ~~F - 0.6575 c:5.)3.) N<)eJ~e ~~F - 0.5718 . 

....D 0 

Ind AS 17d e~o::b~r01n cEJcl~iTc)aicm ~eJve3~ e51~-&. 

b) M/s Excel Ltd. t10WNo::b <Wdc:5m c::5~c:5¾ t1oru&~o:ba. 

i) drcl. 8 ~ew, rk 8 ~eJW~ri~ ~eJ~ c:5ve31 ~~avl1d c:5J~ edd ee3Q 
10 c:5~Fri<'JJ. 

ii) drcl . 3 ~ee.3, 10 e3~F7i~ IDBI ~eJd ~eJ'5 ~ve31 c:5J~ Z,.)~a dd ~e. 10 
~6~~~- . 

iii) M. 3 ~ew i~CTd 2Jv?.)0-&N01:'.3 W-)edej3 cm,3 ~eJ'5 c:5?.)c:51 Z,.)~ dd e5e. 10 
~~ ~~F1. . 

iv) ~eJcD~ ri~ c5o~i c::5~ M. 15 ,00 ,000. 

v) IDBI ~eJd AJeJcE c:5J~ ~t@ ~e~~q;weJd c::5Jee5 ~e. 5. 

vi) ~eJd c:5JdJ~c:56 ~ e~o::b~ ~e. 5. 

10) a) 'A' ~~e3~ ffOWN<XDJ 31 ero~dN<) ~~ff1 ~om o::bo~e3¾ M. 8,80,000 
c::5W ~~ waetJi2Jci c:5J3.) -ffi ~wd~ GST o'.rcl. 1,58,400 ~3~ ~ead. 

2-J _,, z.jM --" 

ffoWc0oiD i2J1 ~~ri~ ~oo~d ~eJ?J c::5Jee5 3an ~~~ ~®~ c:3e~1o:i)~M ~ 

GST ~3 cYc)~~rie;ci . 
..D 

ca,3d wmFri~ -ffi ae~ ca_c::5 : 

;wrif&5 ~an o'.rcl. 18,ooo 
ff;!Jc:3J~ AJJOij M. 16,000 

cJ ,-.J 

e~e3~i WWJF M. 12,000 

iru~e3 ~3J cEJcld ~file3 eo~z::0 c::5?-5 M. 6,000 _,, 2-J 

o:bo3,e3"5J erowo:irc)erii e<>J~~i2Jd ;uee5 ~ai2Jd ~~ ~7"7"<'J zj2,3 c:32,3 o'.rcl. 44 ,000 
_.,, cl. 0 c:s~ ij 

Ind AS 16 d et3o::b~ o::bo3 d cie5oi>c:i) '5o®&t3o:b5. 
M J cl_ 
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b) 'X' ~c:De3ra6 'docr5~a:b 31-03-2021 d i(ljf'\~ c::i~d~ ;i:l~M('e.mwq ~UiJ 
o5r@'o.)~ AJ8a:b cEe~ia:bcd.:> 3o:mo~. c::, c{ 
ru~r ~~ 

2-}.)i!) 0-o~~dJ~ ~iidJ 
Z,:j~~ a:beJ d e::JAJ ii~o _,, M _,, 

Z,:j~e') a:beJ d a5.r.)~5ii~ __,, M 

Qr.)~ c:5.)3.) '6eJ~iieJJ 
..... eJ 

lJe0.J.)ec;j'dd f'c)r{(\jJ 
'dZ-5etJ lJeruvecr5'ddr@ii~ 
r:u~~ 
~Ak)~ 

...::, 

--D 

d.n). 

1,50,000 
1,00,000 

50,000 
4,00,000 
1,00,000 

50,000 
1,00,000 
2,00,000 
1,00,000 

12,50,000 

~edJ ZJo~c3veJ (di.). 1 O ~~ ~eaii) 
01-04-2021 d ~~~z5 ~~ 
eT.)2,j ~3) ~~ ~d3 

I ...:, eJ 

w~~ ~~rwoiii(ljJ 
--" 

e:,~i"{ejJ ..... 
ai)o~ ~3l eroc;j'ctdr@ii<',;b 
'Y' e')~eJcs~ 60, ooo ~edJiieJe')"" c5.r.l~i 
~e') e:,;!JT)!?,,1J 

~~~z5 ~edJ ZJO~~(\j 
~e;i:lm ~3J ero~~cx:b 

2,50,000 
50,000 

...0 

~~OJJeJMd ~?,:Se')3 
cfi.G ~iT.)CJ5i1!1JO 4,00,000 

1,00,000 
1,00,000 
1,00,000 
2,50,000 

~ e') cfi.G ~iT.) 05i1!1JO 
...0 

,!;JZJz.Pc, Qc::i1 c::it;J 
~~Ft:;c::J5 0('~r@r{(\jJ 

e:,dt~ ~edJ ZJO~~(\j 

12,50,000 

X ~~~~ y ~~~~ 
~- ~-

16,00,000 8,00,000 
80,000 1,20,000 

4,00,000 3,20,000 
2,80,000 3,20,000 

23,60,000 15,60,000 

8,00,000 11,20,000 
8,00,000 
7,60,000 4,40,000 

23,60,000 15,60,000 
Y' e');).)eJcs~ eT.)Q ~3l ~1 ~d3ofu 01-04-2021 dom ctr.i. 1,20,000 
e:51'@. 01-01-2022 dodJ 'X' e')~eJ~ ioc;jc::iofu 'y' e');:)Je,3~ ioc;jc::icx:b 
~ edJiieJ~' &)OelJAJd. c::icx:bo3, ~ e:,;:jf; ®c::D io~~~a,.:,a ---- ~ .../ ..... ct . 

b) ~~~F ~eGO' 1 , 't:,c3c:30 2017 dociJ 5 c:3~FiieJ~dii ru8;i t.,~0?:55 c;j &5e~J;id 
N --" W oJ c3v~Fij ~~_;71~ dr.)_ 1,00,000 2.J~-& (e,odd ~8 ~~F ~;:3oZJo- 31) ;3)3.) 

r'u~ii e~Qa:b ~~ai)e')M OJJo~c:3~ r'u~ii~dc::Jii ~o8dJ11;:jeT.)ru~d. oi)o~d 
ej~Fij ~ec:3~~ 10 c:3~Fii~J. 3% 0~®8 dd~~ ZJ!?,,1~ rb~;i ~~maioi) 
~~i5 ~e)Z) d.rcl. 4,57 ,971. 
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