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V Semester B.Com. Examination, March 2023
(CBCS) (2016 — 17 and Onwards) (Fresh + Repeaters)
COMMERCE
5.2 : International Financial Reporting Standards

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be written either in English or Kannada.

SECTION — A

I. 1) Answer any five sub-questions. Each sub-question carries two marks. (5%x2=10)
a) Define IFRS.
b) What is non-controlling interest ?
c) Give the meaning of inventories as per Ind AS 2.
d) What is EPS ?
e) What do you understand by borrowing cost ?
f) State the meaning of unrealised profit.
g) What do you mean by impairment of Asset ?

SECTION - B

Il. Answer any three questions. Each question carries 6 marks. (3x6=18)

2) Briefly explain the merits of IFRS.
3) Describe the recognition criteria for share based payments.

4) From the following, prepare a statement of Profit or Loss for the year
ended 31-03-2022 as per Companies Act, 2013.

4
Revenue from operation 9,00,000
Salaries and allowances 90,000
Stationery 45,000
Interest on long term loans 75,000
Publicity 1,20,000
Raw material consumed 3,30,000
Discount allowed 30,000
Depreciation 30,000
1,20,000 P.T.O.

Rent received
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5) Zen Traders purchased a plant from X’ Company Ltd. as on 30-09-2015
with a quoted price of X 20,00,000.°X’ Ltd. Company offered a trade qlscount
of 1.5 % and GST payable is 12% on the quoted price. Zen traders incurred
29% on transportation cost and 3% on erection cost of the quoted price. Pre-
operative cost amounted to ¥ 20,000. Estimated life of the plant is 8 years.
Residual value of the plant ¥ 2,00,000.

i) Calculate the original cost of the plant.
i) Calculate depreciation for first year (SLM).

6) ‘H’ Ltd. acquired 60% shares of ‘S’ Company Ltd. on 01-07-2020. The
following information is available as on 31-03-2021 in respect of ‘S’ Company Ltd.

a) Share capital : 1,00,000 Equity shares of ¥ 10 each.

b) General reserve as on 01-04-2021 X 80,000.

c) Profit and Loss A/c balance (Cr.) on 01-04-2021 was X 60,000.
d) Net profit for the year ended 31-03-2022 is X 1,00,000.

Calculate Non-controlling Interest.
SECTION - C

ll. Answer any three questions. Each question carries fourteen marks. (3x14=42)
7) a) Describe the challenges in implementing IFRS.
b) Discuss the benefits of achieving convergence with IFRS.

8) a) List any seven IFRS.

b) Briefly explain the disclosure of provisions under Ind AS-37, provisions,
contingent assets and contingent liabilities.

9) a) X Ltd. has taken a Machinery on lease from Y Ltd. The information is as
under :

i) Lease term 4 years
ii) Fair value at inception of lease X 30,00,000
iii) Lease rent ¥ 4,15,000 p.a. at the end of the year
iv) Guaranteed residual value % 1,87,500
v) Expected residual value ¥ 5,62,500
vi) Implicit interest rate 15%
vii) Discounted rates for |, Il, Ill and IV year are 0.8696, 0.7561, 0.6575
and 0.5718 respectively.

Calculate the value of the lease liability as per Ind AS 17.
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b) Calculate the borrowing cost of M/s Excel Limited.

i) X 8 crores arranged by issuing 8% debentures repayable after
10 years.

i) X 3 crores by a loan from IDBI with 10 years term at interest of
10% p.a.

iif) X 3 crores overdraft from Canara Bank at interest of 10% p.a.

V) Processing and consultancy charges for IDBI loan — 5% of loan.

)
iv) Cost of issue of debentures is T 15,00,000.
)
vi) Debentures are repayable at 5% premium.

10) a) ‘A’ Company Ltd. has purchased an equipment for its manufacturing
unit. The price paid for the equipment is ¥ 8,80,000 inclusive of GST
of ¥ 1,58,400. The company gets a credit of GST while calculating tax
payable on finished goods sold.

The additional cost incurred are :
Freight X 18,000

Customs duty ¥ 16,000
Installation expenses ¥ 12,000

Estimated cost of dismantling and removing the item would be X 6,000.
After the equipment was put into use < 44,000 was spent for cleaning
the spare parts.

Calculate the cost of PPE as per Ind AS 16.

b) From the following Trial Balance of X’ Co. Ltd. Prepare statement of
Financial position of the company as on 31-03-2021.

Debit Amount Credit Amount
5 N
Cash at bank 1,50,000 Equity share capital  2,50,000
Non-current assets 1,00,000 Reserves and surplus 50,000
Non-current investments 50,000 Non-current liabilities  4,00,000

Land and buildings 4,00,000 Current liabilities 1,00,000
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11) a)

-4~

AN AW

1,00,000
1,00,000
2,50,000

12,50,000

Y Ltd.

%
8,00,000
1,20,000
3,20,000
3,20,000
15,60,000

11,20,000

4,40,000

Furniture 1,00,000 Staff provident fund
Office equipment 50,000 Deposit from public
Goodwill 1,00,000 Preference capital
Stock 2,00,000
Debtors 1,00,000
12,50,000
The following are the balance sheet of ‘X’ Ltd. and Y’ Company Ltd. as on
31-03-2022.
Liabilities X Ltd.
4
Share capital of ¥ 10 each 16,00,000
Reserves on 01-04-2021 80,000
Profit and Loss A/c 4,00,000
Current liabilities 2,80,000
23,60,000
Assets :
Plant and equipment 8,00,000
Investment in shares of ‘Y’ Ltd. 8,00,000
(60000 shares)
Current Assets 7,60,000
23,60,000

15,60,000

Profit and Loss A/c of Y’ Ltd. stood at ¥ 1,20,000 on 01-04-2021. ‘X’ Ltd.
acquired shares of ‘Y’ Ltd. on 01-01-2022. You are required to calculate

controlling interest.

Trimurthy Traders entered into a lease contract on 01-01-2017 for
5 years, annual rental payments are X 1,00,000 in arrears (that is
315t December each year) and at the end of the lease term, the machine
will be returned back to the lessor. The economic life of a machine is
10 years. Use the discount rate 3%. The present value of lease liability is

X 4,57,971.
Calculate the lease liability for 5 years.

S———
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. 1) CRRTITETR 0w v0H-T,3 v egor. I8 e ~,3 0300 QU SOFTITE),
BRODTIBT. (5%x2=10)
a) IFRS O, 353, QR.
b) 2 @eé UTDRE 2TIAG DOTTERD ?
C) Ind As 2 38R0 TR TET BFE SPR.
d) ©,383e0 R0eOT NPT Q0TTED ?
€) ATHLD eﬁzs QOTTEID ?
f) ©mRNT Tog3 doTTed 2
g) S0 BOWFORRYRONT D0TTEO ?
PN — W
II. C3RETHTETR ST TINT QWBOR. F,8 TN BT BOFND. (3x6=18)
2) IFRS 3 £508p0nes) Ao TmoN D0R.
3) Hew> SO TBENET MOTOERONT [BY BRIBORNTY, VTR
4) B3 ISTOR [N&HS0W0T, FOT THOWT, 20138 TFT CRLI-TH, 00300, SIROR.

oR.
mémdtbod 0T E3TDOD 9,00,000
Rows BB P, 90,000
ST AN, NSO 45,000
QETRFR TONT eI B, 75,000
%3,23900 D2 1,20,000
i?mw DR W 3,30,000
W3 AR 30,000
23T 30,000

WRR ST 1,20,000
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a) et 20E=0% : 1,00,000 RHedonehd 3w de. 10 T8 Hedr.
b) mma’)a QexeD (01-04-2021 towd) Te. 80,000.

C) @9z WO saiémé (01-04-2021 Soz) Twe. 60,000.

d) 31-03-20223 == @923 8e. 1,00,000.

Q03008 £33 T BT 03 BT, TFILT TRA.
PN — 2

ll. G3RRTce Bt BIALT ovZ0. B3 T3 03 BOWELY So8ERD
L

2L

ZR0DTIBT. (3x14=42)
7) a) IFRS SRmIEYS BZednish 0IRDD) ? 2B02.
b) IFRS 3 0309, 29e=omdE FOTHFTY, votnHdT evZodnenngsy IS0

8) a) cInRFYTITTR V¢ IFRS NI TAOA.

b) VPoTINRW, Fog=AeoDh S W WINWOND, Ind AS-378 8009
20880 TBRBODFOD WOTINTRY, FOTTTN DT[OR.



AR A 7- CS - 282

9) a) X' Oouw 'Y OtdE BomAWOD MR o0Z, NV, ENTERotT.
D& FPTOWOST.
i) TSR0 BTY — 4 IRENGL.
i) mo&riod 2, B0y, 9, 03>03208 aﬁ%ﬂ as. 30,00,000.
iii) SRES FFoDE, M7 e T3 w&eg I, 4,15,000.
V) 3980 P wﬁeﬁd@. 1,87,500.
) @6@%@’ VDT ws‘a@g on. 5,62,500.
Vi) ":xramgoﬁ W& BT 15%.
Vi) D033R008 BTN - RIPBOT IRe 0.8696, HTBEIC @@e - 0.7561.
BRTIe BRF - 0.6575 T FOSe IR - 0.5718.

Ind AS 1738 ©@ad SR TREMOFORD &Pe,BR), STmas.

b) M/s Excel Ltd. 30203 Q0=e0 dagdws;* FOTBIERBOND.
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B3, BRR DICRAT B &3 ﬁzs;cse; GST oe. 1,568,400 Sesp Xeds.
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233 DN B3 008 VI -

oNes 0N TR. 18,000

5%53:73’308 on. 16,000

PR DOF 3. 12,000

TR BY TRV BB 0TI w53, 8R. 6,000
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7R F0) 5%@#“9’3 4,00,000 BRTHBNIOTNTO 4,00,000
QCTRETITEINGD 1,00,000 2508 TRFNIOTND 1,00,000
323¢0 e ReTITeaned 50,000 Nwo@ POH, Q 1,00,000
SSINDING 1,00,000 wdru@% BeeINT 1,00,000
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01-04-2021 T = AOBRT, Y 80,000 1,20,000
G 0B I, 598 4,00,000 3,20,000
(5p\) BREMOENED 2,80,000 3,20,000
23,60,000 15,60,000
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03008, F0B) VTFTEINT 8,00,000 11,20,000
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9 SAND 7,60,000 4,40,000

23,60,000 15,60,000
Y O0EES ooy Y IR, 8598030 01-04-2021 3oz 3o, 1 ,20,000

sn20 . 01-01-2022 g0z X DT 0TI Y O8I 3013900
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b) &=onsér &m0 1, 3302017 Som0 5 SR RIR3A MO8T % 3008 &, [edAT
mwg 1“)3;1;3 d.ra 1,00,000 2998 (0338 =& IRE @Zowos 31) S\
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